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THE MONEY MARKET. 


WitH the steady repayment to the Bank of the large 
sums borrowed at the end of the half-year, the market 
found itself early this week faced with renewed strin- 
gency, and on Tuesday loans from the Bank running up 
to £1,000,000 had to be renewed for a week. Calling by 
the clearing banks is a partial explanation of this re- 
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borrowing, but apparently the Bank of England has by 
the acquisition of short-dated bills and by sales of securi- 
ties been gradually regaining control of the market, and 
this only became clear when last week’s artificial period of 
ease came to an end. Short-loan rates this week have run 
as high as 5 or even 5} per cent. 

The discount market was affected by the restriction 
in the supplies of short money, while on Wednesday the 
news of the rise in the Chicago rediscount rate and the 
weakness in the New York Exchange also served to raise 
rates. Evidence of the extent of the movement during the 
past few days is found in the fact that October Treasury 
bills, which were placed last week at £3 14s per cent., 
changed hands this week at rates running up to 318 per 
cent., or about } per cent. higher, thus involving their 
original holders in a loss. Market rate, too, on three 


months’ bank bills, ranged around 3}§-4 per cent., as 
against 3}4d per cent. the previous week. 







Bank Rate eeeeeeeeoeeees 4 





Banks’ ecoceoe pl. 21, 
Discount eeeeeoeoeeeeose 3 ‘Api. 21,’ 

Houses { Notice eeeseenoen (Apl. 21,27 
Market rate (5 months’ bills) 





The Bank return shows an increase in the stock of 
coin and bullion of £928,683. Circulation has contracted 
by £805,375, with the result that the Reserve is 
£:1,734,058 higher. As liabilities have contracted by 
425,602,591, the proportion of reserve to liabilities has 
risen by of per cent. to 47? per cent. Public Deposits 
are £3,476,536 lower and Other Deposits £ 22,126,055 
lower. On the assets side, Government securities have 
risen by £1,860,000, but Other Securities have fallen by 
429,152,863. Currency notes outstanding were reduced 

43,229,700 this week to £296,926,g900, which includes 
Dien for notes called in but not yet cancelled. The 
fiduciary issue is £ 239,424,700, or £5,510,400 below the 
maximum. | 

The New York Federal Reserve Bank on July 12th 
raised its re-discount rate from 44 per cent. to 5 per cent. 
The last change was made on May 18th. ; 


NEW YORK MARKETS. 

Our New York correspondent cables :—The advance in 
the Chicago discount rate, coming after the premature 
professional recovery from the June break, found the 
share market in a weak technical position. The prompt 
advance in the New York and other rates indicates that 
the Federal Reserve authorities are convinced of the 
weakness of the hesitant policy previously followed this 
year. The higher rates are amply justified by the heavy 
borrowing of the Member banks and the high level of 
brokers’ loans, the latter being probably heavily weighted 
on account of the frozen inventories of the bond dealers. 
The weekly Reserve statements show the usual post- 
holiday contraction in borrowing from the system, with 
the ratio moderately higher. New York borrowing, 
however, shows an increase. The steel industry remains 
active, with indications of a continued large consumption. 
Automobile business is also held to be good. The Demo- 
cratic selection of Mr Raskob as campaign manager is 
considered good tactics and likely to reassure business 
interests. 


THE STOCK MARKETS. 

The stock markets were unfavourably affected by 
tighter conditions in the London money market, the 
rise in Federal Reserve rates, the completion 
of the first account following the death of Captain 
Loewenstein, and considerable liquidation from the 
Continent, where Brussels was somewhat of a storm 
centre. Gilt-edged stocks tended to lose ground, 
but foreign issues remained generally steady. Quota- 
tions for home rails continued to sag. The more specu- 
lative industrial shares showed appreciable weakness, 
and mining descriptions were largely sold. Tea shares 
were stronger than last week, but the rubber share 
market continued featureless. The lists of the 


following new issues, inter alia, were early closed :— 
H. and G, Simonds, Richings Park Estate, Timothy 
White, British Benzol and Coal Distillation, and Rubens- 
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Rembrandt Hotels. The underwriters were called u 
to take up 89 per cent. of the Brisbane City Loan. 


Markets have so far given no sign of a revival in 
trade. Wheat prices are easier, under the influence of 
favourable weather conditions and reports of satisfactory 
progress in the crop. The coal trade remains depressed, 
the only hopeful features being a revival in Italian trade 
and an improved export demand for blast furnace coke. 
Business in iron and steel is very restricted, and no im. 
provement is noticeable. Conditions in the South Wales 
tinplate trade remain satisfactory. On the London metal 
exchange, tin and copper are both firm. Liverpool reports 
the cotton crop outlook to be rather better, but attaches 
no significance to the reported increase in acreage. Man- 
chester trade is inactive. Wool prices were firm at 
last week’s London auctions, and this has caused Brad- 
ford top-makers to strengthen their attitude. The in- 
activity at the manufacturing end of the industry con- 
tinues to cause anxiety. Hide prices have rallied from 
their recent decline, and the tone of the leather markets 
has improved in consequence. On the produce markets, 
business in rubber is steady. Indian tea prices are un- 
changed. 

FOREIGN EXCHANGES. 

The foreign exchange market was active on Wednes- 
day, but rather on the quiet side during the rest of the 
week. The principal feature was the further weakness of 
sterlng against the dollar as a result of renewed high 
money rates in New York. The Chicago Federal Reserve 
rediscount rate was raised to 5 per cent. after the close on 
Tuesday. Most of the Continental exchanges also moved 
against this country. New York opened weak at 4.877;, 
and the rate fell fairly steadily until 4.86% was reached on 
Thursday, after business had been done at 4.86} on the 
previous day. Forward dollars were more on offer at 
wider discounts of $ cent and }4 cent for one and three 
months respectively. Montreal followed the U.S. dollar 
from 4.884 to 4.873, and forwards for both periods were 
quoted at about the par rate. Paris fluctuated to a cer- 
tain extent, but was better on balance at 124.25 on Thurs- 
day, forward quotations being little changed at premiums 
of 9 centimes and 20 centimes for the two periods. 
Brussels improved fractionally to 34.90, the discount for 
forward quotations being 1} centimes for one month and 
3 centimes for three months. The lira showed weakness 
again at 92.89, as against 92.78 last week, and forward 
lire were less sought at wider discounts of 4 and 11! 
centesimi for the two periods. Madrid was steadier 
under the new Control Commission at 29.51, and for- 
wards were again unchanged. Of the gold exchanges, 
Amsterdam improved from 12.09} to 12.08}, as did Berlin 
from 20.41} to 20.40. Stockholm was a half-point better 
at 18.16, and Geneva improved to within measurable 
distance of parity at 25.244 from 25.28%. Oslo was also 
better at 18.20, against 18.21}. Forward guilders were 
more offered at wider discounts of 1 and 2 cents, as were 
forward reichsmarks, also at wider discounts of 3} pfen- 
nigs and 8} pfennigs for the two periods. Of the other 
European exchanges, Copenhagen gained a quarter-point 
at 18.193. Among the South American exchanges, Buenos 
Ayres alone showed any change, and lost 3-32d at 473d. 
In the Far East the rupee was steady at 1s 5 29-324, after 
easing fractionally for a time with the easing 
of money rates in Calcutta. The yen was unr- 
changed on balance after a tendency .to weakness at 
1s 10}#d. Batavia improved from 12.11} to 12.104. The 
silver market was narrow and fluctuations small, with 
China operating in both directions, but a seller on balance. 
The Chinese silver exchanges fell away a little in re- 
sponse to last week’s fall in silver, Hongkong declining 
$d to 2s ofd and Shanghai }d to 2s 8d. 


: NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended July 7, 1928:— 


(000’s omitted.) 

EXpPerpirvae. £ 
Increase in Balances .......... $5 Prom Revenue. ...........0c000 - 10,948 
Supply Services ............ccss 7,845 | Increase in Debt .......... cose 6,145 
Interest, fo. on Debt ..,.cccce0 4 
Gandries.........cccccccceccece, 3ST 
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The ordinary revenue for the week ended July 7th 
amounted to £10,947,600. The receipts for the corre- 
sponding period were for nine days, and amounted to 
£16,854,800. Property and Income-tax yielded: 
£337 51000, and Super Tax £400,000. Estate, &c., duties’ 
yielded £1,440,000. Customs produced £2,150,000, and 
Excise £875,000. Special Receipts under Miscellaneous 
yielded £1,080,000. The week’s operations increased the 
National Debt by £6,143,900, and caused the following 
changes :— 


(000’s emitted) 





. & . ‘ ) 2 
Bank of England Advances ——_ 960 Bills Coeccersdccscecoe + 2,932 
National Savings Certificates — 60 eee criceraciennseot 
Gundries......ccsccsccccccccce + ear 
_ + 644 


The floating debt was increased by £5,180,000 to 
£7591985,000. 


FotanctaL Yuan, 1928-29, April 1 to July 7, 1928. 


& £ 
Expenditure eevesce 225,214,098 Revenue. ...scccccce 139,491,094 
Amount borrowed 82,167,055 


Decrease in balances 3,555,949 
Total eecccecosece 226,214,098 
Estmartzs (New Basis), 1928-29, 


225,214,098 


Pund ....0e 65, 
Surplus ...cccccccece 34'502,000 


756,083,000 756,083,000 
* Includes £13,200,000 from Currency Notes Assets. 


& & 
Se al ececccccce °706,0835,000 


SzLF-Baranctnc REVENUE and ExPENpDITURE. 


& 
Post Office Seeceeeeeeeeoeeeeeeeseeeoseseeee 57,314,000 
Road Fund @eeeeeeeeseeoeeeeeeeeeoeseeeeee 21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
companies :—Nationa] Bank of New Zealand, British 
Empire Trust, P. and O. Banking Corporation, Ailsa 
Investment Trust, Anglo-Ceylon and General Estates, 
Mond Nickel, Apollinaris and Johannis, and International 
Tea Companies Stores. The chairman of the P. and O. 
Banking Corporation reviewed trading conditions in the 
East, taking, on the whole, a hopeful view of the Chinese 
situation. The British Empire Trust meeting was note- 
worthy for the full particulars furnished by the managing 
director of the concerns in which the company is 
interested. 





INSURANCE SUPPLEMENT. 


With this number our readers will find a Supplement reviewing 
the progress and prospects of insurance. The topics dealt with 
include the recent experience of life offices, the increase of business, 
mortality, an analysis of their fands, valuation results and bonuses ; 
the results of fire insurance in the past year; and the results 
recorded in the last reports from the marine insurance world. 
The Supplement is not a mere record of company results, but a 
General survey of the insurance problems of the day. 





The attention of our readers is drawn to a rearrangement of 
the matter appearing in THE ECONOMIST. Articles and notes 
of the week dealing with investment topics and company reports, 
& review of the markets, latest quotations of active securities, 
comments on new issues, and other news of special interest to 
investors have been grouped together under the general heading 
of “The Stock Exchange.” This section commences im the 
Present issue on page 74. 


THE present week has witnessed an important event in 
the history of this journal. On Monday, July gth,,.the 
Court approved an application by the trustees of the 
Wilson Trust for permission to sell the Economist. Thus 
for the first time in its eighty-five years of life a change 
takes place in the ownership and control of. the Econo- 
mist. As to the nature of the change we cannot do better 
than quote the notice which appeared in the Press on 
Tuesday, July roth :— 


The approval of the Court was given to-day for 
the sale of the Economist. Founded in 1843 by the 
Rt. Hon. James Wilson, the Economist has, sirice 
his death in 1860, been held in trust for his six 
daughters and their descendants. There are certain 
disadvantages in a newspaper being held by a trust 
of this kind, which as time goes on tends to become 
involved in a series of subsidiary trusts, while the 
beneficiaries inevitably lose direct touch with the 
direction of the paper. The Wilson trustees, there- 
fore, recently came to a decision to dispose of the 
Economist, if and when: a_ suitable unity 
offered. It was felt, however, that if the control of 
the Economist were to pass either to a newspaper 
group or to any particular financial interest, a repu- 
tation built up on independence of judgment and un- 
fettered criticism would be jeopardised. Arrange- 
ments have accordingly been made by the purchasers 
which will ensure the complete editorial independence 
of the paper. 

Half of the voting shares of the company owning 
the Economist will be held by Financial Newspaper 
Proprietors, Limited, in which Messrs Eyre and 
Spottiswoode hold a controlling interest, and half by 
an influential group of individual shareholders. Both 
parties are anxious to maintain the traditional 
character of the Economist, and it has, therefore, 
been agreed that the articles of the company will pro- 
vide for the appointment of a board of independent 
trustees with the following functions :— 

(a) They will have the right to veto the appoint- 
ment or dismissal of any Editor of the Economist, 
the Editor to have sole responsibility for the policy 
of the paper so long as he retains his office; 

(b) They will have the right to veto the transfer 
of voting shares in the new company ; 

(c) They will be represented on the board. 

By these and other provisions which will to a con- 
siderable extent be modelled on the articles of the 
Times Holding Company, the independence of the 
Economist will be amply safeguarded. 

To this we need add but little. We may, however, 
allay at once any suspicion which may beset the mind of 
any reader by assuring him that if he looks for revolu- 
tionary changes in policy or form he will not find them. 
While it is our belief that the new arrangement will con- 
duce to efficiency and modern development, the Press 
notice quoted above means precisely what it says— 
namely, that the maintenance of the character, traditions 
and independence of the Economist, which will be owned 
by a separate independent company, is as much the objec- 
tive of the new proprietors as it was of the old. The 
agreement adumbrated above confers very important 
powers on a body of independent trustees. The right to 
veto the transfer of shares—with a view to preventing 
control being acquired by persons who might use it for im- 
proper purposes—follows the precedent set by the Times 
and the Spectator. But the present scheme goes farther, 
and gives to the trustees a voice in the appointment or 
dismissal of the Editor. In the long history of the 
Economist, which has played no small part in moulding 
the tradition of British financial journalism, full respon- 
sibility has resided in the hands of the Editor. It has, in 
fact, been the chief asset of the Economist that its 
editorial policy has been entirely free from external pres- 
sure or control. This independence, which is our most 
cherished inheritance, will continue under full and ade- 
quate safeguards. i 

The severing of a life-long link cannot be allowed to 
pass without some reference to the family to which: the 
Economist owes its birth, its upbringing, its graduation 
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and its establishment in the world of journalism. For the 
first seventeen years of its existence the Economist was 
under the personal supervision of its founder, the Right 
Hon. James Wilson, who contrived. to combine with its 
direction a very active political life—first as private 
Member of Parliament, subsequently as a member of the 
Government, and finally as the occupant of the very 
exacting post of Financial Secretary of the Treasury. 
The paper was founded in close association with the Anti- 
Corn Law movement, some of the leaders of which were 
of opinion that the new journal should be an official 
organ of the League. But Wilson himself, and his chief 
supporters, Villiers and Lord Radnor—the latter of whom 
was his sole financial backer—were strongly in favour of 
an independent paper. Hence, though for several months 
after its publication it continued to appear with the sub- 
title ‘‘ A Political, Commercial, Agricultural and Free 
Trade Journal,’’ and gave a very great deal of space to 
the League and its doings, it was from the first a much 
more general paper than a mere propaganda organ. The 
reputation for independence of thought and criticism 
which it quickly established, and its subsequent history, 
amply justified Wilson’s decision. It has, however, been 
a cardinal principle of the Economist from that day to 
this that the fundamental necessities of Britain’s econo- 
mic prosperity are international peace and the freest pos- 
sible commercial intercourse between the nations. ) 

If the Economist was of considerable importance. in 
British thought in the days of Wilson, it achieved inter- 
national influence under the editorship of Walter Bage- 
hot {1860-77). These two men were mainly responsible 
for creating the Economist traditions which were carried 
on in the editorial chair by Inglis Palgrave (1877-83), 
D. C. Lathbury (joint editor, 1878-81), Edward Johnstone 
(1883-1907), F. W. Hirst (1907-1916), and Hartley 
Withers (1916-21). Their work, however, belongs rather 
to the editorial and political history of the Economist. 
than to its ownership. 

In 1859 Wilson went to India to become Finance Mem- 
ber of the Viceroy’s Council, leaving his son-in-law, Walter 
Bagehot in charge of the Economist. In 1860 in the 
midst of heavy and fruitful labours for Indian finance, 
Wilson was stricken with dysentery and died, leaving the 
newspaper property, which he had created, in trust for 
his six daughters, Mrs. Bagehot, Mrs. Greg, Mrs. Horan, 
Mrs. Shipley, Mrs. Halsey, and Mrs. Russell Bar- 
rington. Mrs. Bagehot maintained a close personal in- 
terest in the fortunes of the Economist until her death 
in 1921. The sole survivor, Mrs. Barrington, published 
last year a biography of her father, which contains the 
most detailed information available as to the establish- 
ment and early history of the Economist. 





PEACE AND THE PEACE TREATIES. 


THE possibility that in the near future a fresh step may 
be taken towards assuring—among civilised nations, at 
all events—something like permanent peace makes it 
pertinent to point out that the institution of such a 
régime is only the first step, and that the world will 
have ultimately to face some very far-reaching questions. 
The most fundamental is how to provide for change— 
economic, social, political. If permanent peace means an 
attempt to preserve the status quo for ever it is doomed 
to failure. Changes in wealth, population, political and 
industrial status must be provided for in the new world. 
The question is neither remote nor academic, but is already 
at the door of Europe’s foreign offices in the shape of the 
desire, which must be frankly faced, for the modification 
of the peace treaties. The tenth year—in which we now 
find ourselves—after the close of the Great War of 
1914-18 is about the right time for taking stock of the 
situation in this respect. On the one hand, it is not 
too soon after the event, for, after ten years, political 
arrangements which are really going to work satisfac- 
torily, and lions and lambs who are reall going to 
lie down together may be expected to strong 
signs of doing so; and, conversely, wherever, after 
ten years, we see passions still unallayed and spirits 


still unresigned, we may presume that we have |Jaid 
our finger on a permanent danger spot which js 
likely to be at least as dangerous ten or twenty years 
hence as it is to-day. On the other hand, the tenth year 
after the last general war is none too early a date fo, 
beginning to look ahead, with apprehension, towards 
the next in the series; for history seems to show that 
one access of this plague does not endow the survivors 
with immunity for much longer than the span of a 
single generation. 

Therefore it is in the public interest that the peace 
settlement of 1918-20 should be impartially and compe. 
tently reviewed here and now, and this not by the states. 
men whose reputations are bound up with the settlement, 
nor, again, by those sections of the people of Europe 
who are the special beneficiaries or the special victims 
of the peace treaties, but by private persons of autho. 
rity, integrity, and experience, with no interests of their 
own—either national or personal—to serve. In so far 
as it fulfils these rather exacting conditions, Sir Robert 
Donald’s book* is a welcome contribution to the cause 
of European peace; and though it is ex-hypothesi a con- 
troversial book, it evidently does answer to the condi- 
tions which we have specified—at least to a sufficient 
extent as to make it worthy of very earnest considera- 
tion by Europeans of intelligence and public spirit. 

It goes without saying, of course, that inasmuch as 
the very purpose of reviewing the peace settlement is to 
avert further outbreaks of violence, with the destruction 
and misery that follow in their train, our judgment of 
such efforts will be determined very largely by our 
sense of the spirit in which this delicate task is under- 
taken; and we shall not applaud those -who undertake 
it in a spirit which encourages feelings of revenge, even 
for clear wrongs, or which raises false hopes of redress 
in cases where local injustices are patently incapable of 
being righted except at the cost of inflicting other and 
greater local injustices, or perhaps of bringing another 
general catastrophe upon the devoted head of Europe 
herself. We hasten to add that Sir Robert Donald has 
not written this book in that spirit—though he does 
frankly write as the champion of one nation which has 
notoriously inflicted as. well as suffered injustice; and 
this championship, though quite natural and honour- 
able in itself, inevitably carries with it a certain limita- 
tion of vision in reviewing a situation where it is particu- 
larly desirable ‘‘to speak European,’’ in Monsieur 
Briand’s phrase. We mention the danger of an. irre- 
sponsible and inflammatory treatment of these painful 
wounds in the European body politic not by way of 
criticising Sir Robert Donald, but because his _indict- 
ment of the Treaty of Trianon follows, and is appar- 
ently to some extent deliberately associated with, a Press 
campaign in Great Britain to which, in our opinion, such 
criticism does apply. 

This being said, we may at once declare our belief 
that the Treaty of Trianon is a good point at which to 
Start any review of the peace settlement of 1918-20, and 
this for several reasons. In the first place, this is one of 
the relatively few outstanding cases in which the victims 
of the peace settlement have refused not merely to 
accept the settlement as equitable, but even !0 
resign themselves to it as inevitable. In fact, the pre 
sent — Hungaro-Czechoslovak and Hungaro-Roumanian 
frontiers constitute two out of half-a-dozen danger 
zones on the present political map of Europe after 
ten years; and thus a searching inquiry into the work- 
ing of the Treaty of Trianon will carry us a long way 
towards estimating the prospects of peace and war 
in Europe as a whole. No doubt the fact that the 
Magyars are still unreconciled after ten years does 
not prove that they have a good case. Thei 
special obstinacy might be due to an_ excep 
tional dose of spiritedness or fanaticism in_ thelr 
national idiosyncrasy. The presence of apparently pet 
manent unrest does, however, constitute a standing 
menace to the welfare of Europe which Europeans would 

unwise to ignore. 

Another and a stronger reason for taking up the cas 
of the new frontiers assigned to Hungary as agains 

* «The Tragedy of Trianon: Hungary’s A to Humanity.”, 


By Sir Robert Donald, with an‘ ntroduction y Lord Rothermert 


Thornton Butterworth. 7s 6d net. 
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s which is very formidable indeed. 
at For one thing, the present trouble is envenomed by 
rs memories of ancient wrong. The preposterous relation- 
a ship of ‘‘ top-dog’’ and ‘‘ under-dog ’’ has not been in- 
vented by the recent peace settlement. The authors of 
‘e this settlement simply left the relationship as they found 
e. it, but caused the parties to exchange réles. The Mag- 
¢- yars are now suffering the kind of treatment which they 
t, inflicted before; the Slovaks and Roumanians are play- 
ye ing the invidious part of the Unmerciful Servant in the 
1S Parable. This is admittedly a bad business; but it is 
0- important to ascertain, by an accurate inquiry into the 
ir facts, exactly how bad it is. The pro-Magyars say that 
ar the Slovaks and Roumanians are giving the Magyars 
rt worse than they ever got from them, just because they 
se have these old scores to pay off and because it is human 
1: nature to pay them off with interest. The pro-Slovaks 


is and pro-Roumanians say that though abuses may exist 
at under the present régime in the Succession States, these 
a: are not comparable to the abuses of the Hungarian 

régime before 1918. Which contention is the nearer to 





45 the truth? It is important for Europe to know. 

to Another feature in which the situation along these 
mn Hungarian frontiers is unhappily characteristic is the 
of persistence of an intransigent temper in both camps. 
ir There are certainly some Magyar irridentists who will 
» be content with nothing short of an integral restoration 
ce of the pre-war frontiers—regardless of the fact that 
n those frontiers violated the principle of nationality still 
SS more flagrantly than they are violated by the Trianon 
of Line. On the other side, there are certainly some 
d Czecho-Slovak and Roumanian chauvinists who are as 
er grimly bent upon the policy of ‘ isation ’’ (the 
de blank has accommodated the name of every East-Euro- 
aS pean nationality in turn) as ever the Magyars were in 
es the days of their ascendancy. Here, again, it is im- 
aS portant for Europe to learn, by investigation, whether it 
id is a majority or a minority on either side that is ani- 
I mated by this benighted spirit. 


been transferred, by the re-drawing of the political 
map, to alien rule. Part of this minority occupies dis- 
tricts contiguous to the new frontiers, and a rectifica- 
tion of these new frontiers which would restore some 
of these people to their own country would have a great 
deal in its favour—both on grounds of justice to the 
" people directly concerned and in the interests of peace 
for Europe as a whole—even if it involved a certain 
i Strategic and economic inconvenience for the Succession 

States. Sir Robert Donald prints a map showing rectifi- 
4 cations of this kind which have been suggested by Lord 

Rothermere; but Lord Rothermere only claims for his 
Proposals that they would restore about 2 out of 3} 
million Magyars at present cut off from Hungary, so 
that his rectifications would not completely solve the 
problem, even if they were accepted without being 
whittled down; and there are some of the remaining 14 
million—for instance, the Magyars and Szekels who 
Occupy the extreme eastern corner of Transylvania—who 
could not be reincorporated in Hungary without at the 
Same time reincorporating a considerably larger number 
of non-Magyars. In Hungary, as in many other parts 
; of Europe, this problem of outlying minorities cannot 

be solved by frontier rectifications at all. It can only 
be solved by a thorough-going application of those 
treaties for the protection of minorities which were in- 


: tended to form one indivisible whole with the treaties of 
. Peace. Sir Robert Donald is quite right in his conten- 

tion that these minorities treaties are not now being 
; Carried out in the spirit in which they were conceived, 


whether or not they are being observed in the letter. 

Pr - this, as on the other matters touched upon above, 
ir Robert Donald’s book deserves close and friendly 

: Study. His subject being a8 controversial as it is, it is 

certain that he will not obtain the complete assent of 
many people. On the other hand, there will be few fair- 


minded people who will not find themselves assisted by 
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Czechoslovakia and Roumania is that the situation here 
is typical, in several important respects, of a situation 
which exists in many parts of Europe, and which con- 
stitutes a cumulative menace to the welfare of Europe 








































Finally the situation is typical geographically, as re- 
gards the distribution of the Magyar minority which has 


57 


reading this book to form their own judgment on a 


matter which is obviously a serious menace to European 
peace. 








LOCAL GOVERNMENT REFORM. 


The following article by a@ local government expert deals with 

the important question of the proposed redistribution of powers 
among local authorities. We propose to discuss the finance of the 
Government’s scheme in a later article. 
THERE have been no legislative proposals affecting local 
government which make such important changes as 
those outlined in the White Paper Cmd. 3,134, since 
the Local Government Acts of 1888 and 1894 were 
passed. The former of these Acts established admini- 
strative county areas, and the second reconstituted local 
sanitary authorities, setting up urban district and rural 
district councils for the care of local services like sewer- 
age, public health, and roads. At that time the roads 
were regarded as being predominantly a local service, 
and as such were a charge upon the local district, save 
only for a comparatively few trunk roads, technically de- 
fined as ‘‘ main roads,’’ which were charged not upon 
the local borough or district council’s funds, but upon 
the whole area of the administrative county. County 
boroughs—towns over 50,000 population—have always 
kept their own roads since 1888, at their own cost. Since 
that time the tendency has been to enlarge the functions 
of the larger as compared with the smaller unit— 
especially so far as roads are concerned. 

The present Government scheme extends the principle 
of enlarging the administrative unit or area for the man- 
agement of roads towards making the county council, 
over its wider area, the governing body for other services. 
It is not the purpose of this article to review the financial 
readjustments involved in the Government scheme, but 
to consider it from the point of view of the best distribu- 
tion of local powers. 

At the outset we must ask the question whether in 
magnifying the importance of the county council we have 
reached finality. The largest local unit in any public 
service of any importance is the administrative—and 
sometimes the geographical—county. We have nothing, 
for example, corresponding to the provincial councils per- 
forming duties midway between local and national, 
as in Canada and South Africa, nor have we any inter- 
mediate bodies corresponding to the separate States, 
as in the United States. Has the time come when 
we must recognise that some such intermediate establish- 
ment is necessary in the interests of good govern- 
ment in matters such as roads in this country? Is it 
wise, now that a change is being made in reforming the 
system of management and maintenance of the chief roads 
of the country, to found the new scheme on the doctrine 
that we can only use the largest administrative unit we 
now have—namely, the administrative county ? 

There will still be relatively small county areas of road 
administration, not well blessed with rateable properties, 
upon which to levy road rates. Some of them are coun- 
ties which have relatively the least local county traffic 
upon their roads, especially where they lie in the dis- 
tricts traversed by the six or seven great main roads from 
London to the north, north-east, north-west, midlands, 
south, and west. If it is recognised that modern traffic 
cannot be localised in towns, or in any one or two local 
government districts within one administrative county, 
can it be denied that traffic is national rather than local 
throughout most counties as a whole? Logically it would 
seem to follow that modern traffic conditions have so 
widened the basis required for good management, as well 
as for equitable finance, in respect of roads, that an even 
wider area than a county would form the best foundation 
for road management reform. Supposing there be a 
prima facie case for wider provincial areas or regions to 
be constituted to look after the roads, what administra- 
tive advantages and disadvantages might follow: 
Amongst the advantages there would appear to be at 
least two worth consideration—namely (1) a wider appreci- 
ation of traffic needs than some of the smaller counties 
can be expected to show, and (2) the organisation of - 
adequate establishment of staff and services to carry ou 
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the policy of the authorities charged with road develop- 
ment and maintenance in this country. 

Amongst the disadvantages would be the need for 
establishing a new public authority, which one may for 
the moment suppose to be a road board for a region, 
constituted of members of the local councils in the area, 
mostly it may be county councillors. Some might argue 
that this newly constituted board would be an advantage 
rather than a disadvantage, for not a few small towns 
have complained in the past of the agricultural view 
dominating county council management, to the detriment 
of local needs in small boroughs or suburban districts 
whose interests are regarded as being too often subordi- 
nated to the farmer’s outlook. As long as agricultural 
land paid large amounts in the aggregate as road rates, 
the farmers’ standpoint in viewing these road problems 
might be understood, and must not be too severely con- 
demned ; but now that agricultural land is released from 
all liability to all rates, including road rates, there is 
scope for the exercise of longer vision over a wider 
horizon than that defined by a county boundary. _ 

As regards the staff and equipment of such a regional 
authority, one may contemplate either a separate 
staff for the maintenance of these national, or at 
any rate non-local, roads, coming under regional juris- 
diction, or the utilisation of existing officials and em- 
ployees, as agents carrying out the orders of their 
present employers, the county councils, but under the 
general direction of the regional road board. This latter 
arrangement for local councils as agents to carry out the 
executive work is well recognised in the business of 
public road maintenance at the present time, and there 
would appear to be no insuperable difficulty in adapting 
it to the new conditions, if the larger areas be an accept- 
able part of a new policy. In other words, road costs 
may be borne over a regional area under a regional road 
board, still utilising local staff and material, without 
creating new departments. 

In any event, there is no doubt that a better roads ser- 
vice than that which now exists will be maintained by 
the adoption of the Government’s proposals. But we 
would like to think that sooner or later the present pro- 
posals of the Government will be regarded as but one 
stage along a path which will lead to the creation of still 
larger units for road maintenance purposes than the exist- 
ing counties. 

Turning to the poor law proposals, we believe the 
Minister of Health is right in going back to his original 
idea of abandoning the area of a poor-law-union-of- 
parishes as his unit, and substituting the larger estab- 
lishments of the county councils in the country, and the 
county boroughs in the large towns. (County boroughs 
may roughly be taken as the towns having more than 
§0,000 population.) It is essential that the greatest 
possible care shall be taken to maintain a close super- 
vision over the distribution of relief under the new 
system, and local agents must be preserved in the most 
effective way, lest the establishment of larger units of 
government for distribution of poor relief leads to a 
weakness of the check or control upon the large sums so 
disbursed out of the ratepayers’ pockets. 

It is probable that this will be the acid test of the new 
system, both in the counties and in the towns. Such relief, 
speaking in the broadest and most generous terms, covers 
institutional treatment at establishments such as work- 
houses—to give them their old name—poor law in- 
firmaries, hospitals and children’s homes, in one branch, 
and grants to persons by way of out-relief—that is to say, 
cash of kind, dispensed to the needy in their own homes, 
on the other. As to the former, there is reason in the 
Minister’s claim that much waste has been incurred in pro- 
viding all forms of institutional treatment in every locali 
while there may be empty beds or half-full establish- 
ments nearby. Everybody appears to recognise the need 
for pooling the aggregate resources in institutional accom- 
modation in larger districts than those which are at pre- 
sent managed by poor law authorities, but it is the ex- 
perience of this country that local management of these 
institutions has many advantages over national or State 
management. The test of efficiency and economy of local 
administration of out-relief, however, may afford curious 
contrasts. For instance, while local authority supervision 


(by Boards of Guardians) of the distribution of relief given 
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at the homes of the needy is theoretically, at any rate, 
accepted as necessary and desirable, great improvements 
have been effected in certain cases in areas where local 
agencies were displaced by Commissioners acting under 


the directions of the Minister of Health. Can a 
body administering a larger area like the county 
do better in this matter than the local boards of 


guardians, or than commissioners ? Experience alone 
can answer the question. But it 1s a curious circum. 
stance that assistance in the form of Unemployment In. 
surance benefits and Old Age pensions should be amongst 
the functions executed locally by State officials, while poor 
relief is vested in local management under the existing 
guardians of the poor, or in future, under the county 
councils. It is not easy to draw the line between these 
two systems of administration, and in some districts dis- 
sension has been rather acute, following allegations that 
the locality was being called upon to furnish relief which 
ought to be forthcoming from the State, either by addi- 
tional grants, or by a wider recognition of the claims of 
cases to unemployment benefit. we 

Hence, regarding the problem purely from the adminis- 
trative standpoint, we would regard the Ministry’s 
scheme as being to some extent experimental and even, 
it may be, transitional, for local government is rarely 
static in any of its forms, and we have too Jong delayed 
material changes such as those now before us for con- 
sideration. The enlargement of the unit of Government, 
however, also involves consideration of the constitution 
of these bodies, which, if the region is made great 
enough, tend, to become minor Parliaments. This means 
they must be staffed by well-to-do and leisured amateurs 
or by professional politicians instead of drawing pn the 
spare time of public-spirited local citizens. But this in an 
argument—not for running the county inefficiently—but 
for an overhaul of its representative machinery. 








THE PROGRESS OF STABILISATION. 
ALTHOUGH one or two European countries, the most im- 
portant of which is Spain, have finally to stabilise their 
currency, the de jure stabilisation of the franc really 
marks the close of currency disorganisation in Europe. 
Beginning with the League of Nation’s rescue of the 
Austrian crown in 1922, during the past six years the 
principal European nations have one by one forsaken the 
allurements of inflation and returned to one or other of 
the modern modifications of the gold standard. In some 
cases it has been possible to re-establish the old pre-war 
parity, while in others it has had to be abandoned for a 
new par; but in all cases law and order have now suc- 
cessfully replaced chaos. 

The moment is therefore opportune for summarising 
the changes that have resulted from this very chequered 
epoch in economic history. This is done in the table on 
the opposite page, where the main features concerning 
stabilisation are presented, the countries concerned being 
arranged chronologically, according to the dates when 
stabilisation was effected. The countries fall naturally 
into two groups. In the case of those marked (A) the 
pre-war parity was successfully re-established, while 
those countries that are marked (B) had to find a new 
par. Germany, of course, falls within the latter category, 
as although the gold content of the new reichsmark was 
the same as the old, the ratio between old and new marks 
was one billion to one. Certain countries in the latter 
group went so far as to substitute new monetary units 
for the old. Thus Austria adopted the schilling, Hun- 


ty] gary the pengd, Russia the chervonetz, and Belgium 


the belga. In the last two cases, however, the old units, 
the rouble and the franc, are retained for internal use, 
with fixed conversion ratios between the old and the new 
units. 

It will be seen that in some cases, while provision for 
convertibility has been made, the regulations defining 
this have yet to come into force. It is right to add that 
such is the degree to which confidence has been re 
stored that this omission possesses little real significance. 

To judge from the column of the table relating to the 
cover attached to the new note issue, it is clear that 
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STABILISATION OF EUROPEAN CURRENCIES. 















































Date of Legal 
ouiit Stabilisation | Old Coimand Par | New Coin and Par |————— eee 
Revaluation. Co AB) Cover. | (cy Convertibility. | (D) Remarks. 
(B) AUSTRIA... sa 





October, 1922 (sig- 
nature of League 
of Nations Pro- 





Austro-Hungarian | Schilling, 34 = 
345,850 paper kre. 


Central Bank. Gold or gold ex- | Specie ments | Notes can be issued 
Crown, 24.02. 1850 nes yet entenenl 
(t.e.. 1 schilling 


change up to 20% in excess subject 








first five years,24 to tax when re- 
tocol). (Schillin = 10,000 peper next five mom serve ratio falls 
introduce crowns). next five below minimum. 
March, 1925.) years, 334% there- 









Central Bank. 20% gold or gold ex- | Date of converti- | Bank ne 
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issued in excess. 
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Czech crown stabi- 
lised de facto at 
162.5, 


De facto stabilisa- | Austro-Hungarian 


(B) CZBCHO- 
SLOVAKIA tion since 1923. 





















(B) GERMANY/ Rentenmark first Mark, 20.43. Reichsmark, 20.43.} Central Bank (in | 30% gold plus 10% | Convertible into | Ratio of rentenmark 
issued November, One _ reichsmark practice), but four gold or gold ex- old eoin and reichsmark to 
1923; new reichs- =one rentenmark other banks have change. ullion, or gold old mark was one 
mark introduced =one billion old | limited rights. exchange. The | to one bill on. 


October, 1924. marks. provision as to Notes can be 
convertibility is issued in excess, 


not yet in foree. subject to tax. 


Central Bank. 25 ie, gold or pre- | Date of converti- | The war rouble Ace 
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gold 
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1924); this is the equal one - 
unit in internal 






















(A) SWEDEN.. Krone, 18.15. Central Bank, Normal max. issue Convertibility sus- 
is kr. 125,000,000, pended a war 
us double metal- and until 1924. 
oe reserve, which ck law 
] must be not less 
than kr.75,000,000. 
(B) HUNGARY] De facto stabilisa- Pengo 27.82=347,750 Central Bank. ——- Specie payments 
tion (based on paper krs. (i.e, 1 tion not yet en- 
sterling) July, 1924 pengé=kr. 12,508). forced. 
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modern currency practice has favoured the American 
ratio system rather than the British system of a fixed 
fiduciary note issue. Thus Czecho-Slovakia, Austria, 
Germany, Russia, Holland, Switzerland, Hungary, Bel- 
gium, Poland, Denmark, Italy, Greece, and France have 
all adopted the ratio system, and only in the cases of 
Holland, Switzerland, and Denmark does this form of 
regulation date from before the war. In addition to Great 
Britain, the only present-day exponents of the fixed fidu- 
ciary system are Sweden (where the two systems are 
combined) and Norway, and in both these last cases the 
pre-war system was restored. a 

The only countries where the full gold standard is in 
force to-day are Sweden, Holland, and Norway, and 
Holland is in practice under the gold exchange standard. 
The United Kingdom, Denmark, and France employ the 
gold bullion standard, though France has still to lay 
down the details of convertibility. The full gold ex- 
change standard, where notes are convertible into gold 
coin, bullion, or foreign gold currencies at the option 
of the Central Bank, is in force, or is to be in force, in 
Germany, Belgium, Poland, Italy, and Greece. Con- 
vertibility has still to be arranged in the case of Austria 
and Russia, while the Czecho-Slovakian currency, though 
one of the earliest to be stabilised, is still in an indeter- 
minate though perfectly sound position. 

Switzerland occupies a peculiar position. Converti- 
bility was perforce suspended at the outbreak of war and 
the virtual break-up of the Latin Monetary Union, but 
the Swiss franc never depreciated to any great extent, 
even against the dollar, and for six years after the war 
stood at a premium on sterling. Moreover, gold re- 
mained in circulation. In 1925 it was brought back to 
parity with the dollar, and has remained so ever since. 
At the same time, the suspension of convertibility effected 
in 1914 has never been formally annulled. For this 
reason Switzerland is placed at the foot of the table, but 
she has an equal claim to be placed at the head. Cur- 
rencies which perforce had to be omitted from the table 
include those of Danzig and Bulgaria. The Free State of 
Danzig adopted in November, 1923, a sterling exchange 
standard, at a new parity of 25 gulden to the pound. Bul- 
garia has yet to introduce de jure stabilisation, but she 
has signed the League protocol paving the way to this 
step, and once the proposed stabilisation loan has been 
issued and the Central Bank put in possession of its 
share of the proceeds, the Bank is bound to introduce 
and maintain a new stable currency. 

It remains to define further the liabilities of the Central 

Banks concerned referred to in the column of the table 
headed ‘‘ Cover.’’ In the case of Austria, Hungary and 
Czecho-Slovakia, the ratio applies not only to notes, but 
also to sight liabilities, less the State debt to the Bank. 
The French, Belgian, Dutch and Polish ratios apply 
broadly to notes plus demand obligations. In other cases 
the ratio applies to notes alone, though in some instances 
Separate provision is made for covering, other outside 
liabilities such as deposits. 
_ In conclusion the reader is reminded that full details, 
including the charters of the Central Banks concerned, 
will be found in ‘‘ Central Banks,’’ by Kisch and Elkin, 
Macmillan and Co. 
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THE BRITISH MOTOR INDUSTRY.—II_-PRESENT 


POSITION AND PROSPECTS. 
(BY A CORRESPONDENT.) 


Private Car Section.—In the home market British private 
car manufacturers would seem to have a secure and in- 
creasing basis of production on an adequate, if not a 
In the United States experience has 
shown that “saturation point” is not yet reached, 
although there is an average of one car per family in that 
country. In the United Kingdom the proportion of regis- 
trations is not yet one car per 15 families, and in spite 
of the lower level of purchasing power there is no reason 
to expect. that it will be impossible by reducing initial costs 
and running charges to encroach steadily upon the present 


generous, scale. 


non-Car-owning classes. 


facilities. 
intelligently, a steady increase of new car sales in the 
region of 20,000 per annum may be anticipated for some 
years to come. 


at home at the present time is the “t 
The existing machinery of the trade divorces the function 
of manufacture from that of sales very completely. Motor- 
car dealers, in order to effect new car sales at the present 
time, have to take in “ used cars ”’ in at least 75 per cent. 
of their transactions. 
allowing dealers generous discounts has led to a great 
deal of veiled price-cutting in these “ part-exchange” 
deals. Open price-cutting is banned by the Motor Trade 
Association, but the practice cannot be detected when 4 
dealer allows an excessive price for a used car in order 
to get the order for a new one. 
dealers generally have much of their capital frozen in 
stocks of used cars bought at excessive prices, and are 
able to make a correspondingly less efficient sales effort. 


organisation|in existence to deal with excessive 
car stocks.’’ These stocks vary enormously in age, type 
and value. Apart from the question of price-cuttink, it is 
inevitable and quite sound that used-car stocks should 
increase roughly in ratio to the number of cars in use. 
There should normally be a stock of used cars available 
suitable to the purse and requirements of possible used- 
car buyers. 
large and increasing number of vehicles only suitable for 
scrapping. 
harmful both by occupying valuable space and also be- 
cause it is often precisely these vehicles which are used in 
price-cutting part-exchange deals. 
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The present proportion of foreign to British car sales 


here is roughly one to five. As long as import duties are 
maintained there would not seem any prospect of this pro. 
portion increasing substantially. On the other hand jt 
must be recognised that the time is past when any start. 
ling increases in annual registrations may be expected. 
The future will see a battle between sales resistance, due 
to contracted purchasing power, restricted road space and 
garage accommodation and sales promotion through more 


ular prices, road development and improved garage 
If the campaign is conducted vigorously and 


The most difficult position confronting the car section 
“used-car problem.” 


The manufacturers’ practice of 


The result has been that 
Another aspect of the same question is that there is no 


** used- 


At the same time there must always be a 


The maintenance of such obsolete stocks is 


The gravity of the used car problem is reflected in the 


following table :— 


UsEep Car Srocks. 


Excess of 

New Car Sales Increase or Cumulative 
over Increase in Decrease of otal of 
Year. Registrations. Wastage. Stocks Stocks. 
1922 ee 12,000 econo 20,000 eccoo™ 8,000 e@coe 15,000 
1923 .. 14,000 .... 10,000 .... 4000 .... 19,000 
1924 .. 21,000 .... 8,000 .... 13,000 .... 32,000 
1925 .. 32,000 .... 12000 .... 20,000 .... 52,000 
1926 .. 24000 .... 14,000 .... 10,000 .... 000 


62, 
39,000 .... 101,000 
58,000 eoce 159,000 


1927 .. 56,000 .... 17,000 .... 
*1928.. 78,000 .... , cece 
* Estimated. 

These accumulated stocks are already beginning to 
affect production, and unless the situation is dealt with 
must soon exercise a retarding influence on the normal 
progress of the industry. 

In the export field the potentialities are far greater both 
absolutely and relatively than at home. Of the 27,000 
private cars exported last year over go per cent. were ex- 
ported to the British Empire. Our share of non-Empire 
markets has been steadily declining, and is limited almost 
entirely to the most expensive types. The possibility of 
getting a large share of non-Empire markets is, however’, 
somewhat remote owing to the existence of national 1n- 
dustries in many of the great car-using countries pro 
tected by very high tariffs. But in the aggregate the 
development of motor use all over the world should lead 
to a steady expansion under this heading. Within the 
Empire there is already a vast and rapidly-growing 
market in which British cars either enjoy a tarift prefer 
ence or are on a level with other producers. In addition 
to this the existence of a strong sentimental preference 'S 
a very real asset. Excluding Canada as being self-sup- 
porting in the matter of her motor-car requirements, '* 
is not extravagant to anticipate that the Empire overseas 


will be absorbing 250,000 motor-cars a year in the near 
future. 
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To-day the British industry is supplying only 10 per 
cent. of the Empire demand. The possibilities of a very 
rapid expansion in this direction are distinct, and export 
business, as in the case of the motor-cycle industry, might 
become at least equal in volume to the home trade. 

Commercial Vehicle Section.—In a previous article it 
has already been seen that commercial vehicle production, 
both for home and export, has made uninterrupted pro- 
gress. At the present time this industry is working 
substantially to capacity, and, as far as the immediate 
outlook is concerned, there are no signs of setback. 

Ag with private cars, the export potentialities of this 
section are vast. Moreover, the technical supremacy of 
the British industry in this branch over its competitors 
cannot for long fail to be recognised overseas, as it has 
been already in the case of the motor-cycle. In this 
respect it is better placed than the private car section. 

At home the development of the use of commercial 
motor vehicles for the conveyance both of goods and 
passengers is assured in the long run by the manifold 
advantages It possesses over other forms of transport. 
The excessive taxation of motor transport which has been 
a feature of recent Budgets may retard its development. 
But it may be doubted whether in the long run it will 
be countenanced by public opinion. There are, no doubt, 
two views also as to the effect of the railways’ road 
powers on road transport if they are granted. In the long 
run the railway companies will have to decide whether 
they are going into the road transport business bona fide 
or simply in order to sabotage existing road services in 
the attempt to drive traffic back to the rails. At present 
the motives and intentions of the companies themselves 
are divided. It is reasonable, however, to suppose that 
with the help of public opinion and their own share- 
holders they will in the long run come down to the sound 
Principle of developing the transport facilities of the 
Nation on a scientific and co-ordinated basis impartially 
by road or rail as economic experience dictates. In this 
case the ultimate growth of road transport will not be 
adversely affected. In any case, the immediate effect of 
the granting of these powers will be to increase very 
largely the demand for the products .of the British 
commercial vehicle industry. 





IS THE FINANCIER A PARASITE? 


‘You perceive the nature of the services for which this 
fantastic community gave him unmanageable wealth and 
Power and real respect. It was all a monstrous payment 
for courageous fiction, a gratuity in return for the one 
ae of human life-illusion. It seems to me at times 
that all this commercial civilisation is no more than my 
Poor uncle’s career writ large, a swelling thinning bubble 
of assurances.’ 

In these sentences Mr H. G. Wells years ago sum- 
marised the career and the achievements of his financier 
eae the man who started life as a tradesman in a little 
eae town, invented a patent medicine, capitalised it, 
th; Pitalised it, bought (as we recall with interest at 

'S moment) a respectable weekly paper to boom it, 
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developed Napoleonic habits and surrounded himself with 
Napoleonic busts, worked one financial miracle after 
another, and finally—the bubbles all pricked—fied the 
country in an aeroplane and miserably died, impotent, 
pathetic, and supremely ineffective. It is a picture of 
the financier who failed, but to Mr Wells and his fellow- 
Socialists the difference between failure and success in 
this particular sphere is almost immaterial, and they 
would no doubt say that the financier who dies an 
honoured and respected millionaire is quite as useless, 
quite as ineffective, quite as harmful as the man who 
floated Tono-Bungay. The death of a Whittaker Wright 
or the imprisonment of a Hooley may provide the best 
opening for their attack, but to them all financiers are 
equally unproductive and parasitical, and the death last 
week of the unfortunate Mr Loewenstein (who may prove 
to have died either rich or poor) has produced the same 
moralising and the same rhetoric on the uselessness and 
the wastefuiness of the whole tribe. Why cumber they 
the ground? 

Now before we admit that because certain types of 
financiers are mischievous -and parasitic, therefore all 
financiers are non-productive, we may perhaps stop for 
a moment to think what a financier really is. He is a 
man who makes it his profession to find a country or a 
business in which the capital of the public can be use- 
fully employed, and to persuade the public to invest their 
capital in it. He is the broker who introduces capital 
to enterprise. That in the simplest terms is his job. 
If he does his job ill he causes great misery and suffer- 
ing. Many financiers have done their work ill. Does 
it follow that all financiers are non-productive and 
parasitic? 

Let us turn for analogy to another profession, and 
choose one that has unmistakably conferred great benefit 
on the human race, and is therefore in the highest sense 
productive. Let us take surgery. Surgery in its modern 
form is comparatively young; it is empirical; it is con- 
stantly advancing in knowledge, and as we know it it 
covers so short a period that we can without much 
difficulty envisage its whole history. 

In the history and development of surgery there have 
been a certain number of mercenary and selfish men 
whose first concern has been for their own pocket and 
for the fees that they would after operating extract from 
the patients if they survived or from their executors if 
they succumbed. Such men have been mischievous 
parasites and a danger to any community that was un- 
fortunate enough to be their hunting-ground. But these 
unscrupulous self-seekers are not the only type of 
surgeon that spells danger. There 1s another type—the 
optimistic type—which has an unlimited confidence in its 
own operating skill and an enthusiasm for the use of the 
knife so strong that it cannot resist the temptation to 
operate or believe that the possibility of failure may 
outweigh the prospects of success. In the history of 
surgery there have probably been not a few skilful 


optimistic practitioners of this kind who have been far 
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too ready to use the knife, and by their own enthusiasm | well to give Lord Byn 
and confidence have encouraged their patients to undergo 


operations which ought never to have been attempted. 


Technical skill and buoyant optimism combined have 


swallowed their judgment, and the result is disastrous. 
Lastly, we have the far more numerous class of surgeons 
who combine skill, judgment, and honesty, and can be 
relied on to give to their patients the ‘best possible 
advice. 

These same types are all to be found in the ranks of the 
financiers. There is the unscrupulous rascal who sets 
his trap for the widow and the orphan and the country 
parson, and whose only concern is to. transfer into his 
own pocket cash from the pocket of anyone foolish enough 
to listen to him. He is a disreputable figure, mischievous 
and parasitic, and a danger to any community unfortunate 
enough to be his hunting ground. Then there is the 
optimistic type of financier who, like his counterpart 
among the surgeons, cannot believe that any scheme of 
his can go wrong, and is genuinely convinced that the 
wares he offers to the public are the best possible wares, 
and the advice he gives the best of all possible advice. 
He is a dangerous man because, like the optimistic sur- 
geon, he very often combines with his enthusiasm a very 
considerable technical skill, and has a gift for inspiring the 
public with a belief in himself only a little weaker than 
his own. He is a buoyant experimental creature ready to 
take chances himself and to induce the public to take 
them with him, and as his schemes begin to go 
wrong his optimism and confidence may easily lead him 
to action that ends either in suicide or Wormwood 


'Scrubbs. But there is the third and more numerous type 


which is not dishonest or over optimistic, which brings 
prudence, experience and a balanced mind to its work, 
and has for its first concern the protection of the public to 
whom it appeals for capital. Without men of this kind 
the joint-stock system would collapse, and the develop- 
ment of new countries and new industries would be im- 
possible. A man who is honestly, skilfully, prudently 
guiding the flow of capital to those places where it can 
best be used is productive, and as no one in his senses 
would deny that the honest, skilful and prudent surgeon 
is a productive worker simply because other surgeons may 
be mercenary or rash, so no one can fairly condemn finan- 
cliers as non-productive because some financiers have too 
little of honesty and others too much of optimism. 








Notes of the Week. 


The Byng Debate.—The discussion in the House on 
Wednesday on the appointment of Lord Byng as Com- 
missioner of Police developed, as it was bound to do, into 
the ventilation of grievances against the police rather 
than a criticism of the personal qualifications of Lord 
Byng. -Mr Snowden’s assertion that the condition of the 
Metropolitan Police was worse than at any time since its 
creation by Sir Robert Peel was a piece of hyperbole 
which detracted from its effect; but other speakers—and 
notably Mr O’Connor—formulated a sufficiently disquiet- 
ing case, which undoubtedly reflects the state of uneasi- 
ness in the public mind. Mr O’Connor gave examples 
of corruption among the Metropolitan Police which, even 
if not proved, are widely believed to represent the present 
State of affairs. Moreover, the fact that three Commis- 
sions are at the moment investigating the relations be- 
tween the public and the police is sufficient proof that 
something is ratten and that the system needs firm 
handling. _This is common ground. The substance of 
the complaint against Lord Byng’s appointment lies not 
so much in any view of that distinguished general’s quali- 
fications as in the belief that the police have of late been 
adopting towards the public highly autocratic methods 
which are suggestive of a military rather than of a 
civilian force. In these circumstances it would clearly 
have been better to have appointed someone other than a 
soldier for the difficult task of reforming the system. But 
we are prepared to accept the Home Secretary’s assertion 
that he has used his best endeavours to find a civilian 
with the necessary force and prestige for the task, and 
F ¢ failed. In the circumstances, the public would do 
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every opportunity to carry oy 
his difficult duty. Lord Byng is by no means a typica 
militarist, but is aman who relies much more on persona 
inspiration than on the rules and regulations of the parade 
ground. We are convinced that his appointment wij 
command much greater confidence than the only practica 
alternative—namely, the promotion to this post of one of 
the senior officers who have been trained in the system 
itself. 


Inefficiency and Protection.—It has been obvious fo 
some time past that the Government would be pressed 
very hard to modify the conditions which industries have 
to fulfil before they can get a place under the 
tariff umbrella. The famous White Paper requires an in. 
dustry to prove, among other things, that imports are 
abnormal, that the foreign product is made under “ unfair” 
conditions, that there is abnormal unemployment, and that 
the home industry is efficient. Our new protectionists 
are dissatisfied that so few industries can make out a 
case on these conditions, and a group of Conservative 
members have therefore decided to urge the Prime 
Minister that the sole condition to be proved should be 
the existence of unemployment. We can well under- 
stand this proposal being put forward by men who have 
not grasped the elementary facts about Britain’s inter- 
national situation or who hold the attractive but falla- 
cious doctrine that a tariff increases the total amount 
of employment in a country. But we find it difficult to 
believe that Sir Robert Horne, who knows as well as 
any man in the country how imperative it is that we 
should put ourselves on terms with the most progressive 
of our competitors, has lent himself to a policy which 
means that inefficient or backward industries in this 
country will be given shelter behind which they can con- 
tinue to stagnate. The chairman of Vickers recently re- 
minded his shareholders that ‘‘ a system of tariffs is 
simply another word for subsidising inefficiency.’ If 
our ludicrous tariff procedure is so relaxed that indus- 
tries do not have to make even a pretence of proving that 
they are efficient and up to date, our safeguarders will 
no doubt give a temporary ease to certain favoured 
trades ; but it will be by a process of drugging the patient 
while his strength slowly ebbs away. 








The Government and the Kellogg Pact.—Mr Kellogg 
has now said his say. He has re-submitted the draft of 
his Pact in a context which takes note of the questions 
raised by the French and British Governments, and in our 
opinion he has answered those legitimate and reasonable 
questions in a satisfactory way. The initiative now lies 
with the other Governments, and particularly with our 
own. It is evident that a prompt, warm, and whole- 
hearted acceptance of Mr Kellogg’s Note by the British 
Government would have a profound effect upon the policy 
not only of the British self-governing Dominions overseas, 
but of the countries of Continental Europe. The 
Dominions, we take it, are inclined to accept without 
reservations the Pact as it now stands in its full context. 
Mr Kellogg’s insistence upon simplicity is very much in 
their vein, and Canada, particularly, has the strongest 
motive of national self-interest for promoting a Pact 
which would be an important guarantee against the possi- 
bility of a clash between the United States and the British 
Empire. As for the Continent, the indications are that 
France would not attempt to lead a European movement 
of obstruction to the Pact unless she could expect coun- 
tenance and support from at least one other European 
fsreat Power. Thus the attitude of our Government is of 
vital importance, and their delay in replying has begut 
to arouse a certain amount of public anxiety. The ques 
tions put to Sir Austen Chamberlain in the House of 
Commons this week have been timely ; but we cannot say 
that the rather meagre and grudging statements which 
these questions drew from him were reassuring. In ex 
pressing the opinion that it was more important for His 
Majesty’s Government to be careful, when undertaking 
new engagements, not to break their old ones than to 
proceed without reference to the serious nature of the 
questions involved, he was making a statement which '5 
unimpeachable as a general principle; but in the pai 
ticular circumstances the obvious interpretation of his 
words is either that the British Government are ignoring 
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the explanations tendered in Mr Kellogg’s last Note or 
else that they find themselves in disagreement with them. 
Again, Sir Austen’s reply to the question whether it was 
not true that the Dominions were prepared to sign the 
Pact without any reservation was the curt statement that 
‘‘ our consultations with them are by no means complete.’’ 
It is to be hoped that this does not mean that His 
Majesty’s Government in Great Britain are suggesting to 
the Dominions reservations which they would not have 
thought of making spontaneously. In regard to the 
question whether the British and French Governments 
were proposing to put reservations on record in a joint 
protocol, the Foreign Secretary begged to be excused 
from giving any reply at all, and he was equally non- 
committal in regard to the date on which the treaty was 
likely to be signed on the British Government’s behalf. 
These questions and answers in the House of Commons 
have noticeably accentuated the public anxiety on this 
matter. We trust that the Government, in their own good 
time, will show this anxiety to have been unnecessary. 





A Critical Moment in China.—There is evidently a 
strong desire among the Chinese that the occupation of 
Peking by the Kuomintang armies should be the last 
act in the civil war. China has not enjoyed internal peace 
since the outbreak of the revolution in 1911. Indeed, 
as the revolution has gone on its disturbing influence has 
penetrated deeper and deeper into the national life, until 
there are now few portions of the vast territory of the 
Republic, and few departments of the national life, which 
have escaped unscathed. This crescendo movement of 
unrest has evoked, by reaction, a longing for peace and 
quiet and a conviction that the revolution will have 
stultified itself if the negative and destructive phase does 
not give place before long to an era of reconstruction. 
This was the significance of the ceremony performed on 
Friday, July 6th, at Peking, when a formal announcement 
was made to the spirit of Dr Sun-Yat-Sen that the 
Northern Military Expedition—launched from Canton in 
the spring of 1926—had been carried to a successful con- 
clusion and had achieved its purpose of securing accept- 
ance for Dr Sun’s political gospel of the Three Principles 
from end to end of the country. The ceremony was 
in the antique manner, and thus Sun-Yat-Sen finds his 
place in the pantheon of moral and political sages—his- 
torical and legendary—under whose inspiration China has 
proceeded on her slow, self-centred course for thousands 
of years. But if the manner of honouring the sage was 
old, the message for which he is honoured is new, for 
Sun’s gospel is the political and social democracy of the 
Western world, and the problem before the Chinese 
people is how to adjust themselves, for the first time in 
their history, to living in a comity of nations governed 
by the traditions of a civilisation which has not sprung 
from Chinese soil. The immediate problem is how to 
demobilise the unknown number of Chinese who are at 
Present under arms. The estimates range from one 
million to five, according as they are confined to the 
more or less disciplined armies of the Kuomintang, the 
Kuominchun (the followers of the Baptist-Bolshevik 
Feng Yi-hsiang), and the Ankuochun (the forces of the 
now defunct coalition of Northern ‘‘ war lords ’’), or are 
extended to include the forces of independent condottieri 
of brigands out for personal profit rather than political 
Power, and of military self-protection societies such as 
the Honanese ‘* Red Spears.’’ Politically, the omens are 
not unfavourable, since at this moment all China south 
of Peking is united under the control of a group of mili- 
tary leaders who agree in paying allegiance to the 

uomintang, while in Manchuria Chang Tso-lin’s son 
Chang Hsueh-liang seems to be showing a disposition to 
come to terms with the Kuomintang rather than fight 
for his father’s precarious heritage. The difficulty is 
really economic. The military leaders cannot induce their 
men to hand in their arms and disband unless they can 
assure them of sufficient ways and means to make a 
‘tart in civilian life in a country where the struggle for 
Subsistence is very severe; and, on the other hand, the 
rhinese merchants and bankers of Shanghai and other 
‘caty ports, who dispose of such floating capital as 


‘China Possesses, are naturally and rightly unwilling to 
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give the Kuomintang Government a loan unless they first 
obtain guarantees that it will be used honestly and effec- 
tively for demobilisation, which is the ostensible purpose 
for which it is asked. It is a good sign that the Chinese 
business community is asserting itself. It is just this 
sort of control over Governments by civilian public 
opinion exercising the power of the purse which has in- 
culcated a sense of responsibility into Western Govern- 
ments in the course of the last few centuries. 


Half-Year’s Overseas Trade.—The half-year, as a 
whole, shows a marked improvement on the position 
during the corresponding period of 1927, with imports 
over 12 millions less and exports expanded by more 
than 14 millions. The two tables immediately following 
give the comparative positions in 1927 and 1928 for the 
month of June and for the half-year respectively :— 


MontH of June. 


Inc. or Dec. Compaied 
1928. with June, 1927. 








—_—_— 








£ £ % 
Imports ..cccccccccccccscccecs 99,369,426 | + 24,554) + -04 
British exports.......esee.eees 59,472,488 | + 3,490,692; + 62 
Re-exports. @eeeeeveseeeees eeeeese 11,471,005 + 854,678 7 8-1 
Total exports......ceeceeeeeees| 70,943,493 | + 4,545,570 | + 6:5 
Excess of imports over total|——————/——— — 
CXPOFtS ...ccccccecccecceces 28,425,933 | — 4,320,816 | — 13:2 


Srx Montus Enpine June 30. 


Inc. or Dec. Compared 




















1928. with Jan.-June, 1927. 
£ £ | % 
Imports @eeeeeeececeeoseeeooeesece 605,239,853 —12,025,655 — 19 
British exports.......... eocees| 399,251,941 | +12,890,830 + 358 
Re-exports.....scecesccceecees| 67,486,183 | + 1,265,812 + 19 
Total exports.......s.eeseeeeee| 422,718,124 | +14,156,642 + 34 
Excess of imports over total )—W————\———————..--_ 
EXPOFts ....cccece-scccccees 182,521,729 | —26,182,297 | — 126 


The expansion in exports, as is shown by the following 
table, occurred principally in the class of manufactured 
articles. ‘There was a diminution of over 10 per cent. in 
the exports of raw materials, which was more than ac- 
counted for by a decline of over £5 million in exports of 
of coal. Imports of food and drink are slightly higher, in 
spite of a diminution of £5} millions in grain and flour, 
but the increase in this class is more than offset by a re- 
duction in the imports of manufactured articles :— 


First 
Six |Imports./Exports. 
Months. 











"4 “7 
Food, drink, and tobacco......../{ jeag | 61s | 267 


Raw materials and articles mainly|{ 1927 190-0 40:0 

unmanufactured ........s+++|( 1938 181-0 35°6 
Articles wholly or mainly manu- { 1927 | 165°4 | 271-0 

factured ..... 1928 | 1588 | 2866 | 
The comparison below of certain leading exports for the 
first half-year of 1926 and 1927 respectively shows a 
satisfactory increase in almost all classes except coal 
and textiles, but the exports of cotton yarns and cotton 
piece-goods are a gloomy commentary on the state of 
affairs in Lancashire. Some classes of woollen manufac- 
tures have improved, and an encouraging feature is the 
increase in exports of iron and steel. 
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Some Leapinc Exports (Quantities, 000’s Omitted.) 


First Six Months of— 

1927. 1928. 
Coal ...ccccccccccccccccscestons 26,318 .... 24,578 
Pig-iron and ferro-alloys.....+ 129 .... 220 


Railway material ........-+ » a 346 
Total of iron & steel manufact’res,, 1,947 .... 2,128 
Textile machinery .....-esee++ 9 57 63 


Total machinery.....2.-.-0- ames 242 .... 292 
Cotton yarns on ie dock le 106,759 .... 87,079 
Cotton piece goods...... .. 8q. yds. 2,075,689 .... 1,952,589 
Wool tops ...... oosseeeee Cental 216 .... 189 
Woollen tissues ..........8q. yds, 58,803 .... 66,053 
Worsted tissues........005+ =» 19.805 .... 16,882 
Linen piece goods ......+. » 38,662 .... 37,675 
Boots and shoes .........-doz. prs. 430 .... 540 
Leather ........sccessceees CWtS. BUS sees 223 
Paper and cardboard........ 5 2,150 ..0.- 2,288 
Locomotives .......scceccees-tONS O-se0s 25 
Motor cars& chassis ......number BB ccs 16 


Exports of gold and silver have increased over 7 million, 
while imports have risen only 4 million. Movements of 
shipping are slightly below those recorded for the same 
period last year. Fuller tables will be found on a later 


page. 





Count Volpi’s Resignation.—Little political significance 
attaches to the resignation of Count Volpi from his post 
as Finance Minister to the Italian Government. Count 
Volpi is a man of many interests, and he has probably 
come to the conclusion that he has rendered his country 
its due meed of service, and that it is time for him to 
look after his own affairs. There is no doubt that his 
services to Italy have been both many and valuable. The 
unification of the note issue, the settlement of the war 
debts, and the stabilisation of the lira are all fruits of 
his term of office. We in England may feel that over 
the Italian debt to this country he possibly drove a rather 
hard bargain, but at least the settlement brought us in 
immediate cash, and after all it was his place to get the 
best terms he could for his country. Furthermore, the 
settlement of the question was in itself well worth some 
sacrifice on our part. As events have shown, the stabili- 
sation of the lira was the culminating point in his career 
as Finance Minister. Possibly he and his colleagues 
could have stabilised at an earlier date, and possibly they 
forced the lira a little too high before they took the de- 
cisive step. Still, right or wrong, they performed a 
fine piece of work for Italy, and Count Volpi is entitled 
to his full share of the credit. 





Labour and the Industrial Conference.—A Labour 
correspondent writes :—Both Parliamentary Labour and 
the trade union leaders recognise that the recommenda- 
tions of the Mond-Turner conference may have far-reach- 
ing influence on the political and industrial programme of 
the movement. The Cook-Maxton attack is regarded as 
merely hysterical and likely to appeal only so far to the 
Communists and in part to the Minority Movement. The 
orthodox trade unionists note that (a) there are probably 
16 million to 20 million workpeople in industry at the 
moment; (b) only 5 million are definitely organised; (c) 
recent recruiting campaigns have been unproductive; and 
(d) trade union influence and power are generally at a 
low ebb. Domestic appeals for greatly increased strength 
having failed, the leaders are now turning to what they 
describe privately as an external contribution—that is, a 
programme with large and representative employers 
making for recognition of the unions, prevention of 
victimisation, and regular conferences regarding the facts 
of individual industries and of industry in general. If, 
arising from these conferences, definite proposals were 
made to the trade unions on such lines, it is thought that 
the result might be substantially the experience of the 
war period, when British trade union strength rose to 
approximately 8} millions, partly because of the large 
number of new workpeople, but mainly because of the 
desire to participate in awards negotiated with the 
Government and others in innumerable negotiations. In 
short, trade union revival is frankly expected along the 
lines now under discussion. On the political side Labour 
is, of course, committed to Socialism in the sense of 
public ownership of great national service. But if by any 
chance the Mond-Turner Conference later recommended 
any plan for effective participation of the workpeople in 
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the management of industry, a place in ownership oy 
business-like iines, and the protection of the public alop 
the lines of regulations applied to public utilities, jt ;, 
known that even now many of the Parliamentary Laboy, 
leaders would be more than grateful. They have quit 
abandoned the notion of State Socialism. Most of then, 
are advocates of some form of public corporation, th 
scheme for the wireless and cable merger Possessing 
features which strongly appeal to them, whatever the; 
criticism of detail may be. The new Labour programme 
does not convey more than a hint of this change of atti. 
tude. It is for the time being more likely to derive 
strength from the recommendations of the Mond-Turner 
Conference when it comes to grips ‘with precise pro. 
posals designed to bring the workpeople into responsi. 
bility in ownership and management in industry if, as js 
hoped in many quarters, these problems in due course 
come within its scope. 





Cotton Trade Affairs.—On Tuesday last the General 
Committee of the Master Cotton Spinners’ Federation 
decided at a meeting in Manchester to abandon the pro- 
posed scheme of half-time working in the mills. — This 
movement began nearly a month = ago, when 
it was decided to take a_ ballot of the mem. 
bers using American cotton on the question of curtailing 
production to the extent of 50 per cent. It was resolved 
that the scheme should not be put into operation with. 
out the consent in writing of the owners of go per cent. 
of the spindles concerned. On previous occasions the 
necessary percentage of votes has been 80. The ballot 
resulted as follows :—In favour, 79.48 per cent., against, 
12.26 per cent.; there being no replies from 8.26 per 
cent. In the circumstances the committee decided to 
take no further action. It may be said that average pro- 
duction in the mills using American cotton is now about 
70 per cent. of full capacity. A special sub-committee 
has been appointed to make a searching investigation into 
the present financial position of the cotton-spinning in- 
dustry with a view ultimately to establishing it on a 
sounder basis. In an official statement issued at the 
beginning of the week the federation say that this step 
is considered to be necessary before there can be any 
real rehabilitation of trade. A questionnaire has been 
sent out to all members of the Spinners’ Federation ask- 
ing for certain information. Spinners are asked to give 
the number of spindles and looms in the mill at the date 
of the reconstruction and at the present date; the amount 
of bank overdraft at the date of the statutory meeting 
and the amount of bank overdraft at present; the exist- 
ing amount of borrowed money and the average rates of 
interest on bank overdraft; loans, money borrowed from 
other sources, and debentures; the total amount of 
interest-bearing money immediately before the war and 
at present ; the total amount debited by bankers by way 
of interest and commission since the reconstruction of the 
company; the total amount of depreciation written of 
since the reconstruction of the company and the amount 
of nominal share capital; the amount paid up at the date 
of the statutory meeting, the amount per share called up 
since that date, the amount realised by such calls, the 
balance of calls at present unpaid, and the amount per 
share still uncalled. The replies to this questionnaire 
are to be returned not later than July 24th. 





The Labour Party’s Programme.—Once upon a time 2 
Conservative statesman produced his party’s programme 
on a half sheet of notepaper. The Liberal Party this 
year devoted a huge volume to the industrial section 
its proposals. Now we have the Labour Party, aiming 
doubtless at the happy medium, producing its programme 
in a brochure of 46 pages. The document presumably 
forms the official platform on which the Labour Party 
will fight the general election next year, and therefore 
deserves the attention of the country. Up to page 12 the 
brochure needs no comment. It consists of common-form 
denunciation of the Government for betraying everything 
and everybody (except the rich), and pauses for a moment 
—as it were in parenthesis—to recall that the Liberals 
are really just as bad. It only becomes interesting about 
page 13, when it enunciates some mainly unimpeachable 
objectives and proceeds to show how in the pursuit of 
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these ideals the Labour Party can make Britain a happier 
place for everyone except the idle rich. In the Labour 
methods for achieving this end there is nothing new. So 
far as constructive thought runs through the description 
of these methods, it is rather of the type of the Liberal 
Industrial Report (which the document condemns for its 
‘timidity ’’), with a spice of more full-blooded socialisa- 
tion thrown in. The country, its industries and its re- 
sources must be administered in the interests of the 
people ; the proceeds of industry must be better distri- 
buted; the rating system must be reformed; taxation 
must be more equitably adjusted; and so on. Liberal 
and Labour so far can stand on the same platform. It is 
only when we come to methods of application of principle, 
and in the degree of restriction to be imposed on private 
enterprise, that the chasm begins to yawn between the 
two. Yet is this chasm very real? Labour advocates 
‘‘ nationalisation ’’ of the mines, for instance; the Liberal 
Report administration of the royalties by coal commis- 
sioners. Labour would socialise our basic industries ; but 
the exact machinery of socialisation is not explained in 
detail. Of the land, communications, transport and other 
‘‘fundamental necessities,’’ the Labour programme says : 
—‘‘ Without haste, but without rest, with careful prepara- 
tion, with the use of the best technical knowledge and 
managerial skill, and with due compensation to the 
persons affected, the Labour Party will vest their owner- 
ship in the nation and their administration in authorities 
acting on the nation’s behalf.’’ Of the programme as a 
whole, it may fairly be said that it marks a quite definite 
stage in the evolution of Labour policy away from revolu- 
tionary or spoliatory Socialism towards more practical 
methods of social and industrial reform. Some ragged 
ends of the older style are left, but they are few, and it 
is very easy to understand that people of the mentality 
of Mr Maxton and his followers, with their hurry and 
scurry of ‘‘ Socialism in our time,’’ find the whole pro- 
gramme unsatisfying. Indeed, the Maxton-Cook revolt 
is a natural result of the definite abandonment by official 
Labour policy of the dreams of the revolutionary. 


The Cable-Wireless ‘‘Merger’’ and its Practical 
Problems.—Though the full details of the Cable-Wireless 
‘‘ Merger ’’ are not likely to be elicited until the debate 
in the House of Commons, it is possible to consider some 
of the practical problems which will arise. The public 
mind has naturally been impressed by the amount of the 
capital involved, but the actual working of the vast 
organism will present problems of telegraph practice 
which will be watched with keen interest. The Eastern 
Telegraph Company has developed multiple routes for 
the connection of the distant colonies with the home 
country, and the use of these varied routes will be com- 
plicated by the addition of the Pacific Cable routes and 
the ‘‘ Beam ’’ wireless routes. The Pacific Cable routes 
run from Vancouver across the Pacific to Australia and 
New Zealand via Fiji and Norfolk Island, and they have 
attracted the admiration of telegraph men by reason of 
the fact that they have worked with singularly little 
interruption. The second cable, the longest in the world, 
's of the latest ‘‘ loaded ’’ type. There the connection is 
by means of two land-lines across Canada to Halifax, 
Nova Scotia, where the two Government-owned cables 
land. There will also be the ‘‘ Beam’’ wireless to 
Montreal from London and the Canadian-Australian 
‘‘ Beam ”’ wireless. The Eastern Company has its varied 
routes, in addition, passing down both coasts of Africa 
and crossing to Australia both by the Seychelles and the 
East Indies, with specially-developed ‘‘ through ”? work- 
ing of a high order. Then there are the ‘‘ Beam ’’ routes 
from Great Britain to Australia, with possible alternatives 
wd South Africa and vid India. Thus it will be a 
Problem of unusual difficulty for one organisation, having 
to protect many interests, to provide a suitable balance 
of tariffs and of quality of service. As regards Canada, 
there will be direct rivalry with the two American com- 
panies, and we may look for a contest in rates not unlike 
that which has brought about the ‘‘ Merger.’’ As regards 
India, there will also be rivalry, for the Indo-European 
Company does not seem to be included in the ‘‘ Merger,”’ 
and it is difficult to see how its specially close relationship 
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with the Eastern Company can continue. The Indo- 
European Company has a specially interesting Trans- 
Continental system of high efficiency, and has long been 
noted for its direct transmission from point to point over 
long distances, London to Teheran being a_ historic 
instance. The ‘‘ Merger ’’ does not seem to be a com- 
plete Imperial ‘‘ Merger ’’ by any means, and probably 
it is safe to say that when it comes to practical working 
it will have to be adapted to further Imperial needs. It 
may find itself, as already the Atlantic cables have found 
themselves, in rivalry with a long-distance telephone 
system, to which finance and industry are adjusting 
themselves more rapidly than the world believes. 





Shipping Freight Index Number.—<After three months 
of comparative stability, our index number of whole-cargo 
shipping freights declined last month bv 2.67 per cent.—a 
downward movement which is in accordance with the 
usual seasonal trend at the time of year. The June 
figure, 106.21, compares with 123.95 a year ago, and 
106.73 in June, 1925. The movements of the various 
groups in the index are summarised as under :— 


Date. 








Basis 

(Average, 1898-1913)..| 100 {100 {100 {100 /|100 {100 /100 

Average, 1913......| 110-03 113-09} 123°37| 106-29} 117°38} 127°89| 116°34 
February, 1920......| 814-31) 529°89) 757-52) 744-81) 587-02) 71216 690:95 
December,1920......| 268:90| 277°17| 244-10) 256-79] 286-72) 347°18| 280°14 
December, 1921......) 160-06 164-07 163-72! 144-43) 141-25! 166°47, 156°67 
December,1922......, 13709 oe 129-19} 122-61; 136-08) 159°34) 136-57 
December,1923......| 134-03) 132°72) 120-09) 124-35) 125-07 144-21) 130-08 
December, 1924......| 117°44| 129-18; 119-45} 119-76) 129-29) 161-13) 129°38 
December,1925......| 116°98} 121-57) 117-03) 110-05) 110-10) 154-90) 121-77 
December, 1926......} 139-71) 156:10) 145-93) 132-85} 129-22, 179-82) 147-27 
December,1927......| 105°57} 116°16) 113-58) 114-16 124-93} 139-76) 119-03 
January, 1928....../ 106°69) 106-94; 111-36 113-62) 121-43) 127-30) 114-56 
February,1928......| 105°55/ 106-40) 106°16 112:36) 114-05; 113-95; 109-74 








March, eecece s+} LOL67| 104-77 102-81/ 106-68) 115-12) 119-29) 108-39 
April, 1928 ........ 101-57) 103-68) 106-61) 105°85 116-18) 126-41) 110-05 
May, 1928....¢++.+| 101-47) 100°70; 105-95) 110-05) 111-94) 124-65) 109-12 
June, 1928 ........ 99-58] 100-43} 100-77| 103-96! 108-78! 123-74! 106-21 


The month’s changes in the index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the basic 


period 1898-1913 :-— 





} 
Inc. or} 





| 
| Index 
Dec. 

| No, Points. | 

80°72 |— 3°22 |S. America—outwards ..| 176°7 

108°26|+ 1°84 es homewards.. 

11935 |— 1°61 | India—outwards ........ 

1i— 300 ee omewards ...... 

homewards| 97°75|— 2°09 | Far East, &&. ...........- 





In spite of a steady demand for grain space on the part 
of Argentine shippers, and more active inquiry for ton- 
nage to load at Montreal during the next two months, 
pressure of unfixed tonnage resulted in a general weaken- 
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mg of the whole market. Outward coal freights were 
dull, and busmess in the East quiet. Im European waters 
there wus a growing excess of unemploved vessels. The 
relation of the mdex to the average for 2913 shown 
in the following table, the vear 1926, Im Whose cast our 
index number was distorted by the absence of British coa! 


exports. bemg omitted as unrepresentative of the trut 
trend of treyrhts :— 

JamUaTy .........0---, EG .. ENS .. 1303 - oR” 
Feruary ............ 13% .. I535 .. 1s - 3 
March .............. JBM .. I06G& .. lLIBSB -- 351" 
BED 2c, EER . Be .. 12 — 9455 
I uismenitninininiitins . 182. BB... id -- 3579 
II naa bs essed datadiciennaions Ies2 .. 76 .. WES -- 81-29 
a eee ee ae ene ee 
August .............. BWKG.. SS .. WMa- .. 
Sepsember ...... seinen ipso 4. «6S ww INS ti. 
Qctcker ............. DSS .. BD. WB, .. 
Wovember ............ lI2% .. 12233 .. WEZ- .. 
December ............ ITM .. S57? .. W2sl -- .. 
Mean for year ........ 11344 .. W222 .. WS .. .. 


It will be observed that for the first half of ig26 the 
average level of “* tramp ° * freyrhts, as measured br our 
mdex numbe:, works out at approximately og per cem 
of the annual average for 1913. When all allowance 
made for recent reductions im the cost of bunker coal, 
the disparity between this ievel and that of other prices 
and charges ss noteworthy. 





Anthracite Coal Fusion.—One of the most important 
financia) deals ever carried through im the South Waies 
coa) trade has recentiy been negotiated by Lord Meichett 
on behal of the Amalgamated Anthracrie Coliteries, Lim} 
ted. This week the terms were announced on which al’ 
the properties of the Gwaun-cae-Gurwen Colliery Com- 
pany, Limited, and the Vale of Neath Colliery Company, 
Limited, have been acquired. These show that for the 
collrerigs of the Gwaun-cae-Gurwen Company the pur- 
chase price 1s ¢.900,000, divided mto ¢.300,000 im cash, 
~-200,000 in second debentures, and 4.400,000 in ordimary 
shares; and that for the more extensive properties of the 
Vaile of Neath Company the purchase price is ¥.3,.400,000, 
divided mto 41,000,000 m cash, #§8a00,000 im second de- 

tures, and 41,000,000 in ordmary shares. Al) these 
are anthracite collieries, and the effect of ther acquisition 
will be to mecrezse the output immediately under the con- 
trol of the Amaigamated Anthracite Collieries, Limited, 
to approximately between 33 and 4 million toms, with pos- 
sibilities of « rapid ancrease in the immediate future. The 
pits acguired are amongst the best equipped in the South 
Waies anthracite area, and they are situated im the largest 
unworked section of that part of the coalfield. i is 
proposed to fmance the deals by increasing the 
present share capital of = millions to 410,500,000 by 
the issue of 42,000,000 in ordimary shares, 42,000,000 
in 6 per cent. 1st debentures, and £1,500,000 in > per 
cent. debentures. The maim purpose aimed at by Lord 
Meichett in the acquisition of these new properties is to 
centralise the sale and te regulate the prices of anthrs- 
cite coals. Ji ts understood that efforts are bemg made 
to brig the whole of the anthracite output under singie 
control, but that se far Lord Meichett has been unable to 
persuade the two or three other principal groups of col- 
lieries in the district to join his scheme. 





British Crop Prospects —The monthiy report of the 
Mimistry of Agriculture and Fisheries states that, apart 
trom the backwardness of crops generaliy, the condition 
of corn crops at the end of June was on the whole fairiv 
satistactory. Wheat was reported to be ae well in 
most districts, though the yield is expected to be slightly 
below average. In some of the chief bariey-growing areas 
an average crop is expected, but the total crop mav be 
very shghtiv under average. The condition of oats was 
rather more varied, but the wield is expected to be under 


average bv about = per cent. Beans were usually 
healthy and promise about an average crop. 
Peas, although generally ‘backward, are expected 


t produce 4a 


vieid slightly over average. The 
crop of early potatees appeared to be about 
nverage, but the mam crop was somewhat backward. 


Wirth favourable weather conditions it is probable that 


the vield will be a good one, slighthy above =~ 
Root crops 2s a whole have germmated wel), 
although growth has been slow the condition of tix oes 
is good. Sugar beet was reported to be coming on wel 
Weather conditions durmg the month were not tavoy:. 
able to hops, and growth of the bie has been retardec 
lt is estimated that the vield of hops will be appreciay): 
lower than average. Hav-making wes started during ¢p. 
month. Some seeds hav was secured im good condrior 
but harvesting was hampered in some districts in un 
suitable conditions. The average vield per acre of seep 
hav 's forecasted at 263 cwts, or 1# cwl per acre peioy 
average, while meadow “hay 1s expected to vield 282 ew, 
or 22 cwts per acre below average. Except im a few div 
pastures were still unsatisfactory, the beneii: 5 
the rai having been minimised by the frequent low tem. 
peratures which have retarded the growth of 
Livestock on the whole have shown some mmprovemen: 
Milk vields generally are up to average for the time o' 
the vear. 


tricts 


sates 
£TAss 








American Cotton Crop.—On Monday iast the Depa-- 
ment of Agriculture of the United States Governmen: 
published its first official report on the cotton crop io: 
1926-g, the statement being confined to an estimate of tn 
area under cultivation on July ust. The forecast, « 
46,695,000 acres, was much larger than expected, anc 
showed an increase of 11.4 per cent. on the revised acre- 
age for the previous season, and an mcrease Of G.4 per cen 
on the estimate of twelve months ago. Many privat 
firms in the Dnmed States amticrpated that the mcreas 
would not be more than 5 to 6 per cent., and the offic 
Government report had a vital effect upon the New Yori 
and Liverpoo] markets, there bemg considerable liquice- 
tuuon of contracts by operators who were “‘liong.”” A ds 
cline of nearly 3d per pound was registered, but sinc 
then there has been a slight reaction. From the pom: o 
view of weather im the belt the crop so far this seasor 


| has not been favoured, and excessive raims, especial!y m 
| the Central and Eastern States, have checked the growtt. 


It is 100 early for reliable forecasts to be published as 1 
the probabie vieid, but mt may be mentioned that on tr 
basis of the estimated acreage, given an output of 15 
Ib per acre, the crop shouid be 14,090,000 haies. The 
climatic conditions in the bel during the next coupit 0 
months will be verv important, and whilst i ss — 
for an enormous crop to be produced on such a big act 
age, unless the weather is ideal during the next few week: 
the output may be very disappoimting. As 3s usual at th 
time of the vear, much uncertainty exists as to the future 
level of values, and most traders are imclined 10 adop! ¢ 
policy of caution unti] the outlook is clearer. 





Jute Crop Estimate.—Tine official estimate for the 1024 
wte acreage, which has been received m Londor th 
week from the Director-General of Commercia ir- 
telliuwence, Caicutta, shows the following plantings, s0 17 
as they can be ascertained to date. Below, the figures 0 
this vear are given in & comparative table, which a'5¢ 
shows the provisional and revised estimates for the pas 
three vears :— 


JcuTe AREs Provincial Eerimmates. {in Thousanfis of Acres: 


Bengal tincluding Gooch Bihar).... 2537 .. 3.157 .. B96 .. 2.7L 
Biber and Orissa ...... = «2B. DW. mi. 
Dh nwneseiiaae ae ae a. On 
NE Sin ak -... 2304 .. 3805 .. 3.382 .. 318 
(Revised estimates. available im 
September of each year) ........ 3.015 .. 3,B46 .. 3,374 . 


‘The figures are imterestinme in showing an merease " 


production in Bihar and Orissa and in Assam, where th 
mcreast amounts to nearly 25 per cent. of the 1 
acreage. As will also be seen from the comparative tad 
the revised estimate for Jast year, for perhaps the f* 
time, proved to be jess than the provisional estimate 
which has im previous years alwevs erred on the sit 
of caution. Should the forecast for 1928 be |s ee. 
2s that for 1927, the total vield would, wnder norma! 
a be in the neighbourhood of 11 million baies. ‘= 
much 1s, however, not expected, owe to wifevoural! 
weather conditions, and the conservative estimate in th 
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“itv looks jor a yield of roughly :0 million bales. The 
general demand for jute fabrics shows no slackening, and 
-yere would appear to be nothmg im the estimate for this 
vear 10 justify amv weakening in prices, since large 
supplies of hessiams have recently been shipped to the 
River Plate, and Dundee mills are exceedingly busv. 
Last veat’s crop was of fair average qualitv. The price 
of raw jute still contimues to advance, first marks for 
\overmber shipment being guoted this week at £30 105, 
and the jute trade, generaliv, would appear to be in a 
more stable position than for several years past. 


once eeneieinmaniiemeemtia 
United States New Capital Issnes—Throuch the 
urtesy of the Journal of Commerce of New York, we 
art able 10 supplement our recently published statistics of 
British capital issues durmg the preceding half-vear with 
» comparative table for the United States. : 








1925. 1926, 1927. 1928 
Foreign— $ ' $ 6 
Government.. 329,861,000 311,052,000 382.997200 590,127,000 
Corpommte 254695.000 313,694.04) 143589375 573.973 482 
Domestic 

Municipal .. 751,838,574 711,320,145 1,090.109,067 564,438,935 
Railroad .... 293,327,300 209,005,000 537.654.000 511351510 
Public utility 870:D4B.300 1.014 437.500 1.142.852 300 1.435.790.94) 
Industrial .. 543.658500 604,074,800 1.095.132.445 1 202 770.395 
Others... 276191500 345.472.700 675,081,814 802.116.6538 





Tow) ...... 3,309.620,074 3,509.056.185 5,067 416.101 5.680.558 902 


While the ageregate figures once more show an increase 
upon the total for the first six months of the preceding 
vear, perhaps the most striking feature is the large in- 
Tease in the sum lent abroad. This portion of the 1928 
SlaUStICS POeS some way to explam the recent drain of 
goid from the United States, while the genera] increase 
in capital issues and also gold losses are in turn two of 
tht factors accounting jor the upward trend of money 
rates during the past six months. Foreign borrowings 
during the current hali-vear should also be of considerable 
imerest. Already it is stated that the high lieve! of money 
rates is driving some acceptance and similar business from 
New York back to London and other European centres, 
and m 1s guite possible that foreign loans mav be similar}, 
diverted. It is conceivable that responsible financial 
opinion in New York would not be over-sorry if such a 
aevelopment occurred, and next January's statistics shouid 
afiord some indication as to how far such a teptative 
expectation may be realised. 


@bersea Correspondence. 





(FROM OUR CORRESPONDENT. } 

= New York, July 3. 

Walt Srreer has been considerably surprised during the 
past week, parthy by the firmness of securities m the face 
& dear call money and partly by the appearance of a2 
(Oo per cent. call rate. The latter rate seems much too 
tug on the basis of a 4% per cent. rediscount rate; ms 
occurrence, together with the quick fall back to 5 per 
cent., throws a peculiar ligt on the oft-repeated asser- 
tions that the Federal Reserve svstem has made sharp 
fluctuations im money rates 2 thing of the past. Alto- 
eether it may be concluded that the so per cent. rate, 
which only lasted for part of a day, was an anomaly, and 
was due to the transient coincidence of several unusual 
‘actors. The background for dear money has, of course, 
‘xisted for some time in the large borrowing for stock 
market purposes, in the heavy debt of the member banks 
'o the Federal Reserve system, and in the restrictive 
policy ‘being followed by the latter. The immediate pre- 
Cipitating causes of the zo per cent. money flurry were 
Window dressing by the banks in anticipation of a controi- 
eT Ss call, the very theavy July Ist imterest and drvidend 
“isbursements, Deminion Dav in Canada. and the heavy 
demands for currency that are occasioned by our own 
July cb holiday. The demand for additional currency 


THE ECONOMIST. 


ND 





(which must be obtamed from the Federal Reserve banks) 
came at a time when member bunks already were heavily 


in debt to the Reserve banks (to the extent of about one 
bilhon dollars) at a time when they wished to show smal! 
borrowmgs, and when corporate funds were being with- 
drawn from the call market in order to meet imterest and 
dividend pavments. There was thus heavy caliing of 
joans, and the rate jumped. The member banks might 
have gone to the Reserve banks for more monev, but 
their inclination had been to reduce rather than to im 
crease their borrowing in that direction. Agam, the Re- 
serve bank migtit have put the extra money temporarily 
into the market by buyimg Government securities, but 
this it did not seem to care to do, preferring to maintam 
its restrictive policv. Possibly the official attitude imht 
have been different had it not been for the resumption of 
professional activity for the rise that was a noticeable 
feature of the share market during the previous week. 
Brokers’ loans had been reduced by approximately 
$400,000,000 in three weeks, but the bull operators 
apparently were not content to wart for a further reduc- 
tion. Their fresh operations probably were displeasing 
to the Reserve authorities. 

The incident has served to call attention afresh to the 
large part now plaved in the money market bv corpora- 
tions and institutions having large amounts of cash. 
During the last vear or so these cash resources have 
frown to verv large proportions, and their owners, in- 
stead of leaving the money on deposit with their bank, 
have directed the banks to place the money out on call 
for their accounts. Thus on June 27th the reporting 
member banks in New York City were lending 
$1 729,000,000 on stocks and bonds for the account of 
“others” (which imciude the corporation loans) as 
against $842,000,000 a vear ago. In the same period 
the loans for the account of out-of-town banks had 
grown from $1,143,000,000 to $1,488,000,000, while the 
loans made by the local banks for their own account had 
diminished from $1,131 ,000,000 to $941,000,0000. Many 
bankers resent this tendency of corporations to put their 
funds out on call, but are able to do nothing about it, as 
not all the banks can be brought imto line to curb the 
practice. Meanwhile, it has become apparent that cor- 
porations are gradually taking to themselves more bank- 
ing functions, and are emploving financial] vice-presidents 
who are recruited from the banks and who are thoroughiy 
familiar with banking practices. 

As to the future course of money rates, the feeling is 
that much will depend on the action of the share market. 
If further liquidation were to be secured in the next few 
weeks the foundation probably would be laid for some- 
what easier monev, although the autumn demands are 
always a firming factor. On the other hand, if the 
share market resumed its activity and upward course (and 
bull operators hardiy seem discouraged) continuance of 
firmness appears certain. One view of the situation that 
has attracted considerable attention is that gerven bv a 
leading Chicago banker and 2 director of the Chicago Re- 
serve bank. This banker stated that he would favour an 
upward revision of the Chicago rediscount rate if broker- 

loans should begin to increase agam.* 

Meanwhile, it is apparent that general business has been 
holding up well. The summer slackening in the steel 
industry is proving less than customary, and automohile 





“The ‘Chicago rediscoumt rate was raised from 43 10 5 per cet. 
on Juty 20. 
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ing of the whole market. Outward coal freights were 
dull, and business in the East quiet. In European waters 
there was a growing excess of unemployed vessels. The 
relation of the index to the average for 1913 is shown 
in the following table, the year 1926, in whose case our 
index number was distorted by the absence of British coal 
exports, being omitted as unrepresentative of the true 
trend of freights :— 


Month. 1924. 1925. 1927. 1928. 
January eeeseeeseeoeeee 117-11 eo 114-49 eae 118-59 o* 98:47 
February ..........0. 12378 .. 11596 .. 12054 ** 94:35 
March eeeeeeeeeseeee ee 106°63 ee 118-58 7° 93:17 
A ril @eeeeeeeeneeeeeo 117-22 ee 104-24 ee 111-06 o2 94-59 

Voccccece erccccce -. 11427 .. 98°23 .. lll4l °° 93-79 
TUNE cecccccccccees -- 10862 .. 91:74 .. 10654 -* 91:29 
July eecceccccccocece 103-75 ee 94-90 ee 101°61 oe ° 
A eeeesee @eeeeeoeoee 104-43 ee 95°87 ee 105-51 ee 
Septem eeeeeeeeee ss 110-50 se 98:19 ee 107-51 oe 
October eeeee e@eeeeeeven 115°55 ae 99°49 ee 105°78 oe 
November eeeeeeeoeoe oes 112-76 ee 102-23 eo 106-27 oe 
December ....cccee0-- LIZ .. 10467 .. 10231 °° .. 
Mean for year ........ 11344 .. 10222 .. 10964 .. .. 


It will be observed that for the first half of 1928 the 
average level of ‘“‘ tramp’’ freights, as measured by our 
index number, works out at approximately 94 per cent. 
of the annual average for 1913. When all allowance is 
made for recent reductions in the cost of bunker coal, 
the disparity between this level and that of other prices 
and charges is noteworthy. 


Anthracite Coal Fusion.—One of the most important 
financial deals ever carried through in the South Wales 
coal trade has recently been negotiated by Lord Melchett 
on behalf of the Amalgamated Anthracite Collieries, Limi- 
ted. This week the terms were announced on which all 
the properties of the Gwaun-cae-Gurwen Colliery Com- 
pany, Limited, and the Vale of Neath Colliery Company, 
Limited, have been acquired. These show that for the 
collieries of the Gwaun-cae-Gurwen Company the pur- 
chase price is £900,000, divided into 4,300,000 in cash, 
4,200,000 in second debentures, and £,400,000 in ordinary 
shares; and that for the more extensive properties of the 
Vale of Neath Company the purchase price is £,3,400,000, 
divided into £ 1,000,000 in cash, £800,000 in second de- 
bentures, and £ 1,600,000 in ordinary shares. All these 
are anthracite collieries, and the effect of their acquisition 
will be to increase the output immediately under the con- 
trol of the Amalgamated Anthracite Collieries, Limited, 
to approximately between 33 and 4 million tons, with pos- 
sibilities of a rapid increase in the immediate future. The 
pits acquired are amongst the best equipped in the South 
Wales anthracite area, and they are situated in the largest 
unworked section of that part of the coalfield. It is 
proposed to finance the deals by increasing the 
present share capital of £5 millions to £ 10,500,000 by 
the issue of £2,000,000 in ordinary shares, £ 2,000,000 
in 6 per cent. 1st debentures, and £1,500,000 in 7 per 
cent. debentures. The main purpose aimed at by Lord 
Melchett in the acquisition of these new properties is to 
centralise the sale and to regulate the prices of anthra- 
cite coals. It is understood that efforts are being made 
to bring the whole of the anthracite output under single 
control, but that so far Lord Melchett has been unable to 
persuade the two or three other principal groups of col- 
lieries in the disfrict to join his scheme. 


British Crop Prospects.—The monthly report of the 
Ministry of Agriculture and Fisheries states that, apart 
from the backwardness of crops generally, the condition 
of corn crops at the end of June was on the whole fairly 
satisfactory. Wheat was reported to be looking well in 
most districts, though the yield is expected to be slightly 
below average. In some of the chief barley-growing areas 
an average crop is expected, but the total crop may be 
very slightly under average. The condition of oats was 
rather more varied, but the yield is expected to be under 
average by about 3 per cent. Beans were usually 





healthy and promise about an average crop. 
Peas, although generally backward, are expected 
to produce a yield slightly over average. The 
crop of early potatoes appeared to be about 


average, but the main crop was somewhat backward. 
With favourable weather conditions it is probable that 


“< 


‘~~ 


the yield will be a good one, slightly above average, 
Root crops as a whole have germinated well, anq 
although growth has been slow the condition of the Crops 
is good. Sugar beet was reported to be coming on well, 
Weather conditions during the month were not favour. 
able to hops, and growth of the bine has been retarded, 
It is estimated that the yield of hops will be appreciably 
lower than average. Hay-making was started during th. 
month. Some seeds hay was secured in good condition, 
but harvesting was hampered in some districts by un. 
suitable conditions. The average yield per acre of seeds 
hay is forecasted at 26} cwts, or 1% cwt per acre below 
average, while meadow hay is expected to yield 18} cwts 
or 2} cwts per acre below average. Except in a few dis. 
tricts pastures were still unsatisfactory, the benefit of 
the rain having been minimised by the frequent low tem. 
peratures which have retarded the growth of grass, 
Livestuck on the whole have shown some improvement. 
Milk yields generally are up to average for the time of 
the vear. 


American Cotton Crop.—On Monday last the Depart. 
ment of Agriculture of the United States Government 
published its first official report on the cotton crop for 
1928-9, the statement being confined to an estimate of the 
area under cultivation on July 1st. The forecast, at 
46,695,000 acres, was much larger than expected, and 
showed an increase of 11.4 per cent. on the revised acre- 
age for the previous season, and an increase of 9.4 per cent. 
on the estimate of twelve months ago. Many private 
firms in the United States anticipated that the increase 
would not be more than 5 to 6 per cent., and the official 
Government report had a vital effect upon the New York 
and Liverpool markets, there being considerable liquida- 
tion of contracts by operators who were “‘long.’’ A de- 
cline of nearly 4d per pound was registered, but since 
then there has been a slight reaction. From the point of 
view of weather in the belt the crop so far this season 
has not been favoured, and excessive rains, especially in 
the Central and Eastern States, have checked the growth. 
It is too early for reliable forecasts to be published as to 
the probable yield, but it may be mentioned that on the 
basis of the estimated acreage, given an output of 150 
lb per acre, the crop should be 14,000,000 bales. The 
climatic conditions in the belt during the next couple of 
months will be very important, and whilst it is possible 
for an enormous crop to be produced on such a big acre- 
age, unless the weather is ideal during the next few weeks 
the output may be very disappointing. As is usual at this 
time of the year, much uncertainty exists as to the future 
level of values, and most traders are inclined to adopt 2 
policy of caution until the outlook is clearer. 





Jute Crop Estimate.—The official estimate for the 1928 
jute acreage, which has been received in London this 
week from the Director-General of Commercial In- 
telligence, Calcutta, shows the following plantings, so far 
as they can be ascertained to date. Below, the figures of 
this year are given in a comparative table, which also 
shows the provisional and revised estimates for the past 
three vears :— 


JuTe AREA Provincia Estimates. (In Thousands of Acres). 


1925. 1926. 1927. 192% 
Bengal (including Cooch Bihar).... 2,537 .. 3,157 .. 2,963 .. 2,7 
Bihar and Orissa ........ Seendinein 258... 280.. 241.. 247 
Assam eeecece @eceeesesseceeeseses 119 ee 168 ee 178 ee 208 
isc? toe ies we-. 2,914 .. 3,605 .. 3,382 .. 3,166 
(Revised estimates, available in 
September of each year) ........ 3,115 .. 3,846 .. 3,374 .. 


‘The figures are interesting in showing an increase !" 
production in Bihar and Orissa and in Assam, where the 
increase amounts to nearly 25 per cent. of the 1927 
acreage. As will also be seen from the comparative table, 
the revised estimate for last year, for perhaps the first 
time, proved to be less than the provisional estimate, 
which has in previous years always erred on the sid¢ 
of caution. Should the forecast for 1928 be as accurate 
as that for 1927, the total yield would, under normal c0®- 
ditions, be in the neighbourhood of 11 million bales. 5° 
much is, however, not expected, owing to unfavourable 
weather conditions, and the conservative estimate in the 
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Citv looks for a yield of roughly 10 million bales. The 
general demand for jute fabrics shows no slackening, and 
there would appear to be nothing in the estimate for this 
vear to justify any weakening in prices, since large 
supplies of hessians have recently been shipped to the 
River Plate, and Dundee mills are exceedingly busy. 
Last vear’s cron was of fair average quality. The price 
of raw jute still continues to advance, first marks for 
November shipment being quoted this week at £39 10s, 
and the jute trade, generally, would appear to be in a 
more stable position than for several years past. 


United States New Capital Issues.—Through the 
courtesy of the Journal of Commerce of New York, we 
are able to supplement our recently published statistics of 
British capital issues during the preceding half-year with 
a comparative table for the United States. 
















| 1925. | 1926 | 1927. 1928, 
Foriga— | $6 | 8 | gg 
Government.. 319,861,000) 311,052,000! 382,997,1 590,117,000 
corporate -+| 254,695,000, 313,694,040, 143,589,375 573,973,482 
omestic i | 
Municipal - 751,838,574| 711,320,145) 1,090,109,067| 564,438,935 
Railroad ....| 293,327,200! 209,005,000! '537,654,000| 511,351,510 
Public utility} 870,048,300| 1,014,437,500) 1,142'852,300| 1,435,790.941 
Industrial ..| 543,658,500| 604,074,800) 1,095,132,445| 1.202'770.396 
Others... | 276,191,500 345,472,700, 675,081,814) ‘802,116,638 
Total ...... | 3,309,620,074! 3,509,056,185| 5,067,416,101| 5,680,558, 902 


upon the total for the first six months of the preceding 
year, perhaps the most striking feature is the large in- 
crease in the sum lent abroad. This portion of the 1928 
statistics goes some way to explain the recent drain of 
gold from the United States, while the general increase 
in capital issues and also gold losses are in turn two of 
the factors accounting for the upward trend of money 
rates during the past six months. Foreign borrowings 
during the current half-year should also be of considerable 
interest. Already it is stated that the high level of money 
rates is driving some acceptance and similar business from 
New York back to London and other European centres, 
and it is quite possible that foreign loans may be similarly 
diverted. It is conceivable that responsible financial 
opinion in New York would not be over-sorry if such a 
development occurred, and next January’s statistics should 
afford some indication as to how far such a tentative 
expectation may be realised. 





Obersea Correspondence. 


UNITED STATES. THE HIGH CALL RATE — 
BANES AND WALL STREET—CORPORATION 
LOANS—MONETARY OUTLOOK — BUSINESS 
—— PRESIDENTIAL ELEC- 





(FROM OUR CORRESPONDENT. ) 
New York, July 3. 
Watt Street has been considerably surprised during the 
past week, partly by the firmness of securities in the face 
of dear call money and partly by the appearance of a 
10 per cent. call rate. The latter rate seems much too 
high on. the basis of a 4} per cent. rediscount rate; its 
occurrence, together with the quick fall back to 5 per 
cent., throws a peculiar light on the oft-repeated asser- 
tions that the Federal Reserve system has made sharp 
fluctuations in money rates a thing of the past. Alto- 
gether it may be concluded that the 10 per cent. rate, 
which only lasted for part of a day, was an anomaly, and 
was due to the transient coincidence of several unusual 
factors. The background for dear money has, of course, 
existed for some time in the large borrowing for stock 
market purposes, in the heavy debt of the member banks 
to the Federal Reserve system, and in the restrictive 
policy being followed by the latter. The immediate pre- 
Cipitating causes of the 10 per cent. money flurry were 
window dressing by the banks in anticipation of a control- 
ler’s call, the very. heavy July 1st interest and dividend 
disbursements, Dominion Day in Canada, and the heavy 
demands for currency that are occasioned by our own 
July 4ch holiday. The demand for additional currency 
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BANK OF INDIA, Ltd. 


Head Office: 15, Gracecherch Street, Londen, E.C.3. 
Capital Authorised .., wee -.. £3,000,000 






Subscribed Capital pe 1,800,000 
Paid-up Capitel ee eae ee. 2,050,000 
Reserve Fund and Undivided Profits 1,584,846 


Branches and Agencies: 


INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 

= — LOUIS, MAURITIUS ead DUTCH EAST INDIES. 

j juys and sells Bills of Exchange, issues Letters of Credit 

and Circular Notes, and transacts banking nk eau business in 
connection with the East on terms to be had on application, 

Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 

annum on daily balances, provided interest for the half-year amounts 

to £1. JaMEsS Stevakt, Chief Manager. 
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(which must be obtained from the Federal Reserve banks) 
came at a time when member banks already were heavily 
in debt to the Reserve banks (to the extent of about one 
billion dollars) at a time when they wished to show small 
borrowings, and when corporate funds were being with- 
drawn from the call market in order to meet interest and 
dividend payments. There was thus heavy calling of 
loans, and the rate jumped. The member banks might 
have gone to the Reserve banks for more money, but 
their inclination had been to reduce rather than to in- 
crease their borrowing in that direction. Again, the Re- 
serve bank might have put the extra money temporarily 
into the market by buying Government securities, but 
this it did not seem to care to do, preferring to maintain 
its restrictive policy. Possibly the official attitude might 
have been different had it not been for the resumption of 
professional activity for the rise that was a noticeable 
feature of the share market during the previous week. 
Brokers’ loans had been reduced by approximately 
$400,000,000 in three weeks, but the bull operators 
apparently were not content to wait for a further reduc- 
tion. Their fresh operations probably were displeasing 
to the Reserve authorities. 

The incident has served to call attention afresh to the 
large part now played in the money market by corpora- 
tions and institutions having large amounts of cash. 
During the last year or so these cash resources have 
grown to very large proportions, and their owners, in- 
stead of leaving the money on deposit with their bank, 
have directed the banks to place the money out on call 
for their accounts. Thus on June 27th the reporting 
member banks in New York City were lending 


$1,729,000,000 on stocks and bonds for the account of 


‘‘others’’ (which include the corporation loans) as 
against $842,000,000 a year ago. In the same period 
the loans for the account of out-of-town banks had 
grown from $1,143,000,000 to $1,488,000,000, while the 
loans made by the local banks for their own account had 
diminished from $1,131,000,000 to $941,000,0000. Many 
bankers resent this tendency of corporations to put their 
funds out on call, but are able to do nothing about it, as 
not all the banks can be brought into line to curb the 
practice. Meanwhile, it has become apparent that cor- 
porations are gradually taking to themselves more bank- 
ing functions, and are employing financial vice-presidents 
who are recruited from the banks and who are thoroughly 
familiar with banking practices. ae 

As to the future course of money rates, the feeling is 
that much will depend on the action of the share market. 
If further liquidation were to be secured in the next few 
weeks the foundation probably would be laid for some- 
what easier money, although the autumn demands are 
always a firming factor. On the other hand, if the 
share market resumed its activity and upward course (and 
bull operators hardly seem discouraged) continuance of 
firmness appears certain. One view of the situation that 
has attracted considerable attention is that given by a 
leading Chicago banker and a director of the Chicago Re- 
serve bank. This banker stated that he would favour an 
upward revision of the Chicago rediscount rate if broker- 
age loans should begin to increase again.* 

Meanwhile, it is apparent that general business has been 
holding up well. The summer slackening in the steel 
industry is proving less than customary, and automobile 





See a sechadasccelmensiliceshidacabihlduidadeanithucnacowiaoeninnennantonoe 
*The Chicago rediscount rate was raised from 4} to § per cent. 
on July 10. 
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sales are still in good volume. Building construction also 
has exceeded expectations again. While orders held by 
the steel companies are still diminishing, and while steel 


prices show no rallying tendency, the volume of ship- 


ments and specifications on contracts indicates large-scale 
consumption. 

With the Presidential candidates of both the major 
parties chosen, political activity has quieted down until 
the campaigns can be organised. The platforms differ 
little, but Mr Smith has clarified his position on the 
liquor question by declaring that while in favour of en- 
forcement, he also is an advocate of a change in the 
existing law. Thus he has come out squarely as a ‘‘ wet ”’ 
candidate. The concensus of opinion in the financial dis- 
trict is, at this early date, that Hoover will win; but it is 
pointed out that Smith has a chance. This chance con- 
sists in carrying the ‘‘ solid South’’ and enough of the 
‘‘wet’’ Eastern States or enough of the Liberal or 
Radical Western States to give him a majority of the 
electoral college. 





FRANCE. STABILISATION EFFECTS—HOUSING 
—BUDGET—PRODUCTION—PRICES. 


(FROM OUR CORRESPONDENT. ) 

Paris, July 11. 
STABILISATION has given a distinct stimulus to the nation 
as a whole, and there are many signs, now that the franc 
has been freed from peril, of a pending widespread re- 
vival of economic and industrial activity. Confidence in 
the present Government is much more general throughout 
the country than the initial sittings of the new Chamber 
would suggest. A striking sign of this was the success 
of the recent 5 per cent. loan of 1,700,000,000f 
(£13,630,000) for postal and telephone development. 
Issued at 472f per 500-franc bond, the whole amourt was 
oversubscribed within 48 hours, and the lists were hastily 
closed. 

M. Loucheur has secured his first success as Minister 
for Labour and Housing by forcing through in record 
time an important scheme, which he may be relied upon 
to bring into operation with equal celerity. The measure 
involves an expenditure of 11,250,000,o00f, spread over 
five years, to provide 200,000 working-class homes (at the 
rate of 40,000 a year, both in the Paris area and else- 
where) and 60,000 middle-class dwellings. The State 
will furnish a subsidy of 150,000,o00f a year (instead of 
the 48,200,c00f provided by the present Budget); 
1,000,000,000f will be advanced this year (and 
500,000,000f in following years) by the Caisse des Depots 
et Consignations, 100,000,c00of by house-purchasing 
societies, and 450,000,000f by departments, communes 
and building societies. The money so lent will bear in- 
terest at 2 per cent. (instead of 4 per cent. as at present). 
The cost of construction of a working-class dwelling for 
man, wife and four children has been fixed at 35,000f, 
towards which the State will contribute 7,500f as subsidy, 
leaving the balance, plus 3,300f for insurance, to be 
found from other sources. The purchaser will become the 
owner of the house (which under French law will be in- 
alienable) from its completion, and will discharge the 
entire cost (including interest) by 25 annual payments, 
equivalent to a rental of 1,360f a year. The scheme will 
be administered by a specially-created National Housing 
Society, and it is intended to make ‘‘a large use’’ of 
German payments in kind to furnish much of the material 
required. When it is recalled that over 75 per cent. of 
the tenancies in Paris before the war were held on rentals 
of 50of per annum or less (free of all direct taxation), it is 
obvious the proposed rentals of 1,360f for the new houses 
is not excessive. M. Loucheur states that the first houses 
will be ready early in 1929. 

The announcement that the revenue for the first half of 
the year has already shown a surplus of 1,065,000,000f 
was, as usual, taken advantage of by Government depart- 


_ ments and deputies to press claims for a share of it for 


various purposes. Practically one-half the total _ was 
immediately absorbed by the voting of 500,000,000f in 
aid of the agricultural banking system, and most of the 
rest went, as to 200,000,000f to compensate for ‘‘ bad 
debts ’’ in connection with direct taxation levied for 1928, 
5§0,000,000f for the benefit of defective building estates 
organised by land speculators, 59,000,000f to provide the 
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1 per cent. interest to be paid on the derelict “* Russian ” 
Treasury Bonds handed over to the Caisse d’Amortisse. 
ment under the stabilisation plan, 10,000,00of for the cele. 
brations of the centenary of the conquest of Algeria, 
120,000,000f for (retroactive) increased pay to the minor 
categories of State servants, and a probable 80,000,000f 
for electrification in rural districts. The 1929 Budget, 
which will absorb M. Poincaré and his staff during the 
recess, will prove, as he has stated, more than usually 
difficult to settle. Substantial modifications are urgently 
necessary in many of the taxes that now unduly burden 
productive industry, and new sources of revenue to com- 
pensate for these reductions will be difficult to find. In 
any case, the total of the 1929 Budget is expected sub- 
stantially to exceed that for the present year, which jus- 
tifies the belief that any substantial relief for industrials 
and investors is problematical. 

Coal production figures for May reveal a total output of 
4,248,332 tons for 25 working days, against 4,134,803 tons 
for 25 days in April and 4,566,428 tons (27 days) in March. 
jThe daily average yield during May was 169,933 tons, with 
a labour force of 302,089, against an average for the first 
four months of the year of 170,263 tons (with an average 
labour strength of 316,130); in other words, 330 tons a 
day less, with reduced labour equivalent to over 14,000 
units. This result is due to the constant further develop- 
ment in the modern plant with which the northern collieries 
were equipped after the war. This coalfield, with an 
average daily output of over 107,000 tons, is now pro- 
ducing 15,793 tons per day more than in 1913, while the 
fields in the Midlands and South, which have not under- 
gone re-equipment on a complete scale, have been able 
to increase their output to 45,000 tons a day only, or less 
than 150 tons a day more than in 1913. The coke plants 
attached to the collieries within the pre-war frontiers pro- 
duced in May 367,725 tons of metallurgical coke, or over 
120,000 tons more than the monthly average in 1913. 

Steel and iron production returns for May show im- 
portant increases as compared with the same month in 
1927 and 1926, although in neither case has the record 
devel of March been reached. The total output of iron 
was 871,000 tons, as against 834,000 tons in April, 
857,000 tons in March, 809,000 tons in January, and as 
compared with monthly averages of 774,000 tons in 1927, 
786,000 tons in 1926, and 749,000 tons in 1913 (the latter 
figure including the Alsace and Lorraine output). The 
steel figures show much greater progress since the war. 
The total output in May was 794,000 tons, as against 
736,000 tons in April, 806,000 tons in March, and 
monthly averages of 689,000 tons in 1927, 703,000 tons 
in 1926, and 559,000 tons (Alsace-Lorraine plants included) 
in 1913. Orders, as usual at this season, are apparently 
being held back by foreign buyers, but prices remain firm, 
the Steel Cartel not having increased the » production 
quantum. French producers have orders in hand for 
several months ahead, including (it is said) 40,000 to 
50,000 tons of rails for the I.R.M.A., thanks to the 
present feebleness of German competition, owing to 
lower French production cost. 

British efforts to recover the supremacy in Continental 
coal markets that were lost as the consequence of the coal 
strike in 1926 are admittedly proving largely successful, 
so far as the French market is concerned. Although 
alleging that British colliery owners are tenaciously pur- 
suing a policy of sacrificing all their profit in order to 
recover lost markets, La Journée Industrielle asserts that 
the whole French coastal zone from Dunkirk to Bayonne 
is now under British domination, the ‘majority of our 
quotations being from 15 to 20 francs lower than cor- 
responding French prices. Germany, it is further stated, 
has already been obliged to capitulate to British attacks. 
_ It is asserted here that an international coal cartel is 
in course of organisation, the object being to distribute 
the various European markets between the different coal 
exporting countries, in order to prevent too severe com- 
petition in the Central European markets, where the 
Germans are being seriously threatened by British and 
Czechoslovak rivals. The three countries in question are 
apparently the only ones at present interested in the pro 
posed ‘‘ working arrangement,”’ which it is stated Poland 
will be invited to join, after the conclusion of her pending 
commercial treaty with Germany. So far agreement has 
been arrived at only in regard to foundry coke. 
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The index figure for wholesale prices at the end of June 
is returned by the Statistique Générale as seven points 
lower than in May, but still two points higher than the 
April index. The detailed figures (based on 100 as repre- 
senting pre-war prices) are as follows :— 

; -— End of Month of —, 

Articles. June. May. April. 

General index figure @erccocces ee 45 ee 639 ee 646 ee 7 
French products....ees+ee.. 29 .. 625 .. 631 .. 617 
Impo products eeevervececeoe 16 ee 666 ee 673 ee 673 


Foodstuffs (general figure) .... 20 .. 602 .. 610 .. 588 
Vegetable foods evcocerscceccccs 8 ee 640 ee 670 ee 626 
Meats @eeeeeeneneeoe@ @eeeeoeoeveaee 8 ee 527 ee 515 ee 515 
Sugar, coffee, cacao... 200 4 .. 692 .. 692 .. 669 

Raw materials (general figure).. 25 .. 672 .. 677 .. 680 
Minerals and metals........ 7 .. 584 .. 593 .. 589 
TAG swe cietvsensaseseee 6 .. 770 .. 7644 .. 1775 
Various.......- eccccccccces 12 «. 666 .. 677 .. 678 


The figure for June approximates very closely to that 
of 636 returned for June, 1927, and is 215 points below 
the maximum figure of 854 returned for July, 1926. It 
will be noted that the difference between French and im- 
ported prices has now been reduced to 41 points, as com- 
pared with 42 in May and 56 in April, and is now appre- 
ciably the same as before the war. Whether this will 
become more or less stable remains to be seen. No clue, 
at any rate, can be gained from the tendency of so-called 
retail prices in Paris, for the index figure for these covers 
much more limited ground and concerns retail selling 
prices of merely 13 elementary commodities (bread, meat, 
bacon, butter, eggs, milk, cheese, potatoes. beans, sugar, 
oil, petroleum, and methylated spirit), These com- 
modities, which touched their highest figure (628) in 
November, 1926, dropped to 500 in November last, but 
have since steadily risen, and are returned for June at 
557 (as against 546 in May, 532 in April, and 522 in 
February). The Paris retail prices now stand at exactly 


the same level as in July, 1927. The Belgian retail figure 


for June is returned as 811, as against 805 for May, while 
the Italian figure for May (at Milan) is 513, as against 
516 at the end of April. 





GERMANY.—SOCIAL POLICY PLANS—CREDIT— 
CAPITAL NEEDS—EMPLOYMENT—COAL AND 
IRON—CROPS—INDUSTRIAL PROFITS. 

(FROM OUR CORRESPONDENT.) 
BERLIN, July to. 

THE prospects of the new Cabinet remain doubtful. A 

certain threat seems to lie in the determination of the 

Social-Democratic Party to push the development of Social 

Politics further than the representatives of industry in the 

Cabinet will stand. The Chancellor’s declaration to the 

Reichstag that the great problem of Social Politics is to 

simplify Labour Insurance and to make it work more 

economically was taken in most quarters to mean that 
expansion in this domain had for the moment ceased. The 

Chancellor, however, has committed himself to other 

Labour measures, and his adherents, the Socialists, have 

submitted to the Reichstag several motions demanding 

Labour legislation of a drastic kind. The industrialists 

will oppose any legislation which would increase the total 

Cost of Social Policy. They complain that the pace at 

which Social Insurance funds were accumulated after the 

Currency stabilisation was much too rapid. As compared 

With pre-war years, the annual contributions have in- 

creased more than can be accounted for by the fall in the 

value of money, though here the inclusion of new classes 
in the sphere of social measures must be allowed for. 

€ money market has been under the influence of the 
quarterly tax liabilities, the holiday needs, and the repay- 
ment of the Reichsbank’s exceptionally heavy advances of 
the last week of June. Rates remained relatively high last 
week, Yesterday there was a sharp drop in the demand, 
and to-day a rather greater demand, without, however, 
any new rise in rates. Day loans cost 64-74 per cent., 

ot loans 74-84 per cent., and the private discount 63 

we ie and 6} for short.. The Reichsbank’s return 

of ena ast week of June shows a very great expansion 
smack and circulation, but the status may be considered 
mal in view of the fact that the week was the last of 


a quarter and that the earlier weeks of June showed a big 
contraction. Discounts rose by 616 million marks, 
advances by 111 millions, and circulation by 767} millions ; 
but the total of loans remained 619 million marks lower 
than at the end of last year. The circulation of all 
currencies on June 30th was 6,320 million marks, the 
highest figure so far reached. The movement in the past 
twelve months has been :— 


(Millions of Marks.) 
iain Renee Dis- Circula- 
old. change. counts. Advances. lation. 
June 6, 1927 ...... 1803 .. 67 .. 2495 .. 148 .. 3,815 
June 6, 1928 ...... 2,084 .. 250 .. 2477 .. 138 .. 4,674 


While the Reichsbank’s discount portfolio has declined 
since the end of last year, when it was 3,129 million marks, 
the circulation of bills of exchange (up to the end of May) 
had risen. The value of new bills drawn in the last 
recorded months largely exceeds that of the correspond- 
ing months of 1927. The movement of American funds 
out of Germany (at, however, a moderate pace) seems to 
have continued until the last few days, but it is believed 
to have been compensated for by an inflow of dollars from 
France. The short-term debt to abroad is stated to have 
declined considerably in June. The high volume of long- 
term borrowing from abroad in the first half of this year 
is taken as a text for proclaiming that there will be 
practically no end to Germany’s need to import capital. 
The half-yearly report of the Governmentally-owned 
Federal Credit Bank declares that ‘‘ accelerated expan- 
sion ’’ will be a necessary result of internal economic con- 
ditions and of Reparations, and expresses the fear that 
the production apparatus may be hampered by shortage 
of capital. 

The wholesale price index number for July 4th is 141.4, 
as against 141.0 on June 27th. The wages movement 
upward has for the moment almost ceased. The average 
weekly skilled wage on June 1st in eleven industries and 
on the railways was 51m 40 pf, or only g pf more than a 
month earlier; unskilled, 38m 85 pf, or 10 pf more. In 
the first half of June the number of persons drawing 
unemployment pay and ‘crisis relief ’’ fell from 761,919 
to 747,683. The movement of the fully unemployed com- 
pares badly with that of 1927 (‘‘ crisis relief ’’ omitted) :— 


1927. 1928. 
January 15 ......6- eoee 1,839,875 ...... 1,371,103 
June 15 ........cceeeees 597,872 ....66 622,165 


A bad sign is the rapid growth in the number of partly 
unemployed in the finishing manufactures. Working on 
short time at the end of May were 17.9 per cent. of 
textiles employees, as against 2.9 per cent. a year earlier ; 
leather employees 18.2 per cent., against 1.7 per cent. ; 
footwear, 41.7 per cent., against 3.8 per cent. The 
quarterly Wirtschaftskurve publishes data to show that 
the buying power of the German population reached the 
pre-war level in the summer and autumn of 1927. The 
official index of industrial production indicates that April 
was the first month of considerable decline. On an index 
basis of 100 for the average production of 1924-25-26, the 
highest index number, 129.3, was reached in November, 
1927, and in February this year the index was still 128.0, 
but it fell to 122.6 in April. 

The coa! situation has not improved. The Ruhr 
Syndicate is still restricting unprofitable sales in the 
‘competition districts.’ Exports in May fell off 
heavily, and in January-May inclusive were 10,534,000 
tons, against 12,032,000 tons in the same months of 
1927. Although there has been some discharging of 
miners, the employers have tried as far as possible to 
manage by passing a certain proportion of shifts; but 
this policy has limits, and the Prussian Trade Minister 
declares that closing down will have to be more and 
more resorted to. The Ruhr Syndicate’s daily average 
sales in June are estimated at a little higher than in May, 
when they were around 207,000 tons. The Government 
parties in the Prussian Landtag demand that ‘‘ in order 
to facilitate competition with English coal ’’ the railway 
rates for coal to the coast shall be further reduced, and 
that the construction of the Hansa Canal shall be taken 
in hand. 

The home iron and steel market is quiet and export is 
weakish. The net export of heavy iron and steel in the 
first five months of this year averaged about 160,000 
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metric tons a month, as against 137,000 tons in 1927. 
Figures for the five months are :— 
-—— In Metric Tons. —— 


Imports. Exports. 
Iron and steel ......eeeee 1,183,911 .... 1,999,880 
Machinery........-seeee-+ 28,883 .... 211,680 


The net export of machinery is considerably above the 
level of the same months of 1927. The Solingen steel in- 
dustry reports dullness, but prices have not further fallen. 
A plan is under way for agreement between the chief 
bicycle manufacturing firms to check over-production by 
fixing quotas. The Danish Communications Ministry, it 
is reported, has undertaken to give a German firm orders 
for locomotives, and it is stated that German firms have 
received Yugoslav orders of value about 40,000,000 
marks for electrical, textiles, and other machinery, to be 
partly paid for on Reparations account. The Potash 
Syndicate’s home and export sales in June totalled 99,950 
metric tons of pure potash; in the first half of 1928 
803,097 tons, against 914,940 tons in the corresponding 
half of 1927. The increase largely falls to export sales. 

The crop reports are somewhat more favourable, but 
the harvest will be between two and three weeks late. 
The crop conditions index for Prussia on July 1st (on 
basis 2 equals good, 3 middling, and 4 meagre) was :— 
Winter wheat, 2.8; spring wheat, 2.9; winter rye, 2.9; 
spring rye, 3.0; oats, 2.9; sugar-beet, 3.1. The chief 
improvement in June was in winter rye, which is the 
largest and most important crop. 

An inquiry made by the Frankfurter Zeitung throws 
some light upon the financial position of industry. The 
industrialists described the great trade activity of 1927 
as a *‘ quantity boom ”’ as distinguished from a ‘‘ profits 
boom,’’ and asserted that the additional profits which 
had been made from the admittedly great increase in 
production had been swallowed up by taxation and social 
burdens, or that, owing to the rise in wages, no addi- 
tionai profits had been made. The inquiry showed that 
not only did profits increase considerably in 1927, but 
that they have been increasing year by year ever since 
the currency stabilisation. The accounts of 85 typical 
companies in 18 different branches, with a total capitali- 
sation of 4,642 million marks, show dividends (including 
bouvties to directors and employees) totalling :—1924, 
171 million marks; 1925, 218 million marks; 1926, 273 
million marks; 1927, 358 million marks. In 1924, 29 
companies out of the 85 companies passed their divi- 
dends; in 1927 only 5; in 1924 only 4 paid over ro per 
cent. ; In 1927, 28. Net profits on combined capital and 
reserves grew from year to year in the ratio 66, 77, 85, 
and 100. The profits of the coal and iron companies in- 
creased at a particularly ‘Speedy pace between 1924 and 
1926, but declined later owing to the settlement of the 
British coal strike. 

The Bourse movement last week was downward. The 
Lowenstein affair caused general weakness, from which 
artificial silk stocks, with temporary drops of 50° per 
cent., suffered most. The Lowenstein stocks were again 
offered on Monday, but in general the Bourse was firm. 
ew s Bourse opened strong, but closed weak and 
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TURKEY. DEBT SETTLEMENT — CURREN 
NOTES — KEEPING OF THE SABBATH 


FAILURES IN CONSTANTINOPLE— 
MARKET._B/ .. E— TOBACCO 


(FROM OUR CORRESPONDENT.) 
CONSTANTINOPLE, June 20. 


A TELEGRAM from Angora which appeared in yesterday 
morning’s Turkish papers officially confirms the signa- 
ture in Paris on June 17 of the Agreement arrived at 
between the Foreign Bondholders and the Representa- 
tive of the Turkish Government with respect to the future 
service of the External Debt of Turkey. Subject to the 
ratification of this agreement by the National Assembly 
. ms ees session, the first payment to be 
ect the Turkish: Government will i 
Renee now fall due in 
The operations inauguratéd some six months ago 
under the joint supervision of the Ministry of Finance 
and the Ottoman Bank in connection with the withdrawal 
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from circulation of the old currency notes have latterly 
been proceeding with ever-increasing slowness. Of the 
original issue, made in 1915, Of 160 million Turkish liras, 
there have so far been presented for exchange since 
December last old notes to the value of 128 million, or, 
roughly, no more than three-quarters of the total. It is 
beginning to look as if the official Turkish estimate of 
a note-wastage, due to various causes, of about 30 mil. 
lion liras since 1915 may prove substantially correct, and 
that the Turkish Treasury may benefit to some such 
extent. 

A motion is to be laid on the table of the House of 
Assembly during the coming session by Hussein Bey, 
Deputy for Constantinople, proposing that the Turkish 
Sabbath be kept in future on Sunday instead of Friday, 
as is now the case. That some such proposal was being 
contemplated, and would probably eventuate in the near 
future, has been mooted for some time past. The inno- 
vation, should it materialise, will strike at the very root 
of age-long tradition and practice in the matter of reli- 
gious faith, the ‘‘ Djouma’a’’ (Day of Assembly), or 
Friday, being the one day regularly observed throughout 
the length and breadth of the land in respect to collective 
religious ceremonials in the mosques, as distinct from 
individual daily prayers which may be performed almost 
anywhere. It is generally conceded, however, even among 
traders of the Moslem faith, that existing regulations with 
respect to the observance of Fridays, feast days and 
public holidays are having a detrimental effect on the 
economic development of the country, and that they should 
be amended. As matters now stand the position is, briefly, 
as follows :—On Fridays, the present Moslem sabbath, 
all Government departments, banks, business houses, 
stores and shops must remain closed the whole day. This 
regulation applies to all foreign and non-Moslem estab- 
lishments indiscriminately. On Saturday the Jewish 
sabbath, many of the Jewish bankers, brokers, and com- 
mission agents operating on the Constantinople market 
keep their establishments closed. On Sunday all banks 
and most business houses are compelled to remain open 
till noon, at which hour business ceases. In addition to 
this, however, some foreign business houses keep the 
‘* semaine Anglaise,’’ or ‘‘English week-end,’’ closing 
from noon on Saturday till Monday morning. Compulsory 
closing on public holidays of a national or religious 
character must be added to the foregoing; at the last 
feast of Bairam, for instance, celebrated some three weeks 
ago the Stock Exchange and all banks remained closed 
from Tuesday evening till the following Sunday morning 
—a matter of three whole working days. 

Reverting to the question of the financial difficulties 
experienced by a number of Constantinople native bus! 
ness houses in the cotton textile trade to meet their er 
gagements towards foreign manufacturers, the failures 
in this city now amount to close upon one million pounds 
sterling, the liabilities of two of the leading Turkish 
firms alone standing at £500,000, with practically 10 
available assets. The losses would appear to fall princi- 
pally upon Italian, Belgian, and Cheko-Slovak cotton 
spinners, who have been in the habit since the Armistice 
of granting long credits to Turkish importing houses, 
whereas Manchester firms, operating in nearly every '™ 
stance on a cash basis, have not felt the effects of this 
distant storm. 

The position in the tobacco trade, also, has bee? 
steadily going from bad to worse during the past two 
months, and it is reliably reported that accumulated, vu? 
sold stocks of medium and low-grade leaf on the Turkish 
markets to-day amount to close upon 10,000 tons. It's 
now almost impossible to induce any local bank to acceft 
this commodity as security for loans. Indeed, in mo‘ 
cases the banks continue to press for settlement of ou! 
Standing advances, and as no market can be found for 
the bulk of the tobacco, either abroad or in the country, 
the situation has become a serious one. It is comfort 
ing to be able to report that the foreign demand for 0" 
other at least of the exportable Turkish commodities 
mohair, has been as brisk and sustained as the wool ha‘ 
been good and plentiful during the past season, a bumpt' 
clip of 53,500 bales being reported, the bull of which has 
gone to Bradford. 

The President of the Republic, who is spending the 
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summer on the shores of the Bosphorus, last week paid 
an informal visit to the Ish Bankassi in Stamboul, and 
remained on the premises for over three hours. He is 
reported to have very carefully gone through every de- 
partment of the establishment, and to have had a lengthy 
conversation with the general manager, when, it is pos- 
sible, the question of amalgamation may have _ been 
broached. The Ish Bankassi itself amalgamated last year 
with the Credit National Ottoman, a creation of the late 
Djavid Bey, former Minister of Finance under the 
Unionist régime. 





ARGENTINA.—POLITICAL OUTLOOK—RAILWAY 
TARIFFS—MONETARY CONDITIONS — CROP 
MOVEMENTS—FOREIGN EXCHANGES. 

(FROM OUR CORRESPONDENT.) 
BuENos AIRES, June 21. 

COMMERCIALLY and financially Argentina’s present condi- 

tion is in excellent shape. The steady flow of exports con- 

tinues, agricultural and pastoral prospects could scarcely 
be bettered, there is an abundance of ready money in 
the market, and, at the moment of writing, the situation 
as regards labour is wholly normal. Politically, the posi- 
tion is not so straightforward, for although the electoral 
college have officially proclaimed Dr. Hipdlito Izigoyen 
and Dr. Francisco Beyré as President and Vice-President 
elect respectively, the Personalists, or supporters of Dr. 
Irigoyen, cannot rest easy until they have obtained the 


nomination of a member of their party as President of ; 


the Senate. In the Senate, however, they have not as 
vet the required majority, and hence arise obstructional 
tactics, threats of provincial intervention, and a general 
postponement of all public business while the parties 
jockey for position. The importance attaching to presi- 
dency of the Senate is comprehensible when it is remem- 
bered that Dr. Irigoyen is reported to be 74 years old, 
while Dr. Beyré is admittedly very delicate, and was even 
subjected to examination by a medical committee before 
the electoral college finally proclaimed their choice. Under 
the Argentine Constitution, if anything happens to the 
President and Vice-President it falls’: to the President 
of the Senate to sit in the presidential chair of the Re- 
public for the remainder of the electoral period. Not 
until October does the present régime surrender office, 
but seeing that Congress has not yet met, and that 
political feeling over the aforesaid matters already runs 
high, there is danger of an administrative interrugnum 
setting in which is not calculated te promote general 
trade interests. 

As was anticipated, the Government decree relating to 
the tariffs of the Buenos Aires Great Southern Railway 
Company has appeared. It calls on the company to 
submit to the study and approval of the executive power 
new tariffs within 30 days of June 13th, the date of the 
decree. It is declared that the ordinary tariffs for 
passengers, excess luggage, goods, and livestock do not 
meet the requisites of justice and reason as established 
by article 44 of law number 2,873. The report of the 
Direction General of Railways on the working results of 
the Central Argentine system is expected to appear any 
day, and thereafter they too will receive a similar official 
notification calling upon them to reduce current rates. 
What position the companies will adopt in regard to this 
call for reduction and with respect to the demand, re- 
cently reiterated, of the lower-grade railway labourers 
for increased wages is difficult to foretell. There is some 
talk of testing the legality of the call for a reduction, 
basing the case for the railways on the terms of the Mitre 
law, and there is also a slight hope that some compro- 
mise may be reached in the matter of the salary increases. 
If this cannot be brought about, the possibility, though 
not the certainty, of a strike must be envisaged, detri- 
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The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points before 
Travelling, and Safeguards for the 
Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 Lothbury, London, E.C.2 


mental though it would be to the best interests of practi- 
cally everyone in Argentina. 

The money market is very easy, notwithstanding that 
gold imports during the next two or three months are 
unlikely. Discount rates are down to 53 per cent. for 
best trade paper, with 6 to 7 per cent. charged for 
single name advances and current account credits. The 
Buenos Aires bank balances, just published for the end 
of May, mark a record with Deposits 3,865 million 
paper dollars and Cash in Hand 150 million gold dollars 
and 850 million paper dollars. The gold in the Con- 
version Office is also slowly but steadily rising, being now 
$504,004,092 gold. The note circulation is $1,145,463,818 
paper. Though imports of merchandise show some in- 
crease, there is no reason to expect any great expansion 
in this direction, the consuming power of the Republic 
being limited by its population. Therefore, should the 
coming harvest prove {satisfactory, and no untoward 
events intervene, a further influx of gold may logically 
be expected towards the end of the year. This is a 
possibility giving added weight to the arguments of those 
who hold that the time is now ripe for remodelling 
Argentina’s currency system on the basis of a Central 
Reserve Bank having direct control of the note issue. 
Cereal prices are easier all round, spot wheat being 
$10.80 paper per 100 kilos with $11.20 for August. 
Maize is $8.20 spot and $7.70 for August, and linseed 
$15.30 spot and $15.50 August. Maize is going forward 
freely at over 200,000 tons a week, while wheat ship- 
ments are also exceptionally large for the time of year, 
having reached 3,500,000 tons down to June 16th. Ocean 
freights, which were easier at the beginning of the month, 
are now decidedly firm, both for open charter and berth 
terms, prompt steamers San Lorenzo range on open 
charter being fixed at 22s 6d, while grain parcels for the 
United Kingdom are 17s 6d with 16s 6d Dutch and 
German ports. Cattle prices remain steady, but wool is 
somewhat easier, the market as a whole being quiet. In 
the foreign exchange market sterling and dollars continue 
very steady, cable rates being 47 19-32d and 103.30 
respectively. Continental currencies have moved but 
little, the only fluctuations of note being in pesetas, which 
closed at 5.93, bank’s sight drawing. The news regard- 
ing a probable early stabilisation of the French franc, 
though followed with interest, has not led to any marked 
increase in operations in this currency. Given the 
political situation, nothing further has been heard of 
possible national loans to be placed in New York, but 
there is every probability that ere long the Province of 
(Cérdoba will bea borrower to the extent of some 
$40,000,000 paper for conversion purposes, and it has 
been publicly stated in the Press of that province that 
various advantageous offers have already been received 
from American bankers. 
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Ketters to the Editor. 


THE NATIONAL INDUSTRIAL COUNCIL. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I read with interest your account in the Economist 


of July 7th of the proceedings of the Mond Conference. 


Your criticism of the proposed constitution of the National 
Industrial Council is justified and as you refer to German 
legislation 1 should like to add a few remarks based on our 


experience. 


‘There is a very close connection between the fact that neither 
the trade unions nor the associations of entrepreneurs embrace 
the whole personnel of industry, and the desire to limit repre- 
sentation in the National Industrial Council to the organised 
It is to the interest of the 
unions to be recognised as the sole representatives vd = 

n the 
same way the employers’ associations desire exclusive repre- 

If anything of this sort should come about, it 
would put pressure on the unorganised employees and em- 
ployers to join the organisations, for the unorganised sections 


sections of the industrial economy. 
workers. In Germany they actually are so by law. 


sentation. 


of industry will not be willing to remain without influence. 


This development was already apparent during the war, and 


after the revolution it became very pronounced. 


Nevertheless, as all parties gained experience a retrogressive 


movement set in. Membership of associations of employees 


and employers involves many obligations, and in particular 
In time it began frequently to be said 


it involves expense. 
that one might as weil save the expense since the official 
organisations would, anyhow, look after the business of both 
sides. 
with certain political causes, led to a heavy falling off in 
membership. Thus, for example, I recently ascertained that 
in one large factory only 17 per cent. of the workers were 
organised, while 83 per cent. remained unorganised. 1 was 


told that many of the unorganised workers gave the sub- 


scription as the reason for their abstention, pointing out that 
the unions, as legally recognised representatives, were obliged 
te do whatever had to be done in the interests of the workers. 
Similar tendencies may be observed in employer circles. True, 
the fact that wage agreements with the workers, in so far 
as they are legally binding, involve every manufacturer, 
organised or unorganised, has still a considerable tendency 
to draw employers into associations ; but if, as is contemplated, 
the State further limits its participation in wage matters, many 
manufacturers will undoubtedly once more abandon their 
organisations. 

From the political point of view it must, in any case, be 
clearly realised that official recognition of a joint ‘council of 
employers and employed will have a lasting influence on the 
structure of the big economic organisations. Personally, | 
see both advantages and disadvantages in the development of 
this type of council, and I am of opinion that the value of such 
an association must be differently estimated in the different 
stages of a country’s economic development. That which 
seems very appropriate to one era may be wholly unsuitable 
to another. 

_ You touch, further, upon the question how far representa- 
tives of consumers and of the State should participate in such 
a council. May I refer, in this connection, to the German 


Economic Council? This has a provisional membership of 
326, composed as follows :— 


Group I.—Agriculture and forestry ........ representatives 
. II.—Horticulture and fisheries ...... i 
a III.—Industry ............ envess cess “ 
ie IV.—Trade, banking, and insurance .. ~- 
- V.—Public undertakings and trade .. me 
°° VI.—Manual WG bs ods karckdcbesben %° 
ad VII.—Consumers ........cccccccccece 


»  VIII.—Officials and independent pro- 
fessions eeeeeesseeeseeeeeeseece 


B EK S#8280g 


é IX.—Representatives of regional 
OCONOMY oc cecccccccccccccecs . 
ie X.—Outstanding oes ap- 
pointed by Government .. 


Groups I.-IV. are equally divided between em loyers and 
employed. The employers in these groups together compose 
Section I. of the National Economic Council, the employees, 
Section II. Groups VII.-X. together compose Section IIT. 
The officials in Section HI. are not sent to the Council as 
representatives of the State, but as representatives of the 
economic interests of their own class. It follows that the 
State as representative of ultimate sovereignty takes no part 
ir the council. Consumers, on the other hand, are sub- 
stantially represented. The State retains a position of in- 
dependence with regard to the Council, inasmuch as the 
national and provincial governments have the right to send 
their representatives to its sessions. The proposals which the 
State has to make to the National Economic Council do not 
emanate from the Council itself, but are made to the Council 


















The high subscriptions to the trade unions, together 
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as from without. According to German views the participa. 
tion by the State as an ordinary member of such an organisa, 
tion is not desirable. It is thought that the State retains 
greater freedom and authority if it remains outside. ' 

Perhaps these considerations may be relevant to the position 
in England. In any case I was anxious to draw your attention 
to these points.—Yours faithfully, — A. Lammers. 

Neues Grolmanstrasse 5-6, Berlin, July 9th, 1928. 

[This letter from a director of the Reichsverband de Deutschen 
Industrie and chairman of the Commission of Inquiry into German 
Trade and Industry throws an interesting light on the constitu. 
tion of the Council proposed by the Mond Conference. A Note 
of the Week in a preceding column, contributed by a Labour 
correspondent, makes it clear that the points made by Lr Lammers 
are already in the minds of our Labour leaders. More complete 
organisation on both sides, provided they are mobilised for 0. 
operation and not for war, is in the national interest. —Ep., 
Economist.) 


ROADS, RAILWAYS, AND THE PUBLIC. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr Allen’s remarks on this subject in your issue of 
June 23, 1928, may show that he has been a victim of the less 
enlightened propaganda of interest hostile to road transport. 
They do not give the impression that he has made a profound 
study of his subject. 

It is certainly true that all forms of land transport require 
a *‘ permanent way ” of some kind, but there is a vital differ. 


ence between the ‘‘ permanent way ”’ of road and of rail 


transport which Mr Allen seems to ignore. Railway tracks 
are effectively the private property of the railway companies, 
and were constructed ad hoc. Roads are public property; 
they owe their origin to, and are used at present for, other 
purposes than to give passage to mechanically-propelled 
vehicles. The importance of these other uses of roads is 
shown by the fact that annual expenditure on them increased 
from the equivalent of 417,684,000 in 1893 to £:34,405,000 in 
1903, 1.e., before motor vehicles were in existence in any 
numbers. The latter sum had increased by 1924-25 to only 
£57,659,630—a slower rate of increase than in the pre-motor 
irod. 
"de is not necessary, however, to dispute that the maintenance 
of roads to meet modern traffic requirements is more costly 
than it need have been without modern traffic. The receipts of 
motor taxation, naw amounting to £24,000,000 per annum 
(excluding the petrol tax), more than bridge any possible gap 
between the present cost of roads and what it would have been 
by now in the absence of motor traffic. If roads were the 
private property of mator transport companies, they would be 
able to economise sufficiently by the regulation of traffic and 
running to time-table to pay the full cost of roads, as they 
should then be obliged to. As it is, they are paying a very 
generous share of these casts for their limited share of the 
benefits. 
Road transport cannot be blamed for the difficulties under 
which. the railways operate, whether these be of the com- 
anies’ own making or imposed by the Railways Act. 
floreover, it is idle to speak of road transport ‘‘ filching’ 
traffic from the railways. The advantages of road transport 
in providing individual and door-to-door transportation of 
persons and cheap and rapid delivery of goods are patent. But 
in the case of goods these advantages are more conspicuous 
for short hauls and for highly-rated traffic. The saving of time 
in handling valuable freight much outweighs any possible 
difference between rail and road charges. As long as road 
transport is superior ta rail in rapidity in handling such 
traffic, it will keep it even if the railways were to offer to 
handle it gratis. With loads of coal, iron, &c., speed of transit 
is usually of little importance, and it is only when for some 
special ceason that these are required urgently that the more 
costly (for such freights) method of road transport is employed. 
Finally, a word is necessary upon the fallacy underlying Mr 
Allen’s argument with regard to the taxation of lorries. As 
he admits he does not know whether there is a maximum 
weight for these vehicles, it is not sueprising that he should 
fall into the common error of supposing that road damage is 
governed by, or proportionate to, the weight of vehicles. 
Actually, it is well knawn that roads deteriorate more rapidly 
with no traffic than with suitable traffic, and, secondly, that 
the weight of vehicles is of much less importance than vehicle 
and tyre design. A ten-ton lorry, properly sprung, and with 
good tyres, has been proved to do less demuge to the road 
than a one-ton lorry badly canstructed. The improvements n 
modern vehicle construction and the stringent regulations of 
the Ministry of Transport governing constructional require: 
ments, maximum weights, axle weights, and s have 
actually brought road wear by vehicles into relation with the 
strength of roads as now reconstituted for modern traffic. It 
is significant that at the present time the least expensive coads 


to maintain are those which bear the heaviest traffic. 


Undoubtedly, the rapid development of a new form of 


transport on the scale of the motor vehicle must cause some 
disturbance, and it is not perhaps possible as yet to see the 
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solution of all the problems which it raises. The recent mass 

of uninstructed and often unintelligent comment on_ these 

matters does little to assist those engaged in trying to co- 

ordinate the activities of rail and road transport to the national 

advantage.—Yours, &c., R. Spicer. 
83 Pall Mall, London, S.W. 1. 








Books and Publications. 


“GOVERNMENT BONDS AS INVESTMENTS.’’* 


In view of the pace at which American investors have 
been lending money in other countries, it is certainly 
much to be desired that they should be instructed con- 
cerning the tests to be applied to foreign Government 
bonds. ‘This task has been well carried out by Professor 
Patterson, who has brought to it a considerable amount 
of research and the sound common sense which is so 
essential for the consideration of investment problems. 
He is also much more moderate in the matter of verbosity 
than most of those who set out to instruct the American 
public. He has packed his subject into 220 large-printed 
pages without missing any of its essentials. 

In spite of the somewhat lurid past of the early days 
of the flotations of Government bonds, he begins by say- 
ing that the solvency records of Governments have com- 
pared very favourably with those of other classes of 
borrowers. For the 30 years from 1882 to 1911, accord- 
ing to estimates published by Mr T. W. Lamont, the 
average amount of Government bonds in default each 
year was 39 cents per 100 dollars outstanding, as com- 
pared with 1.84 per cent. in railroad securities and 2.07 
per cent. in industrials. He suggests that ten tests should 
be applied to any foreign Government bond in which an 
investor is proposing to take an interest, such as the 
record of good faith of the borrowing country and its 
people, its general economic status, a balanced Budget, a 
balance of international payments which should be 
‘favourable, or at least potentially favourable,’’ produc- 
tive use of the funds secured from the bond issue, and 
so on. These tests certainly cover the ground which 
ought to be traversed by those who propose to invest in 
foreign bonds, and the mere enumeration of them only 
shows how difficult—not to say impossible—it is for any 
ordinary investor to be in a position to judge for himself 
concerning the financial position of a foreign Government. 
With regard to the record of good faith, there is no 
difficulty, but how is the average citizen to know that 
the general economic status of any borrowing country is 
one of ‘‘ continuing and healthily expanding prosperity ’’ ? 
And how, again, can he possibly know that the Budget 
of the borrowing Government is clearly and definitely in 
balance? With regard to the economic status of the 
country, Professor Patterson himself points out that 
‘credit men know the intricacies of private finance, and 
can testify to the obstacles that are encountered in trying 
to determine whether a single individual or corporation 
should receive a loan. For an entire country the task of 
compiling similar data is overwhelming. Information is 
dificult both to secure and to interpret, and no great 
amount of accuracy is possible.’’ As to Budgets, we also 
have the writer’s authority for the statement that in 
applying this test to France we find ourselves in a 
bewildering situation because of the peculiarities of 
Government accounting. ‘There are Budgets and 
Budgets and still more Budgets. At one moment we are 
told there is a balance, a little later we learn some impor- 
tant item has not been included and that new loans are 
needed.......... For five years after date Budgets are still 
open, and items may be added on the expenditure side. 
‘Also, we cannot be certain how many items may be 
Omitted and appear in separate accounts for which, 

Owever, the Government is liable.” 
f, however, Professor Patterson has set up an impos- 


as “Tests of a Foreign Government Bond.’' By Ernest Minor 
paterson, Ph.D., Professor of Economics in the University f 
‘ansylvania, Payson and Clarke, Limited New York. $2.50. 


ing row of tests, most of which are difficult if not im- 
possible to apply, his book will certainly have done good 
work in calling the attention of the American investing 
public to the difficulties of the problem which they are 
essaying. But he should have given us an index. 








BOOKS RECEIVED. 


(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


A Way of Order for Bituminous Coal. By Walton H. 
Hamilton and Helen R. Wright. (London) George 
Allen and Unwin, Limited, 1os net. 


This is an attempt to find a solution to the problem, propounded 
by the same author a year ago, of the American bituminous coal 
industry. The author’s own suggestion is a plan of collective 
control by consumers and mineworkers. Dissenting views and 
alternative plans are given in a series of appendices. In spite of 
the differences between American and English coalfields, the book 
has much which is of interest to the British reader as bearing on 
similar difficulties in this country. 


Successful Advertising. By Philip Smith. (London) 
Smith’s Advertising Agency, Limited, Publicity 
House, 100 Fleet street, E.C. 4. 

This jubilee edition of a standard text-book on advertising is 
a remarkably attractive piece of work. Beautifully printed and 
embellished with numerous illustrations, it contrives to remain 
very easy reading, while yet imparting all the information proper 
to a standard reference book. It includes a useful technical 
section on typography, the use of Colour, and_ technical 
terminology. 


An International Language. By Otto Jespersen. (Lon- 
don) George Allen and Unwin, Limited, Ruskin 
House, 40 Museum street, W.C. 1. 4s 6d net. 

This is an attempt to construct a new international language 
which shall be free from the objections which have been urged 
against all previous composite languages. An interesting feature 
is the reduction of the number of vowel sounds to five, in order 
that the slight variations in the pronunciation of each, by speakers 
of different nationalities, may lead to no confusion. The accidence 
of the language seems fully worked out, but one would have 
welcomed more enlightenment as to the proposed order of words. 


Colombia, with special reference to. Cotton. (Manchester) 
International Federation of Master Cotton Spinners’ 
and Manufacturers’ Associations, 238 Royal Ex- 
change. 10s 6d. 

This is something between an economic geography and a 
specialist’s guide book, Following half-a-dozen descriptive chapters 
on history, geography, general characteristics, and communica- 
tions come more detailed accounts of natural resources. Though 
most attention is given to cotton, bananas, ‘sugar, tobacco, and the 
cattle industry are briefly considered. Space is also given to 
finance and foreign trade. 

L’Annuaire Général, 1928. (Paris) Librairie Larousse, 
13-17 Rue du Montparnasse (VI.e). 8of. 

Contains three classes of information : general statistics relating 
to population, agriculture, industry, finance, and commerce by 
principal countries; reference data on the principal international 
organisations; and a short section on each of the powers, how. 
ever small, under such headings as ‘“‘ government,” “ population,” 
‘“‘currency,”? ‘‘ products,” ‘‘commerce,”: ‘‘communications.” A 
most compendious little book of reference. 

The Slavonic Review. June, 1928. (London Jonathan 
Cape, Limited, 30 Bedford square, W.C.1. 6s net. 

This issue contains a number of interesting articles, including 
“William II.’s Balkan Policy,” by R. W. Seton-Watson; 
‘“‘Labour Conditions in Soviet Russia”—an advance chapter of 
an unpublished book—by V. Hoffding; ‘‘ Tolstoy, 1828-1928,” by 
D. S. Mirsky; and an absorbing article describing an attempt to 
rescue the Russian Imperial Family. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Report of the Industrial Assurance Commissioner for the 
year ended December 31, 1927. 38 net. 

Department of Overseas Trade: Survey of the Import 
Trade of India for the Fiscal Year April 1 to 
March 31, 1927-28. Ref. No. 196g0/28. 

Return Showing the number of persons in receipt of 
Poor Law Relief in England and Wales on the night 
of the 1st day of January, 1928. 1s 3d. 

Colonial Reports: No. 1384: Nigeria, 1927. rs 3d net. No. 
1386. Gold Coast, 1926. 2s 6d net. 
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BRITISH FILM FINANCE. 


Tue Parliamentary supporters of the Films Act perhaps 
never considered the financial consequences of that well- 
meaning measure of protection for the British film in- 
dustry. The Films Act inter alia imposed upon both 
renters (distributors) and exhibitors a certain quota of 
British films—beginning at 7} per cent. and rising by 23 
per cent. each year to 25 per cent. of their respective 
turnover. As the import of foreign films had been at the 
rate of about 700 per annum, this quota meant that at 
the outset 52 British films might have to be bought by 
the renters, who distribute to the exhibitors, in place of 
52 foreign films; in the following year 7o and so on up 
to 25 per cent. of the total number of films distributed. 
When Sir Philip Cunliffe Lister moved the second read- 
ing of the Films Act on March 16, 1927, the average 
production of British films had been only 28 per annum ; 
and none of them would have been classed as fit for the 
American market, and very few of them would ordi- 
narily have been bought by the big ‘‘ renters ’’ for dis- 
tribution even in this country. 

The objections put forward to this revolutionary mea- 
sure were mainly economic. The exhibitors objected that 
they would be forced to buy British films of inferior 
quality and at exorbitant prices in view of the shortage 
of supply. This was certainly one of the dangers of 
the Films Act; but it could fairly be replied that America 
had not a monopoly of artistic talent, although with the 
lure of high salaries it had attracted the majority of 
Continental film stars and directors; that films could be 
made as cheaply in Great Britain as they could in Holly- 
wood; and that in any case the purpose of the Act was 
to get films produced in this country, even if at first they 
were bad and expensive. But as far as we know no one 
in Parliament foresaw the dangerous opportunity which 
the Films Act gave to the financial promoters of new 
film companies. With the Government declaring that 
they must have British films at any price, an invitation 
was in effect given to the company promoters to get busy, 
and the public were in effect encouraged to subscribe 
money to any film production gamble they offered. What 
were the results ? 

We have made an investigation into the public issues 
that have been made by film companies since the intro- 
duction in Parliament of the Films Bill, and have calcu- 
lated in pounds, shillings, and pence exactly what the 
public has suffered as a result of the Government call for 
British films. Our inquiry covered the issues of eleven 
companies, involving the creation of a total capital of 
42,408,000, “of which £1,936,750 was subscribed 
in cash. We have omitted from this investigation the 
issues made by the two big groups which dominate the 
cinema industry in this country—Gaumont-British and 
Provincial Cinematograph Theatres. Gaumont-British 
is an amalgamation of old-established film producing, 
distributing, and theatre-owning companies, and in May 
this year obtained a controlling interest in two newly- 
formed theatre circuits—Denman Picture Houses and 
General Theatres Corporation. Gaumont-British made an 
issue of 1,000,000 7$ per cent. cumulative preference 
shares and 100,000 ordinary shares of 10s in April, 1927, 
and an issue of 690,000 ordinary shares to shareholders 
at 30s per share in June, 1928. The Provincial Cinemato- 
graph Theatres owns a circuit of more than 100 cinema 
theatres, which are perhaps among the best in the 
country. It is controlled jointly with Pathé (an old pro- 
ducing and distributing concern) by the Standard Film 
Company, and it assumed greater importance this year 
by being linked up with two of the big groups in 
America—First National-Stanley and the Allied Artists’ 
Corporation. These British and American interests pooled. 
their distributing organisations in Great Britain in a new 


company called First National-Pathe, 51 per cent. contro! 
being held by the Standard Film Company, and formed 
in addition a joint producing company to produce British 
‘‘ quota ’’ pictures. An issue of 853,429 74 per cent, 
participating preferred ordinary shares of Provincial 
Cinematograph Theatres was made in February this year, 
As these issues were made by groups which were pre- 
dominantly theatre-owning, we have omitted them from 
our investigation. 

The eleven issues we considered have necessarily al! 
been speculative, but some of them, being made by well- 
established concerns, were a fair ‘‘ picture ’’ risk. We 
refer especially to British International Pictures, which 
owns at Elstree the largest and best equipped studios in 
this country and controls a successful distributing organi- 
sation known as Wardour Films; to Pro Patria Films, 
which is the distributing organisation of the successful 


British Instructional Films; and to the New Era National, . 


which took over existing producing units. These issues 
were straightforward and not unattractive speculations, 
but the remainder have been issues, for the most part, by 
unproved companies inviting money from the public for 
the production of new films by untried organisations. It 
is this type of issue which, in our opinion, is open to con- 
siderable criticism. 

If the Government had passed an Act of Parliament 
imposing, say, a quota of British crook plays upon West- 
End theatres, it would have been considered indefensible 
if theatre managers had suddenly invited the public to 
subscribe nearly £2,000,000 for the making of new plays 
about British criminals which might be altogether un- 
popular with the West-End first nighters. The produc- 
tion of a film is no less a gamble than the production of 
a West-End play. The film industry is highly specialised. 
It is idle to have a distinguished board of directors con- 
sisting of eminent public men who have no working ex- 
perience of film production. Everything depends upon 
the practical experience and artistic talent of the film 
scenario writers, directors, and supervisors. The British 
public has no means of judging whether the particular 
individuals chosen by the new companies to write, direct, 
and supervise their films have been tried and found com- 
mercially successful. And even if these individuals have 
in the past made successful pictures, there is no guarantee 
that they will necessarily make equally successful pic- 
tures under new conditions. Producers, like stars, have 
their day, and each picture they make is a gamble on 
popular favour. Again, the public is not to know that 
Mr Blank who is put forward in the prospectus, say, i 
connection with the production of several well-known 
pictures, actually directed or supervised those pictures. 
He might merely have been an assistant to an assistant 
director. It is easy to deceive the public in details of 
this kind, and we have no hesitation in declaring that the 
public, having no means of judging the accuracy of state- 
ments contained in the prospectuses of these new film 
companies, were in many cases actually misled. 

Another reason why these issues may be regarded as 
indefensible is that the Films Act, while it compelled the 
production of British films, did not compel any market 
to show them, except a restricted market in Great Britain. 
The public was not told that a British film costing, say, 
£25,000 will never make a profit only from the British 
market. It is, however, the fact that no British film- 
producing company can hope to pay dividends if it has 
not an outlet for its production on the American an 
foreign markets. No organisation existed at this time 
for the sale of independent British films abroad, and if 
the three big producer-renter-exhibitor groups in America 
(First National-Stanley, Famous Players-Lasky, nd 
Metro-Goldwyn-Mayer) decided to boycott British films. 
a small independent company would have no chance ° 
getting its pictures shown in the United States. It 's 
only the companies owning cinema theatres which can be 
‘said to have an assured market for their films. None © 
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the new film-producing companies (we are omitting 
British International Pictures) had theatres in which to 
show its films, and most of them had not even studios 
in which to make the pictures. Yet the Films Act did 
nothing to protect the public from being asked to sub- 
scribe to film production promotions which in the present 
organisation of the British film industry could only be 
the most desperate gambles. 

In our examination into the prospectuses of the eleven 
companies’ issues we found that the public was asked 
to put up 93 per cent. of the cash, and was given 53.6 
per cent. of the voting power and 57.5 per cent. of 
the estimated profits. This calculation takes no account 
of the vendors’ options on deferred shares which in some 
cases are of considerable value. In other words, the 
finance of these new film production companies did not 
give the public a fair run for its money. Let us see what 
the subscribers have suffered so far. We have taken the 
market value as on July 6 of the preferred and deferred 
shares issued by the eleven companies analysed, and 
have compared the sum total of the shares held by the 
public and those held by the vendors. The ordinary share 
capital of four companies, which did not create any 
preference shares, is included in the deferred totals. The 
following table gives the result :— 


Par Value. Present Value. Result 

Public shares— £ £ £ 

Preferred ........0e0.- 1,234,250 765,387 .. — 

Deferred ..sccceessscee 569,212 601,710 .. + 32498 
Net — 436,365 
Vendors’ shares— xshapisaieapinentiie 
Preferred .....sseeee. 44,750 .. 29,938 .. — 14812 
Deferred ..ccccoccccces 559,788 ee 963,497 ee + 403,709 
Net + 388,897 


It will be seen that on its deferred shares the public 
has a profit of £32,498, and on its preferred shares a 
loss of £468,863, making a total net loss of £436,365. 
On the other hand, the vendors on their preferred shares 
have a loss of £14,812, while on their deferred shares 
they have a profit of no less than £403,709, making 
a net total profit of £388,897. The Government called 
the tune, the public paid up, and the promoters went 
off with a profit of nearly £400,000, apart from what 
may accrue through the exercise of options on deferred 
shares. 

We do not suggest that some of the new film com- 
panies have not been well organised, and under good 
direction will not produce good pictures and make profits. 
But it is obvious that many of them will in a few years’ 
time find that the money the public so gladly subscribed 
has been lost in the production of non-dividend producing 
films. Some of the distinguished gentlemen who sit on 
the boards of directors will then have to consider ways and 
means of getting their companies out of their difficulties 
without applying for a winding-up order. 





ALFRED LOEWENSTEIN. 


Tue Loewenstein mystery, far from being solved, merely 
deepens. It is now a week since the Belgian financier 
disappeared from his aeroplane over the North Sea, and 
not even his friends and associates seem yet to be aware 
‘of the nature and extent of his commitments. The officials 
are still guessing at the manner of his death. The City 
is still guessing at his financial position. The perplexity 
of the scared pilot landing the aeroplane on the sands at 
Dunkirk without the millionaire owner who stepped into 
it at Croydon is almost equalled by the perplexity of 
the ‘‘ jobbers ’? in the Stock Exchange who have to deal 
in a ‘‘ one-man ’’ market with the one man dead. The 
shares of International Holding and Investment Company 
and Hydro-Electric Securities Corporation, the special 
creations of Captain Loewenstein, have slumped heavily 
—the former from 215 to 140, the latter from 50 to 38* 
—but no one can yet say to what new low levels they may 
sink or what other markets may be affected by the forced 
selling of those who have serious losses to meet. 


TT 
*The highest mark recorded for International Holdings has 
ween 355, and for Hydro-Electric 87. 


The uncertainty and perplexity which the financier 
leaves behind is due in part to the solitariness of his posi- 
tion. Captain Alfred Loewenstein was an isolated event 
in the financial world. He had powerful associates, 
but he had not had them long, and it is probable that they 
were still regarding their association with him in the light 
of an experiment. His financial record, although it did 
not lack continuity, was, indeed, alarming to those who 
believe in quiet, solid achievement. The beginning, i: 
must be recognised, was good. It is said that his father, a 
small Brussels banker, died in debt and that the son worked 
first to pay off the family creditors. This done, he began 
to make his own fortune by the placing in Brussels of 
lines of securities of hydro-electric companies which were 
promoted by the late Dr Pearson. This interest in 
the hydro-electric industry, of which he had a 
remarkable grasp, was the theme of his financial 
career which he took up after the war. He broadened 
this interest by coming to the financial rescue of the 
British Cellulose and Chemical Manufacturing Company, 
now known as British Celanese, Limited. In considera 
tion for his loans he secured a royalty upon the turnover 
of British Celanese, Limited, and held certain first mort- 
gage and income debentures of that company. Inter- 
national Holding and Investment Company was the 
company Captain Loewenstein created to hold his arti- 
ficial silk and hydro-electric investments, which, apart 
from his British Celanese interest, included holdings in 
the Société Internationale d’Energie Hydro-Electrique 
(Sidro) and Fabrique de Soi Artificielle de Tubize. 

But Captain Loewenstein was not content merely to 
hold investments. He wanted control. He aimed at big 
amalgamations. Whether he had in view merely the 
making of stock market profits in the placing of the 
securities of his companies, or whether he had the more 
constructive view of helping these industries by forming 
international cartels, remains unanswerable. De mortuis 
nil nisi bonum. But these ambitions inevitably led him 
into violent conflict with the owners of the companies he 
sought to acquire. A bitter quarrel developed with Dr 
Dreyfus, and in the struggle which followed for the 
control of British Celanese Captain Loewenstein was 
severely defeated. It is difficult to say how far the 
violent personal dislikes he entertained coloured his busi- 
ness schemes, but it is probable that, having disposed of 
his interests in the British Celanese group, he formed the 
idea of forming a vast international artificial silk cartel 
which would dominate that industry and force the British 
Celanese group either to come in or to ‘‘ go under.”’ 

International Holding and Investment became his 
means for consolidating his artificial silk acquisitions. 
This company obtained control of the Belgian Tubize, 
which in turn held 67 per cent. of the Tubize Francaise 
and a 5 per cent. interest in the American Tubize. Next 
it acquired control of the Dutch Breda, a substantial 
interest (approximately 134 per cent.) in the German 
Glanzstoff, a 10} per cent. interest in the German Bem- 
berg, and a smaller interest in the Polish Tomaszow. It 
appeared from these acquisitions that Captain Loewenstein 
was anxious to link up his cartel with the Courtaulds- 
Glanzstoff-Snia Viscosa group. We believe that Inter- 
national Holding did, in fact, participate in the under- 
writing of the last capital increase of Snia Viscosa. Cer- 
tainly Captain Loewenstein attempted to acquire control 
of Dutch Enka, which is one of the associates of the 
Courtaulds-Glanzstoff-Snia Viscosa group. In this move 
he was entirely frustrated by the directors of Dutch Enka, 
who created preference shares carrying large voting 
powers, which were issued to themselves and their friends 
to ‘* ensure continuity of management.”’ Earlier this year 
it is said that Captain Loewenstein had approached Dr 
Dreyfus with a view to composing differences and bring- 
ing the British Celanese group into his artificial silk 
cartel. In an interview which he gave in March he spoke 
of the entente necessary in the artificial silk world and 


the constructive part to be played by the holding com- 


panies. “It is the réle of holding companies,”’ he said, 
‘to bring together interests which are apparently anta- 
gonistic, and to foster working arrangements and close 
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commercial co-operation between them......... The Holding 
Company’s object is not simply the acquisition of interests 
in the various artificial silk-producing companies. Its 
further purpose is to assist in bringing about that co- 
operation and consolidation in the artificial silk world 


THE WEEK IN THE MARKETS. 


SETTLING DAYS. 
TICKET., | Account, 
July 24. July 26. 





which I have outlined above, for in this direction lies the 
greatest measure of success and prosperity for the 
It may not be too much to hope that others 
Captain 
Loewenstein was, however, again rebuffed by Dr Dreyfus. 
A sharp decline in the market prices of British and 
American Celanese shares followed, which seemed to 
suggest that Captain Loewenstein had followed up his 
defeat with a counter-attack upon British Celanese 
It was believed that he had intended at the 
present time to make a further attack upon the market 
position of British Celanese which would have made it 
difficult for that company to appeal for further capital. In 
other words, the constructive views which he appeared to 
hold in March were for the time being lost in the bitter 
fight which he was waging against Dr Dreyfus. Clearly 
his war against British Celanese had reached a critical 
stage at the time of his death. The forces with which he 
hoped to smash. Dr Dreyfus had been massed for a final 


industry. 
share my view, and will lend their support.”’ 


markets. 


stroke. 


The electric light and power interests of the Inter- 
national Holding and Investment Co. had been turned 
over to the new company called Hydro-Electric Securities 


Corporation, which was registered in Canada in 1926. 
This corporation took over Captain Loewenstein’s interests 
in ‘* Sidro’’ (Societe Internationale d’Energie Hydro 
Electrique), the Barcelona Traction Light and Power Co., 
Limited, the Rio de Janeiro Tramway Light and Power 
Co., Limited, and in several of the large public utility 
enterprises of the United States. It was at this stage 
that Captain Loewenstein was joined by powerful 
interests, Mr Szarvasy, of the British, Foreign and 
Colonial Investment, Major Albert Pam, of Messrs J. 
Henry Schréder and Co., Mr J. H. Gundy, of Messrs 
Wood, Gundy and Co., and Sir Herbert Holt, the presi- 
dent of the Royal Bank of Canada. Sir Herbert Holt 
became chairman of both International Holding and 
Hydro-Electric Securities this year. This may be re- 
garded as the crowning achievement of Captain Loewen- 
stein’s financial career. With these powerful associates 
it certainly looked as if his interests in the light and 
power and artificial silk industries would develop into 
something permanent and useful. 

As regards the present position of International Holding 
and Hydro-Electric Securities, the members of the 
advisory committee, consisting of Mr F. A. Szarvasy and 
Major Albert Pam, have issued a guarded statement to 
the effect that the very large share holdings of Captain 
Loewenstein in the two companies are, ‘‘ in the main, to 
the best of their knowledge, unencumbered,’’ and that 
‘* the financial position of both companies is sound.’’ It 
will be recalled that arrangements had been made with a 
group headed by the J. Henry Schréder Banking Corpora- 
tion of New York for an issue by the International Hold- 
ing of $25,000,000 of 5 per cent. bonds, which we presume 
was intended to pay for the investments Captain Loewen- 
stein had taken up in the various artificial silk com- 
panies. This issue had to be abandoned in view of the 
slump in the New York stock markets, during which 
International Holding shares had fallen from over 350 to 
under 200. We understand that Messrs J. Henry Schréder 
Banking Corporation have arranged to place privately a 
large block of shares of International Holding, but that 
the market price is not yet fixed. It should also be borne 
in mind that in April last 123,200 shares were issued at 
$150 per share, of which 92,335 are now fully paid, 
leaving an amount of $3,467,145 due to the company on 
partly paid shares. In addition, 5,500 shares were sub- 
scribed for about a month ago at $320. The position of 
the market in International Holding shares must, there- 
fore, be regarded as precarious. The fact that the market 
price has remained, in the circumstances, remarkably 
steady may be attributed in part to the confidence which 
is imposed in Captain Loewenstein’s banking associates 
and in part to the feeling of relief that the artificial sifk 
and the electric licht and nower industries are no longer 


to be disturbed by the alarms and excursions of this 
remarkable financier. 


















































Ar the beginning of the week there was a tendency in 
some parts of the ‘‘ House ’’ to underestimate the probable 
effects of the Loewenstein catastrophe, on the grounds 
that London was not heavily involved, and that the 
deceased financier’s affairs had not been shown to be in an 
embarrassed condition. Carry-over arrangements for the 
Account proceeded smoothly, and though business was 
restricted by holiday influences, the undertone was not 
unsatisfactory. Events on Wednesday, however, com. 
bined to dispel this atmosphere of complacence. The un. 
welcome news of a fresh rise in the Chicago bank rate 
(followed next day by a rise in New York) was 
reinforced by reports of difficulties in Brussels and 
the receipt of considerable sclling orders from that centre 
and from Paris. The decline in the sterling exchange and 
less comfortable conditions in the London money market 
were further ‘‘ bear points.’’ Investment stocks, in con- 
sequence, were easier, though the volume of sales was 
small, and declines were frequent among the more specula- 
tive industrial groups. <A sense of relief will follow the 
completion of the present account, but the further outlook 
must inevitably be influenced by the trend of events in 
New York, which is discussed in a later page of this 
issue. 

Quiet conditions in the gilt-edged market gave place to 
dullness as the money market became tighter, and 
all the leading stocks’ registered fractional de- 
clines. Five per Cent. War Loan, for instance, 
dropped 7; on Wednesday. Three and a-Half per 
Cent. Conversion Loan,%4, Funding Loan 3, and 


fs 
Four and a-Half per Cent. Conversion Loan . India 
Dealings in Brisbane Five per 


loans were unaltered. 

Cents. opened at } discount. Movements in the foreign 
market, on the other hand, were generally favourable, 
Brazilian bonds being bought on French account. A 
limited business was done in Far Eastern issues, but the 
trend of quotations, as in previous weeks, was mainly 
in an upward direction. 

Public interest in home railways was again con- 
spicuously lacking. The week’s traffic returns continued 
the too-familiar story of decreased receipts, and prices 
while showing no dramatic decline, sagged in discourag- 
ing fashion. The increased Underground interim divi- 
dend brought in a few buyers, but business subsequently 
became inactive. Argentine railway stocks made a some- 
what half-hearted effort to rally on a favourable week’s 
returns, but failed to shake off their lethargy. Among 
Brazilians San Paulo was in demand. Elsewhere the 
market was quiet, United of Havana being sold, while 
Canadian Pacific fell away after initial activity. 

The turn of events was unfavourable to most sections 
of the industrial market. Stock Exchange sanction of 
dealings in the split shares of International Holding 
failed to encourage dealings to any appreciable extent. 
Weak conditions were most noticeable in respect of 
Hydro-Electrics, but all “ Loewenstein’’ descriptions 
remained under the cloud which settled on them 
last week. The gramophone group came under the in- 
fluence of New York selling, Colgraphs and Victors being 
chiefly affected, but Vocalions improved on buying on this 
side. British Celanese fluctuated considerably following 
the publication of last year’s report and the accompany- 
ing capital scheme, but support was forthcoming and 
quotations showed little change on balance. Other arti- 
ficial silk shares were dull, and the excellent profit state- 
ment of English Sewing Cotton failed to revive public 
interest in the textile concerns. Marconi’s were irregular 
pending the issue of the Imperial Wireless and Cable 
Company’s report. Electric lighting and electrical equip- 
ment shares were steady, but business was more limited 
than of recent weeks. Imperial Tobaccos rose sharply 
on Tuesday, a substantial buying order finding the market 
short of shares, but reacted on the decease of Sir G. A. 
Wills, president of the company. The chemical group was 
an exception to the prevailing tendency, Salt Unions show- 
ing noteworthy strength, while the success of the Imperial 
Chemical issue, which exceeded market expectations, ha 
on immediate effect on auotations. Motors were reac- 
‘tionary, especially on the ‘‘ road transcort ’’ side, where 
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Dennis came on offer. Tillings, however, responded to 
the increased interim dividend. Brewery shares were 
dull, and iron and steel descriptions idle. Bank interim 
dividends were, as expected, unchanged in all cases, and 
prices remained firm in the face of the money market 
changes of the week. 

The rubber share market remained stagnant and 
featureless. Trading in the commodity was distinguished 
by more substantial American buying, and this feature, 
together with the slightly more optimistic tone of recent 
pronouncements by rubber company chairmen, was re- 
sponsible for the fact that such price changes as occurred 
in share values were generally upward. Tea shares lost 
their tone of hesitancy, a substantial turnover ensuing at 
firm prices in the securities of the best situated com- 
panies, with which the market was not too plentifully 
supplied. The oil market was at first inclined to harden 
on news of a rise of 20 cents in the price of Pennsylvania 
crude, but this tendency was checked by the set-back to 
speculative activity all round the ‘‘ House,’’ and with 
Paris a seller of Mexican Eagles and New York of 
Creoles, a general marking-down of quotations ensued. 

The mining markets, which have been suffering for 
some weeks from a general lack of Continental and South 
African interest, were called on this week to bear the 
brunt of considerable liquidation, particularly on Wednes- 
day, when Brussels, in the throes of the Stock Exchange 
settlement, threw large blocks of shares on the Paris 
Bourse. Finance shares declined generally. Consolidated 
Goldfields being particularly affected. Sub-Nigel was 
again the weakest spot among a duli group of Rand pro- 
ducers. De Beers were freely offered. Rio Tintos were 
heavily sold from Paris. 





INVESTMENT NOTES. 


The American Position.—The most important feature 
of the week has been the uncertainty which has developed 
as to the American situation and its possible reactions 
here. The raising of the Chicago Federal Reserve Bank’s 
rediscount rate from 44 to 5 per cent., followed next day 
by a similar rise in the New York rate, produced an un- 
favourable impression on the London stock markets. 
Investment securities became dull in tone, and a further 
reaction was recorded in the more speculative mar- 
kets, which were engaged in preparations for the 
first Account Day following the Loewenstein tragedy, 
and were further affected by selling pressure from Brussels 
and Paris. For some time past New York Stock 
Exchange conditions have been among the leading factors 
in deciding the undertone in the London markets, and as 
this influence must inevitably continue during ensuing 
weeks, the facts of the current American position deserve 
careful scrutiny. Briefly, during the last twelve months 
sustained ‘‘bull’’ activity has raised the value of 
American industrial stocks as a whole by 20 to 25 per 
cent., while New York brokers’ loans from the banks 
have reached an unprecedentedly high figure. That 
accompanying financial conditions have been anything but 
favourable to such a movement is obvious. America has 
lost over $500,000,000 of gold, the gold reserves of the 
Federal Reserve Banks having fallen by the end of last 
week from about $3,000 millions to $2,546 millions, and 
the Reserve ratio from 76.8 per cent. to 65.4 per cent. 
The Member banks in the Federal Reserve system have 
Concurrently borrowed on a considerable scale from the 
Reserve banks, the latter’s holdings of bills and securities 
having increased from $1,081 millions to $1,620 millions 
in the last twelve months. The suggestion has been made 
that what amounts, in effect, to a pitched battle has been, 
and is, in progress between the Federal Reserve authori- 
ties, plus some of the Member banks—who hold that 
Member bank borrowing for other than emergency pur- 
Poses is contrary to the fundamental principles of the 
Reserve system—and certain large speculative interests, 
Supported by a number of other Member banks. The 
desire, which would now seem to amount to deter- 
mination, of the Reserve authorities to enforce some 
measure of liquidation of the present financial position, 1s 
reinforced by the fact that the customary reduction in 
Commercial credits during the spring and early summer 








THE ECONOMIST. 77 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
be 


i od ° 3 e $ 

$33 $8 en | $23 $8 2- 

g gg 893 $2 3 

Ba Eas $2 ae Eas SE ae 

Do ans paves 783.. el a Peary 5% (B soos 102 .. Sl 

ar Loan 5% 1909-47 101... 1014..— 8 Aries se ines to": oa ao oe 

n 1930-50... ee ee be 

o — ie —_—* } India ae eheneke te tik: ni +3 
= ~e eueheeee 56... thf Se 5% 

ronmen eg” = 1 — ¥ | wg. Walee5i5, 192038 189 ae 

Victory Bonds 4%, .. ++ fee te N. Zealand Ime 108° 109 as 

phd ye 1929.. 105 .. 105 .. .. | Victoria 54 1 <a Me he MEN cc cc 

Local Loans 3% .... 65k... — 3 | Nigeria 6% 149-79 |/ 113 (7113 7) ¢: 


Japanese nae sae Government Securities. 
ee +. 994x..+ 14) French 5% .......... 183.. 1 - 

Tokyo Cit asen oe 93.. cs 

Argentine 4 Resins. . vA Qernat teen ef i 


Austrian 6% 1923-43. . acl. 1014... Greek 1% Reluges in 100 - 100": be 
= Be Piisccccccsee 109§.. 108%..— 3? Hungary 74%...... eo 10% .. 1044..4+ § 
aleatie aE ne: SEBS. — Chili6% ............ eee Gas. <« 
Bulgaria 7% ..... ame x.. 882..— Italian 5% (Marm.Ry) 70x.. 70x.. .. 

Gaiwe 6% | 912)...... DE ice Wice. 2. | PRAM occccccccs 1004x.. 1014..+ 
Egypt Unified 4%.... 85).. 85 ..— 3] Poland?% ........ on 2. .— 
Estonia 7% 1927 .... 97x.. So Mexican 5% (1899) .. 43... 4... .. 
Finland 6% 1923 .... 974.. + 8. Paulo Coffee 74%.. 105x.. 1044..— 4 


British and Foreign Railways. 


G. Western Ord. Stk. -. 843..— 1 | Antofagasta Ord. Stk. ” Pe | 
L.N.E., Def. Stk. .... ne: 1l4..— B.A.&PacificOrd.Stk. sr. _— 
Do 5% Pref. Stk... 25.. -o— 19] B.A.Gt.Sthn.Ord.Stk. 102 .. 1014..— } 
U.M.S. Ord. Stk. .... 60... --— 14] B.A.Westrn. Ord.Stk. 88 .. 874..— 9 
Metropol’anCons.Stk. 68 .. 674..— Can. Pacific Com.Stk. 210 .. 209 ..— } 
Met. DistrictOrd.Stk. 76 .. 76... .. | C. Argentine Ord.Stk. 914.. 92 ..+ s 
Southern, Def. Stk... 323.. st Entre Rios Ord. Stk. -- 81§..—1 
Do Pref. Ord. Stk. se — Leopoldina Ord. Stk. «oo 62 ..— 3 
Underground Ord. £1 144.. 14..— Mexican Rly.Ord.Stk. 8.. 8.. .. 
Do Income Bonds . -. 12% ..— 3 ! Utd. Havana Ord.Stk. 543.. 52 ..— 33 


Banks. 


Bank of England Stk. 265 .. 2634..— 14; Midland £1, full a .. Sfx... 
Barclay B.(£1)...... 298.. 2dgx.. uM — £20, whee 5H.. 
, 


Barclays (Dom. Col. MET Gide ovece sid 45. .14gyx.. .. 
&e.) A£1........ 1fy.. _lyy.. .. | Hongk. and S. ($126)140 .. ah 
Lloyds £5,with £1 pd. 3y%..35gx.. .. | Standard of S. Africa 
Martins £1.......... Ste.. Soe... | £20, with £5 paid 163 .. 157..¢ } 
Mid. £12, with £25 Ons... g.. .. | Westminster £20,with 
Do £23, fully paid.. Pe £5 paid.......... acy .. Idx... 


Alliance £1, fully paid 23... 223..— N.British and Mer. £5, 

Com.Un. £24,fully pd. 283.. 29 ..+ with £1} paid.... es ee 6 

London & Lancs, £5, Royal Ex. £1, fully pd. ee — 
with £1 paid .... 32 .. 31§..— 4} Roy.In. £l,with 10/pd. +s Get 8B 





Coal, Iron and Steel. 





Babcock, Wilcox (£1) ee nd | Ebbw Vale(£l) ...... ft: . ee ee 
Baldwin (£1) ........ +o — Guest, Keen (£1) .... 1§4.. 149.. .. 
Bengal Iron (£)) .... lgy.. 14 ..— #y| Powell, Duffryn(£l) 1 .. ——_ 
Bolckow Vaughsn(£1) be -o¢+ gy| Swan, Hunter (£}) .. f-- lgy..— 
Dorman, Loag (£1) .. at «- ee | Vickers (6/8) .......- ae _ 


Textiles. 
Bradford Dyers (£1) 2f).. 2f%.. .. | Courtaulds (£1)...... 4 
Brit.Celanese,Ord(l10/) 4 .. ow \ Fine Cott. Spinn (£1) 2 
Do Pref. (£1) ...... 3 oo Bay. + Listers (£1).......... 1 
Coats, J. and P. (£1) ue be Snia Viscosa (200 lire) 1 


Electrical Manufacturing. 





er 


| 
et # 


British Insulated (£1) a — ° Johnson&Phillips(£1) 1}§.. 
English Electric (£1) “e —_ Metro-Vickers (£1) .. 14% . ° 
General Electric (£1) 2 ..1}§x.. .. | Siemens (£))........ 144.. _ 





Electric Light and Power. 








Brnemth. & Poole (£1) ae 9a dy | Lancashire (£1) .... lgg.. ly. .«. 
City of London (£1).. 18 .. ly¥y..— 2y | Newcastle (£1) ....... lgy.. lyn. .«. 
Midland Countics(£l) 143.. 1g ..— gy | Yorkshire (£1) ...... -- 1§..— & 
Telegraphs and Cables. o 
Fastern .........+0+ 250 ..2424x.. .. | Marconi (10/)........ ee — 
Eastern Exten. (£10) ars ot + | Marconé Marine (£1) a +2 
Western (£10) ...... 243.. 24 ..— 2% | U. River Plate (£5).. 1llg.. 11 ..— % 
Motors. : ; a 
Austin, 20’s .......... si .- ee | Morris 74%Cm.Pf.(£1) a — 
Denais i) .......0.- ah af * Napier (#1) .......... > ahh. + p 
Leyland (£1) ........ 149...  1§..+ Singer (£1) .......... . 3 ..+ 
Shipping. 
Cunard (£1) ....... «. Sites if: py Dre. Defd. Stock .. 2474.. 240 ..— 7 
Furness Withy (£1).. 194.. 143..— % | Koyal Mail Ord.Stock 75... 74..— 2 
Miscellaneous. 


Assoc. P. Cement (£1) 1sy.. 





1g,.. .. | Imp. Chem. Def.(10) §. #..+ & 
Barker (John) (£1) .. ae Im. ev Tebecco(4i) 166 .. 166 as 
Bren Ac Tobenootth) *: “Sa..4 w| Kreuger & Toll (kr.00) sat: 2 =f 
4a. .— 
British Match (20) 5 it” ig. P| Manbre a Garton (21) Be : 
Golumbis Gra m0) 11h. i, Mond Nickel (£1).... 8¢a.. &§..— 
Dunlop ree, lj... i: .. | Primitiva Gas (£1).. 1... 14..— 
D one (10/) ...... ee .e— gh] Salt Union (£1) .... oe 2yy..+ 
Poctel Lana (21) we lgyee lyy.e «. | Swed. Match,B (krl00) -- £223. .— 
Gas Light & Coke (£1) * +a a Obs ee 
Gramophone Co. (£1) 1p +. Sat. — de] Wallpaper, Det. (21) 1M.. af: s 
Hudson’s Bay (£1) .. 5§x.. we ee | Watney CombeD1.St& oe o 
Imp. Chemical (£1) .. 183.. 14§..+ #| Wm. Cery (£1) ...6.. . 29§..+ 
Tea and Rubber. 
i ecee .. lg.. .. | London Asiatic (2/).. * on ee 
Cae tee tk Lasd( io) sen. we Rubber Trust (£1) .. i s if de iae 
Oil. 

Pers ee ne MexicanEagle(£1/0 6) «o 1H. 
coe gear (a). — % tS Royal Dutch (£84) .. 5 v::= - 
See Ot oo. Shell (£1) ........+-+- .5oX.. «. 

(21) sere 38a? gas... | Trinidad Leebids.(21) ; ¢ ae ne 


Lobitos (£1) .......- 
Mines. 
Anglo-Amer.of8.A(£1) 19... 1§..— | Lake View & Star (4) it: 


; we 134. 12hRx.. London Tin (£1) .... 3th-- _3b--— 
ede... de en Modder Deep (5/).... a: i 
“Chartered” 15/ f.p. 144.. 19§..— Rio Tinto (£5) ...... 49}.. feo 2 
Burma Corp. (Rs. 10).. te —_ uaso-Asiatic (2/6) .. ie ie "5, 
goiter) SH Sm Blain agye as Se Be 8 
Solus. Gene. 4d»... "* gel gy| Tanganyika (£1) .... a. aH... 
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seasoning 


has not yet taken place, and the banks are entering the 
period of peak demand for business and agricultural credit 
facilities (i.e., from mid-July to October) without the cus- 
tomary element of elasticity in their resources. Viewed 
in this context, the latest rise in the Chicago rate—the 
third in the last few weeks—takes on the appearance of a 
definite warning that the Reserve banks are fully deter- 
mined to enforce their will in this matter. Sound financial 
opinion in America will probably be behind them in this 
decision. The London Stock Exchange would probably be 
well-advised to consider in good time its implications. 


Bank Dividends.—As generally anticipated, the interim 
dividends announced by the British joint-stock banks and 
the discount companies for the past half-year show no 
changes, as may be seen from the table below :— 

Per Cent. per Annum. 


1921/1922)1923/1924/1925 1926 1927/1928 
Barclays Bank “ B”’ shares... 14 | 14 | 14 | 14 | 14 | 14 
ERED. <cnreteecoedtbuidied 164) 163) 163) 169) 163] 163 








Martin’s eeeeeeeeseeee ee eeee2 08 16 16 16 16 16 
Midland Bank ........seee«. 18 | 18 | 18 | 18; 18/18 
Westminster Bank .......... 20 | 20 | 20 | 20 | 20 || 20 
Manchester and County ...... l ist 16}| 16} 16}; 1 
District Bank..........+. cece 1 184) 183) 183) 183 
National Provincial Bank .... 16 | 16) 16; 18 | 18 
Williams, Deacon’s “A’’...... 133) 133) 133) 132) 133] 133 
Alexanders Discount.......... 15/15/15; 15; 15/15 
National Discount ‘‘A’’...... 10 | 10; 10 | 10 | 10 | 10 
Oe ee caccccou (eancuseaalwd -- | 18} 18/18 | 18 | 18/18 
Union Discount........... cau 16 | 15115) 15:15:15 


t On old capital. 


The banks publish no details as to profits earned during 
the first half of the year, and little can be deduced from 
the interim dividends beyond the fact, already known, 
that the position remains satisfactory. The maintenance 
of a 44 per cent. bank rate means that the banks should 
have obtained a satisfactory return on their advances, 
while the fact that short money is lent by the clearing 
banks at a minimum of 3} per cent. suggests that they 
have retained a one-point margin between short loans 
and deposits. Discounts must have gradually proved less 
remunerative as the half-year progressed, but the further 
slight advance in gilt-edged stock prices should have 
added to their inner reserves. The half-year’s dividend 
announcements naturally had no marked effect on bank 
share values. The latter have, indeed, been without de- 
finite trend for some few weeks, though there has been an 
appreciable rise in price over the past half-year, as the 
following table shows :— 









1927. 1928. Prices in 1928. sue 
ce ee | —— a! 
Hest. | Lwst.| Hgst. | Lwst. | Jan. 1.|July 10.| Price. 


Pe sh ial | 
loyds £5, wit 
srmiand | 


apace 





Me seein eal ain |: dk 3i , 
Mid. £12, with aif 10 4 
De ah iuivead..| | a | ose | ae i ; i 
a “_ - 7% | 6 | 7% 1 na 

ees, £20, with 


The yield on high-class banking shares to-day is, in manv 
cases, only fractionally higher than that on Government 
stocks—a fact which testifies to the confidence of the in- 
vesting public generally in the soundness of British bank- 


ing policy. 





Mond Nickel Company.—The remarkable rise in the 
shares of this company—an active business has been done 
in the £1 ordinary this week at around 178s 6d, as com- 
pared with a low point of 36s 93d last year—has been 
attributed to various causes. The report for the twelve 
months ended April 30th last suggests that while the 
general boom in industrial securities, great expectations 
of the contents of the Frood Mine, and the personality 
of the company’s chairman, Lord Melchett, may have con- 
tributed to its popularity, the latter has, to a considerable 
extent been based on the sound foundation of increased 
earning power. The company refines xt its works at Cly- 


dach, near Swansea, concentrates obtained from its 
Ontario mines, exploits Dr Ludwig Mond’s patents re. 
lating to the extraction of nickel, owns the capital of 
various subsidiaries (including Henry Wiggins, the nickg 
goods manufacturers, of Birmingham, and the Americ 
Mond Nickel Company), and is interested in a syndicate 
which is investigating and developing mining properties jp 
British Columbia. Net profits suffered a set-back jp 
1926-27, but last year, as will be seen from the annexed 
table, they recorded a marked advance, earnings on the 
#,900,000 ordinary capital being at the rate of over 3; 
per cent. :— 
Years ENDED Apri 30. 

cee adie iteerenenrteamenen 


| 1926. | 1927. | 1928 








- ss 








| 8 £ £ 
Gross profits ...ccccecccccececcescecess, 974,371) 528,739 776,833 
Net profits (after deducting debenture 
interest, general charges, and directors’ 

f 


COS) wocccccvccccccccccsccsccsesseces 


403,783) 374,976 562,808 
Preference dividends......seccecsseceees| 236,370} 262,500) 262,500 


| | 
( Earned per share ........--; 186% | 125% | 33:39 
Paid (Rate tax payable ....|; 125% | 125% 275% 
Ordimary. | per {e uivalent rate after 








share educting tax ....| 10°0% | 100% 220% 
Amount of dividend ........} 112,500) 112,500 247,50 


15,000, 16,12 
Socccccsccesecececs ee | 40,000 


Debenture stock reserve... a 
Reserv 


Undistributed 


profits Other items.........e0. a 56,992 << 


Inc. or dec. in amount 
carried forward ..... -'— 2,078|— 15,023|.-_ 3,317 


a Expenses of capital issues written off. 


The demand for nickel, it is stated, continues to grow, last 
year’s deliveries being 50 per cent. in excess of those of 
1926-27. ‘‘ Steps have been taken ’”’ to secure increased 
production in the immediate future. Profits for 1927-28 
have been struck after providing £50,000 to cover the 
loss incurred by a subsidence at one of the company’s 
smaller mines, and other contingencies, but, ‘‘ following 
the usual practice of the company,’’ no provision has been 
made for depreciation of buildings, plant and machinery, 
‘which have been fully maintained.’’ The ordinary 
shareholders have this week consented to the splitting 
of each £1 share into two of 10s denomination, and to 
the creation of 1,200,000 new 10s shares, 600,000 of 
which are to be issued to shareholders forthwith at a price 
of £3 5s. The proceeds will be used to meet the cost of 
opening up and equipping the Frood Mine (which 1s 
expected to reach the production stage by the middle of 
1930), and of erecting additional smelting and refining 
plant, any balance being retained for further increase of 
plant and as working capital. The highest and lowest 
quotations of the £1 ordinary shares for some years past 
are shown below :— 





Calendar Years. 1925. 1926. 1927. 1928 (to date) 
Highest @e@eeeeeee 48/ ee 45/7 ee 151/103 ee 193/ 
Lowest eevaecee 35/6 ee 34/6 ee 36/92 ee 125/ 


At their present price, including 4s final dividend (to be 
paid on August 1st), the ordinary shares give a yield of 
#3 1s. The company’s prospects are good, but the 
current quotation appears to discount not only increased 
earnings for some time to come, but the possibility of a0 
amalgamation or working arrangement being made with 
the International Nickel Company of America. 





Bengal Iron Recovery.—After four years the Bengal 
Iron Company has returned to the ranks of ordinary 
dividend-paying concerns, the accounts for the year ended 
March 31st last showing an increase of 60 per cent. 19 
gross and of over 80 per cent. in net earnings, as com 
pared with the previous year, permitting of the distribu- 
tion of an 8 per cent. dividend, after the payment of 4 
year’s preference arrears, and the writing-off of £65,00 
to cover special depreciation and repairs rendered neces 
sary by the enforced stoppage in 1925-26. This note 
worthy improvement in the company’s financial position 
must be attributed to the enhanced prosperity of the com- 
pany’s own works and of its subsidiary, the Indian Iron 
and Steel Company, the latter concern having contr 
buted nearly half ‘the gross earnings shown in the 
accounts. The following table contrasts the results of 
the past three years:— 
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1926 | 1927. 1928, 
Gross profit— ; £ £ £ 
Bengal Company ..... eee eeeeeeeeee 54,193; 163,188) 241,193 
Indian Iron and Steel Cd........06++) .. 126,456) 223,976 
Total Coe eecesecesece 34,193 291,644 465,169 
Net profit, after deducting depreciation, 
debenture interest, and amount opey | Dr76,847, 177,261; 322,947 
able to Indian and Steel Co. in 1928. .}; 
Preference dividends. Ceeereecccersesses nil 37,500 » 75,000 
Sinking unds, taxation reserve, &c. ....| 31,285, 36,617; 28,139 
Special allocationS....eesccesscccovece nil | nil + 65,000 
{ Earned per share .......... ee as 9% 
Rate tax payable) nil | nil 8% 
Ordinary } Paid per Equivalent rate 
Capital share | after deducting 
( U.K. IncomeTax nil nil 64% 
{ Amount of dividend........| nil nil | 126,000 


Increase or decrease in amount carried 
forward. eeereeeseeerseoeeeses ee nd bd ee a 102,132\+- 177,255 + 15,37 








° Including one year’s arrears. + Special depreciation, repairs, &c. 
Whether the forthcoming year will continue the story of 
progress and recovery remains to be seen, the directors’ 
report stating that the foundries are ‘‘ somewhat short 
of work at the moment, while the coal trade side of the 
company’s activities remains depressed.’’ The exceptional 
payments out of profits, totalling £102,500, mentioned 
above, will not, of course, arise next year, but the direc- 
tors may well consider the advisability of making a be- 
ginning with the accumulation of a general reserve, which 
1s conspicuously lacking in the balance-sheet at present. 
As to the question of protection in the Indian iron and 
steel industry, the directors’ report is silent. The 
balance-sheet, which is summarised elsewhere, records an 
increase of working capital (i.e., surplus of ‘‘ quick ”’ 
assets over current liabilities) from £616,862 to £760,378 
over the past year. The directors are acquiring 96,950 
shares in the Eastern Light Castings Company in ex- 
change for 19,390 Bengal Iron ordinary shares, and will 
then hold 194,900 of the total of 195,900 shares issued by 
the Eastern Company. The extent to which the Bengal 
Iron Company’s rehabilitation has been reflected in the 
valuation of its ordinary capital may be gathered from 
the following table of London highest %nd lowest quota- 
tions since 1925 :— 

-——Calendar Years.——. 1928. 

925. 1926. 1927. (to Date). 


Highest....cecccccecs 1 eeee eeee 1 eeree 1 
LG ci cavinctncsic.  @ sacs # me ¥ beim if 
At their present price of £1 9-32 the shares give a yield, 
on last year’s dividend, of £6 5s per cent. The pro- 


spects for ordinary shareholders should be read in the 
light of the remarks made above. 





British Gelanese Finance.—Shareholders of British 
Celanese, Limited, will read the directors’ report for the 
twelve months ended February 2th last with mixed 
feelings. Broadly, while the company’s recent success 
in obtaining popular favour for its acetate silk products 
is reflected in a gratifying increase of net profit to 
£864,889 (as compared with £223,194 in 1926-27 and 
4138,995 in 1925-26), the directors find it necessary to 
raise fresh capital for the company’s operations, and to 
ask the 74 per cent. cumulative participating preference 
Shareholders to make considerable sacrifices as a means 
to that end. The latter are, in fact, requested to forgo 
dividend arrears aggregating £1,487,500, to accept a 
Status junior to that of £3,500,000_new first preference 
Capital (of which £ 2,000,000 will be issued at par), to 
Sive up their rights to 25 per cent. of the participation 
in the equity of the company, and to relinquish normal 
Voting rights. Thus, bluntly stated, the total sacrifice 


appears considerable, and the impression is not seriously 
Modified by a perusal of the terms of compensation offered, 
which comprise an additional non-cumulative dividend of 
24 per cent., payable out of one-fourth of available surplus 
Profits, a bonus of one new ordinary share for every three 
Preference held, and the right to subscribe, pro rata with 

© existing ordinary shareholders and second mortgage 


th 


debenture-holders, to an issue of 356,000 new £1 ordinary 
shares at £3 each. The nature of the verdict given on 
this scheme will, in practice, depend on the view taken 
by the average shareholder of the company’s prospects— 
whether, in short, such a shareholder regards a quotation 
of 75s as unduly high for a 1os share which has never 
received a dividend in a company which, out of total assets 
of £11,933,807, values its goodwill and patents at 

1,888,414 and commutation of royalties at 41,096,600; 
Or is impressed by the undoubted excellence of the com- 
pany’s characteristic products, the knowledge and vigour 
of its chairman, Dr Henry Dreyfus, and the probability 
that the company’s programme of plant and works exten- 
sion will bear fruit during the present financial year. On 
the latter question the evidence of the report itself is 
inconclusive. The plant for doubling the capacity of last 
autumn is completed, while the plant for trebling the 
capacity ‘‘is approaching completion,’’ and .‘‘ will be 
gradually put into operation as sales demand it.’’ As 
these extensions were already financed by a second mort- 
gage bond issue of £2,500,000 last year, it would seem 
that the directors, in proposing a new issue of first pre- 
ference and ordinary shares for cash, intend to pursue an 
active policy of extension of the company’s interests, in 
view of increasing competition in the artificial silk trade. 
It would have been the more desirable, therefore, had the 
board seen its way to indicate how far the forecast, made 
last autumn, of a net profit of £400,000 a month by the 
middle of this year has been realised, or, if deliveries of 
new machinery nave fallen behind their schedule, the 
approximate date at which the company's earning power 
is likely to reach this stage. Altogether, it appears to be 
premature to regard British Celanese as having com- 
pletely overcome the formidable difficulties which have 
confronted it for the last eight years, though the outlook 
is better than at any previous period. The ordinary shares 
are unlikely to regain in the near future the 1927 high 
level of 124s, and even at their present price are to be 
regarded mainly as Stock Exchange counters—possessing 
distinct possibilities, but nevertheless essentially specula- 
tive in character. 


Imperial Chemical Issue Oversubscribed.—The issue 
of new shares by Imperial Chemical Industries, which 
was announced by the chairman at the annual meeting 
on May 31st last, opened on June 15th, and closed on 
July 6th, has elicited a decidedly satisfactory response 
from the company’s shareholders. The offer comprised 
3,363,855 ordinary £1 shares, at 338, and 2,242,570 de- 
ferred shares of 10s at par, and was made in the first 
place to ordinary shareholders registered on May 7th in the 
proportion of three ordinary and two deferred shares for 
every 30 ordinary held, but the holders both of ordinary 
and deferred shares were permitted to apply for any 
balance which might remain after the ordinary proprietors. 
had exercised their rights. The total applications, in 
fact, reached a value of over £11,000,000, and as the 
proportion of rights unexercised was very small, the 
company has endeavoured to obviate possible heartburn- 
ings on the part of unsuccessful applicants by allotting 
all surplus shares to employee shareholders of the com- 
pany. No separate letters of regret will therefore be 
posted. The actual amount of new capital to which the 
decision applies is probably of minor importance, but the 
step has a certain interest—viewed in relation to other 
measures recently incepted by the company for affording 
its workers an interest in its capital ownership—as an 
example of the granting of ‘‘ preference ’’ to employee 
shareholders in a sphere which has previously been re- 
garded as the capitalists’ par excellence. The quotations 
for both ordinary and deferred shares have been steady 
over the last few weeks. On May 31st, after the chair-. 
man’s announcement, they stood at 1}$ and 3? respec- 
tively. To-day ex rights, the quotations are 1§ and 44 
respectively. 





Harrods and Evans Fusion.—Those shareholders of 
D. H. Evans and Co., Limited, who were reported to be 
not altogether satisfied as to the adequacy of the offer 
made by Harrods, Limited, for their holdings (vide the 
Economist of June 23, 1928, page 1275) have refrained 
from carrying their opposition to the scheme to extreme 
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lengths. An official announcement has been issued by 
Harrods to the effect that, whereas the consent of holders 
of not less than 85 per cent. of D. H. Evans’ ordinary 
capital was necessary to the completion of the scheme, 
the proportion of acceptances has been as high as 92 per 
cent. The offer accordingly becomes definite and binding. 
There is general agreement that the price paid by Harrods 
was no by no means excessive, despite the tendency to- 
wards a slight shrinkage in the earnings of D. H. Evans 
over the last two or three years. Shareholders in both 
companies will await future events with interest, in order 
to discover whether Harrods intend to develop D. H. 
Evans as a subsidiary of their own business, or to regard 
the shares rather as an investment, to be realised when 
a favourable opportunity offers, following the precedent of 
their purchase and subsequent resale of Swan and Edgar. 


Underground Traffic.—While the traffic returns of the 
@r main trunk railways continue to fall to a disquieting 
extent, those for the underground groups, including the 
London tubes, the District Railway and certain omnibus 
undertakings, give evidence of a welcome expansion. Re- 
ceipts for the first half of 1928 totalled 47,406,400, as 
against £6,798,200 for the first half of 1927, the increase 
on last year thus being £608,200. This both explains 
and justifies the increase in the interim dividend from 
2 to 3 per cent. It must be remembered that the under- 
ground traffic is purely passenger, and is also of a special 
character. During the rush hours the lines are worked 
to full capacity, as most members of the public know to 
their cost, and if this intensity were maintained during the 
whole day there would be a clear need for the widening 
and duplication of certain lines, for the improvements of 
certain junctions and similar ameliorative works, all de- 
manding fresh capital. On the other hand, during the 
Temaining hours of the day the lines are only partially 
worked, short trains being run, and in some cases ter- 
minated short of their full journey’s end. It is clear that 
the peculiar nature of the traffic calls for the utmost 
vigilance by those responsible for its operation, and 
while the 1928 figures are a distinct measure of the 
success attained, the investor may care to remember that, 
just as there is a limit to the carrying capacity of the 
system, so is there a limit to its earning power. 





Separator Company: a Stock Exchange Introduction. 
—Much has been written of the abuse of the machinery 
of the Stock Exchange ‘“‘ introduction,’’ by means of 
which new securities reach the investing public, not by 
way of the issue market and the prospectus or ‘“‘ offer 
for sale,’’ but by way of preliminary Stock Exchange 
dealings and a Press advertisement ‘‘ for information 
only.”’ Though the method certainly lends itself to such 
evils as ‘‘ market-making ’’ and the suppression of in- 
convenient details by promoters of doubtful enterprises, 
it has at least proved itself a convenient instrument for 
the inception of dealings, during the last few months, in 
important foreign concerns whose shares have, not in- 
frequently, proceeded to attain considerable popularity 
with the British public. One of these was Kreuger and 
Toll. another Swedish Electrolux, while in the last ten 
days the shares of a third important Swedish industrial 
company have been introduced in London—viz., Aktie- 
bolaget Separator (Separator Company). This concern, 
founded in 1883, was a pioneer in the production of con- 
tinuous centrifugal separators, which have contributed to 
the subsequent development of the dairy industry in 
many countries. More recently the centrifugal separator 
has been adopted for purposes of filtration and separa- 
tion of liquids in other industries, where its field is obvi- 
ously wide. The company has recently consolidated its 
position by the acquisition of 80 per cent. of the shares 
of one Swedish rival and by amalgamation with another. 
Its issued share capital totals 89,000,000 Swedish crowns 
(approximately £4,835,000) in 420,000 ‘‘A”’ shares, 
320,000 “‘ B” shares, and 150,000 7 per cent. cumula- 
tive preferred shares, all of 100 Swedish crowns, the 
** A’ shares being entitled to one vote and the ‘“ B’’ 
shares to one-thousandth of a vote per share, but rank- 
ing part passu as regards dividend, while each preferred 
share carries one-hundredth of a vote. The document 
from which the above particulars are taken is commend- 





ably informative as compared with the meagre details too 
frequently furnished in *‘ introductions,’’ even, as in the 
present case, those of a solid character. Profits 
are shown to have risen from 2,857,996 Swedish 
crowns in 1923 to 8,639,402 im _ 1927, and 
dividends from 4 per cent. to 8 per cent. over the 
same years; but the earnings figures are apparently 
given ‘before deduction of taxation payments. It js 
stated, however, that after allowing the sum of 1,000,000 
Swedish crowns for taxes payable in 1928 and the ful! 
dividend on the preferred shares, the balance of last 
year’s profits would have been sufficient to pay 10 per 
cent. on the company’s ordinary capital. Application js 
to be made for a London official quotation for 110,000 
‘*B’’ shares, which have been acquired by a London 
issuing house. The latter were introduced last week at 
well over £9 per share, and are still slightly above that 
level, which would appear to leave an ample profit 
margin for the ‘‘ introducing ’’ firm—which purchased 
the shares at the equivalent of £8 5s 4d each. On the 
basis of the present issued capital, British holders will 
jointly possess only 110 votes of a total of 421,820. 


Transvaal Output in June.—The output of gold of the 
mines of the Transvaal for the month of June amounted 
to 862,363 ounces, as compared with 886,186 ounces pro- 
duced in May, and 855,154 ounces in June, 1927. The 
following table shows the monthly output 
beginning of 1922— ' 


since the 


The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 





The number of natives employed in all branches of mining 
again shows a decline on the month. 





NEW ISSUES OF THE WEEK. 


THe new issue market has shown further symptoms of 
the approaching holiday period, the total offered to the 
public in the seven days ended July 12th being 
£:4,687,000, against £/5,733,285 in the previous week. 
Activity nevertheless remains above last year’s level, the 
aggregate for the corresponding week of 1927 having 
been no more than £2,461,325. The Commonwealth of 
Australia will, however, augment next week’s figures by 
an issue of £7,000,000. The lion’s share of the new 
capital which the public has been invited to subscribe 
has this week been required for employment at home, 
the only oversea borrower in the week’s list being 
the City of Brisbane, which issued £1,000,000 5 Pe 
cent. stock at 954 for the development of water supply 
and sewerage services. Though the stock afforded the 
comparatively high yield of £5 4s 8d per cent. flat, o 
£ 5 5S 10d per cent. allowing for redemption, and the 
City of Brisbane could scarcely be regarded as an over 
importunate borrower in London, the issue ‘ 

tained a disappointing response, underwriters being 
called upon to take up 8 per cent. of the 
whole. The other seven emissions of the week, su 
marised particulars of which are given below, 
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cover a wide range of commercial and industrial activity, 
though the absence 1s noteworthy of several groups 
which have lately been prominently before the investors’ 
notice, such as gramophone, film, and safety-glass con- 
cerns. Timothy Whites, a company established in 1843, 
owning a chain of chemist’s shops in Southern England, 
offered 1,000,000 74 per cent. cumulative preferred £1 
ordinary shares and a like number of 1s deferred shares 
at par, the issue being oversubscribed by Tuesday morn- 
ing. The terms were attractive, average profits for the 
last six years covering preferred dividends nearly twice 
and being sufficient to provide 23 per cent. on the de- 
ferred, though the issue terms left control of the business 
in the hands of the vendors, the directors, and friends, 
the former being entitled to 1,183,333 votes and the 
public to 816,667. A somewhat novel but successful issue 
was that of Richings Park Estate, a company formed 
with the dual object of developing suburban building pro- 
perties and manufacturing a patent form of ‘cavity ’”’ 
block. Newspaper ownership was represented in the 
week’s list by the public issue of 525,000 £1 ordinary 
shares of Financial Newspaper Proprietors, a company 
which is acquiring three old-established journals and a 
fourth inaugurated two years ago, together with a half- 
interest in the Economist. For fuller particulars as to 
the ownership of the Economist we would refer our 
readers to a special article appearing on page 55 of 


this number. The prospectus of Financial News- 
paper Proprietors showed that the promoters were 
claiming a modest proportion of the economies 


hoped for as a result of amalgamation, the dividend 
on their £25,000 of management shares _ being 
limited to 6 per cent., but that, in accordance with prece- 
dent in newspaper issues, they-retained a large share of 
voting ¢gontrol. Three years’ adjusted profit figures 
were given, but no indication was afforded of the 
separate financial position of the individual news- 
| papers taken over. Messrs. H. and G. Simonds, an 
old ‘‘ family’ brewing business with headquarters at 
Reading, offered £350,000 well-secured debentures, yield- 
ing slightly over 6 per cent., which were promptly over- 
subscribed. The remaining issues included an_ offer 
of ordinary shares and income-bonds, on_ reason- 
ably attractive terms, by a company owning two 
West-End hotels depending mainly on the annual 
incursion of visitors to London; an_ investment 
trust with a board consisting of two directors interested 
in the Great Northern Investment Trust and four con- 
nected with British industrial concerns; and a company 
formed to exploit the Woodhall-Duckham process of coal 
carbonisation, whose shares will probably be of greatest 
interest to those familiar with the technical possibilities 
of a method as yet largely untried in this country. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— . 


Nominal Cash Sub- First Lia- 
. ee —_ 
Amount previously recorded, 251,270,328. 
ISSUES OF THE WEREK— 
Nationa, Savines CeartiricaTes, 
Net Sales, week ended July 7, 1928, Dr £50,000. 


To the public Mm Receipts Apel i, 1928, to July 7, 1928, Dr £500,000. 


Timothy Whites (1928), 1,000,000 
14% Cum. Prat . 


par July) ** 1,000,000 .. 2,000,000 100,000 900,000 
Do 1,000,000 Def. Ord., 1s, at we = 
par Peeseessceseces @ersceesees 50,000 ee 50,000 ee 50,000 ee ee 


Grace National Bank 


Hanover Square, New York, U. S. A. 


Execution of 
foseign csders in New York for 


European banking correspondents, 
Specid Representative 





City of Brisbane (Queensland), ¢£ 

£1,000,000 5% Stock, red. . ¥ 
Sept. 1, 1950-1960, at par, 
issued at 954% (July 6)...... 1,000,000 .. 





Financial Newspaper Proprie- ee, 
Guy ie Ora, »at par 
Midland-Caledonian Invesimeni, +e ees. ee 
in. ae One. Shares 
atpar July 9).......... 500,000 500,000 25,000 75,000 
Richings Park Estate, £300,000 ms ; ashy 
v3 “te aon red. at 
une 30, (July 10) 300, + ee : 
Do st4500 8% Cum.Pret-ord, ae — — 
| EE are 372,500 .. 372,500 . 46,562 .. 325,938 
Do 450,000 Def, is,atpar "2 * 22,500 
H. and G. Simonds (Reading), —:** acl 3 ie 
red.at par July, isstear’ 1 a. ae 
- at par July, 1958(July 10 ,000 .. 
Rubens-Rembrandt Associnted — - os 
a — Ord. £1, at 
Mb encsteece bees. 205 -- 205,000 .. ‘“ 79,375. 
= te 7% Cum. Income - — ' 
nds, at par .............. 200,000 80,000 
British Benzol and Coal Distilla- ee 
Se Gr ae om 
- Ord., 10s, at par (July9, 200,000 .. 200, we - 
Do 400,000 Det.,'Is, at par... 20,000 1. 20000 °. Sot 
Total offered to the public...... vse 4,687,000 .. 525,312 .. 4,161,688 
To Shareholders only— 
om Gv ) sod De apes 1% 
ep at 22s 6d .......... 000, - ill ie x . 
ee ae Corp., — — eer 
" .s 10s, at30s. 34 wae os ws 
—, linited * Investore, _ a — — 
" ares, , at -. 200, lie i * .. 125,000 
ee Senne fooroco a — — ’ 
erred, £1, at par ........ 100 -- 100,000 .. ¥ a 
Hall and Co’, 11,250 Ord, £1, at - P ae — 
WE 5a ks th sedihecceaiccess 1,250 .. 11,250 .. 11,250 .. na 
Do 13,750 6% Pref., £1, at par.. 13,750 .. 13,750 .. 1,719 .. 12,08] 
Lake View and Star, 100,000 ” _ 
ares of 48, at 158 ........ 000 .. 75,000 .. 75,000 . . 
London County Freehold and * , 
eae eee eens 300,000 
ra., » 8¢ 228 Gd.......... ee 337, ee 1 500 oe 225,600 
Mergui Crown Rubber Estates, - ” 
; 74% Conv. Def. Stock, 95,000 25,000 ‘ 10 
III oo 55 55 6k i desc since avin és oe ae NE F 
Parking aed andi Gow, at ‘l 
J +» £1, at 248 ...... -- 120,000 .. 12500 .. 107,500. 
Do 50,000 7% Cum. Prf.,at20s6d 50,000 .. 51,250 .. 651,250 . e 
Rego Clothiers, 51,407 74% Cum. 
Pref., £1, at par ............ 51,407 . 51,407 .. 51,407 . . 
Trust Union, 40,000 Ord. £1, at 
40,000 44 Pref, at Sosene 40/000 we pry es sone ° 
ref., atpar.. “ a o 
United Glass Bottle "Manufac- 
turers, 100,000 Pref. Ord., 
£1, at par .......... naneee 100,000 .. 100,000 .. 12500 .. 87,500 
comniiaaiaaatde meumaniie —ee 
Total to shareholders only........ ee ce 3,575,157 .. 3,284,376 .. 2,090,781 


—- Offered for subscription wee Toval offered for subscription for we 


i bimivaenenenecesecdes 259,282,485 

Me bbceshadocddeckseoecess Te ore scl - SCeeeeeeeseeseseeseeseeeese 

Tilibecmencccesccsccocccce MMMENED | UD accoceccccsesecetcosce SEE 

923 Seeeeeecseoeeeseseeeseseese 271,393,175 
573,675,650: 


cccccccecescccccccecce ee 


1 @eeecescessorserseeeseees 1 


Gc dtndectccdsviecsesceen 196,384,645 


Comments on the new issues, summarised below, will be 
found at the head of this section, 


British Government.—Holders of 5 per cent. Treasury 
Bonds 1933-35 have been notified that, under the terms of the 
prospectus of December 22, 1927, they may convert their 
holdings, in whole or in part, into 4 per cent. Consolidated 
Loan between July 16 and 31, 1928, receiving £117 Consoli-. 
dated Loan for each £100 nominal 5 per cent. Treasury 
Bonds. Interest on the Treasury Bonds converted will cease 
on August 1, 1928, and six months’ interest on the Consoli- 
dated Loan will be paid on February 1, 1929. Holders who 
do not convert on this occasion will have the further option 
of converting between January 16 and 31, 1929, receiving 
£114 10s Consolidated Loan for each £100 nominal of 5 per 
cent. Treasury Bonds. 


City of Brisbane.—Issue of £1,000,000 5 per cent. stock at 
95}, redeemable 1960, or at borrower’s option after 1950, @ 
sinking fund of 1 per cent. being provided. The loan is 
secured on the rates and revenues of the city, and the pro- 
ceeds will be used for water supply and sewerage services. 
Brisbane has an estimated population of 260,000 with lands. 
of an unimproved capital value of 422,260,000, on 
which the present annual rate is £,966,562. The existing 
loans amount to £15,551,311, including 42,000,000 borrow 
in connection with the taking over of the Brisbane tramways. 
The revenue of the city last year was 42,782,252 and the ex- 
penditure £ 2,924,364, including sinking fund payments. 

Timothy Whites (1928), Limited.—Issue at par of 
1,000,000 (out of 1,200,000) 73 per cent. cumulative preferred 
4! ordinary shares, and 1,000,000 (out of 6,000,000) 1s deferred 
ordinary shares. The vendor has subscribed for the remaining 
5,000,000 deferred at a premium of £100,000. The company 
takes over as from June 30 last year a wholesale and retail 
chemist’s business originally established in 1848, with net 
assets of £1,350,000 (including £318,007 goodwill), for a 
purchase price of the same figure in cash, subject to share 
subscription above. Profits given since 1922, have been (to 
June 30): 1924, £164,620; 1925, 151,197; 1926, £156,288; 
1927, £.159,294. 

Richings Park Estate (1928\. Limited.—Issue of 


£300,000 first mortgage 7 per cent. debenture stock at 98, 
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372,500 (out of 422,500) 8 per cent. cumulative preferred £1 


ordinary shares at par, and 450,000 (out of 500,000) 1s deferred 
shares at par. The company will develop properties round 
London as building estates, and is taking over assets valued, 
net, at £380,122, exclusive of goodwill, for £380,000 in cash. 
The vendors have underwritten £316,250 of capital. 


Financial Newspaper Proprietors, Limited.—Issue at par 


-of 525,000 £1 ordinary shares. There are also 25,000 manage- 


ment shares of £1, entitled to 6 per cent. after a like pay- 
ment on the ordinary, but no further participation. Voting 
power, one vote per ordinary and twenty per manage- 
ment share. The company acquires the Financial News, the 


company owning the Journal of Commerce, the Investor’s 


Chronicle, the Banker, with its supplement, the Underwriter, 
and one-half the share capital of the Economist newspaper, 
with the Investors’ Monthly Manual. The net purchase con- 
sideration (excluding the price of assets which are not being 
returned) is £510,000 in cash. The average adjusted_profits 
for the three years ended March 28th last amount to £48,911, 
and during the last financial year were £69,468. 


Midland-Caledonian Investment Trust, Limited.—Issue 
at par of 50,000 (out of 100,000) £10 shares. The company 
has been formed to carry on the usual business of an In- 
vestment Trust. Not more than 10 per cent. of the issued 
share and debenture capital can be invested in any one 
security (with certain exceptions), and borrowing powers, 


except for temporary purposes are limited to the outstand- 


ing share capital and reserves. The issued capital, when fully 
paid-up, will be divided into 5 per cent. preference and ordin- 
ary stock in the proportion of 6 to 4. 


Rubens-Rembrandt Associated Hotels, Limited.—Issue 
at par of 205,000 (out of 225,000) £1 ordinary shares and 
$200,000 7 per cent. cumulative income bonds. £100,000 
first mortgage 53 per cent. debentures will be allotted in part 
The company ac- 
quires two London hotels as going concerns, the undertakings 
being valued at a total of 4,492,160. The purchase price is 
£468,611, of which £368,611 will be satisfied in cash. Profits 


(to March 31st) have been: 1925, £50,392; 1926, £49,961; 


1927, £44,295; 1928, £50,184. 
H. and G. Simonds, Limited.—Issued capital 168,200 
5 per cent. cumulative 4,1 preference shares and 450,200 (out 
:1' shares, with £275,000 (out of 


issue of £,350,000 6 per cent. redeemable debenture stock at 
99, part of an authorised issue of £400,000, redeemable by a 
yearly cumulative sinking fund on or before July 1, 1958. The 
stock is secured by a first specific charge on properties valued 
at £357,025, a second specific charge on properties valued at 


£#833,016, and a second floating charge after the 4 per cent. 
debenture stock. 


British Benzol and Coal Distillation, Limited.—Issue 
at par of 400,000 8 per cent. cumulative participating preferred 
ordinary shares of 10s and 400,000 (out of 1,000,000) deferred 
of 1s, the preferred being entitled to one-fourth of surplus 
after payment of 8 per cent. on deferred. The company will 
instal a coal carbonisation plant in accordance with a specifi- 

hall-Duckham Vertical Retort and 
Oven Construction Company, at Bedwas, Monmouth. The 
company is paying the vendors £22,500 and allotting them 
450,000 deferred shares at par for cash. 

Particulars of the following have been issued for public 
information only :—John Waddington, Limited, issued capital 
£100,012, lithographers, printers and playing card manu- 
facturers. Parkinson and W. and B. Cowan, Limited, issued 
capital £,938,212, a holding company with interests in factories 
manufacturing gas cookers and electric meters. New G. and S. 
Processes Syndicate, Limited, issued capital 310,000 shares of 1s. 
‘The company exploits a patent in connection with safety-glass, 
&c. Quatcast, Limited, issued capital £125,000 in 5s shares. 
An old-established business manu acturing lawn mowers, preci- 
sion iron-casings, &c. Mashaba Rhodesian Asbestos, Company, 
Limited, issued capital 500,000 shares of 5s. The com any 
will acquire asbestos properties. United Venezuelan Oilfields, 
Limited, issued capital £347,699 in £1 shares. Owns con- 
‘cessions covering an exploitation area of 81,591 hectares, and 
an exploration area of 132,501 hectares in Venezuela. West 
Midiand Sugar Company, Limited, issued capital £180,000, with 
116,700 § per cent. debenture stock guaranteed by H.M. 
Treasury. Operates a beet sugar factory at Kidderminster. 
United Dominions Trust, Limited, issued capital £250,000 in 
£1 shares. ‘Formerly known as Continental Guarant 
Corporation, Limited. Carries on “‘ banking and other busi- 
ness.’’ Australian and General Company, Limited, issued 
capital £:35,150 14s in 2s shares. Formed to work asbestos 


‘and other mineral properties, under four leases, in Western 
Australia. 





Dividend Announcements, 
Short Notices on Company 
dater pages of this issue. 


Summaries of Balance Sheets, 
Reports, &&c., will be found on 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELANp, 







Week ended July 8, |; Aggregate 27 Weeks, 
1928, | 1998, 
(b) Week ended (000's omitted.) | (000's omitted.) 
July 6, 1928. 


(0) Week ended 
July 7, 1928. 
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¢ Includes receipts from independent omnibuses acquired during current year. 
OVERSEAS RAILWAY RECEIPTS. 
Grose Receipts Total Grose 
a i li stot Week| __Beooipta 
1928, | +or—| 192%. | +0r- 


INDIAN. 





+ Including Lucknow-Bareilly State Railway. _(s) Total receipts of all lines, 








ARGENTINE (a). 
7 E 
WB. ......| lweek July a| 63 | 12,900\— 
B.A. and Pacific ....| lweek 7\2694 | 161 + 27 
B.A. Contral...cceose lweek 8 ee 14,710 + 
B A, @t, Gouthern ..| lweek | 4,720 | 209,000 
BA, Western .e.00. lweek | 7| 1,926 | 90,000 
Argentine .. 3,306 | 246,000! + 
Central .... lweek | 7| 1,218 | 75,000|+ 
Entre Rios ........ 728 | 19600\+ 
CUBAN. 


ee ee ee ee ee ee 
United of Havanat ..| lweek \sary 1 1,3011 s161|— “1,260 47,061— 21,31 
+ Figures include Havana Central Railway. 














URUGUAYAN, a 
& 
Qt S oil Sweats P 7 “a: ‘% eS - 3818 
rug. week '? =_ ? oo 
GQ ont.Est) lweek 7| 186 738|— 310 3,768|— 
© Ores. (West, Bxt.)| lweek 7 1.809) + 46) 1,809|— 
CANADIAN. ; 
|. 8 $ or 
Canadian National.. mechs Janeso 19,136)17,157,203| + on a26h asa s6t6| + 87546 
Oanadian Pacific i July 7 1a586 1257205 + 597,000|101003000) + 8,696,000 
¢ Nine days. 


BRAZILIAN (b). 














a 
z z z t 
Ge. West. of Brasil... |27 aly 7/1,018 9 1,000} — 358,200|+ 9,500 
Leopoldina ........ ay yr 7) Lass a: 4 | 1,298,574 + 287,141 
a ee 8 1534! 5584314 6-789] 1.394.108) + 14208 
CHILBAN, 
Ani ta (Chili & é 
and Bolivia) sags ideraaka Za ‘ as 95,430 — 10530 912,980] + 103,645 
Nitrate (¢-mon weeks|June30| 402] 27,258|+ 1,976| —_ 406,894|+ 107.0 





OTHER OVERSBAS. 










Alooy and Gandia ..|27weeks|Jul \Pe.28,0001 1, 62,00 

Seyptian Delve .... Qweeks|Jurel?] 608 | ato% — Teo. 4st 

Gs. of Spain|26weeks 3,304,433;+ 562,842 

Paraguay Central ..|Saweeks a | Paea 0. “4000 
ee un 

Saivador eeeececeoe lweek — 4,824 1,101 


(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


Receipts for 


Total 
Week. 
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July 14 1928.) 
COMPANY MEETINGS, &c. 


THE P. AND 0. BANKING CORPORATION, LIMITED. 
PROGRESS OF THE BUSINESS. 
CONDITIONS IN THE EAst, 
MR W. E. PRESTON’S SPEECH. 


The eighth ordinary general meeting of the P. and O. Banking 
Corporation, Limited, was held, on the 6th instant, at 122 Leaden- 
hall street, London, E.C. Mr W. E. Preston (deputy-chairman) 
presided. 


LORD INCHCAPE’S LETTER. 


he Chairman said: Gentlemen,—Before we proceed to the 
business of the meeting I desire to read to you a letter which 
Lord Inchcape has addressed to me under date June 27, 1928 :— 

“My dear Preston,—On account of the recent tragic blow 
which my family has received, I do not feel equal to presiding 
at the annual general meeting of the P. and O. Banking Corpora- 
tion to be held on July 6th. I am sure the shareholders will 
excuse my absence from this meeting in the circumstances. The 
interest which I have always taken in the bank, whose welfare 
has had the first call upon me, is unabated, and I confidently 
anticipate that the bank has an important and independent future 
before it. It will be my care and wish, as it has always been in 
the past, to forward the interests of the bank in all respects to the 
best of my power. Would you then, in the circumstances, take the 
chair at the annual meeting in my absence, and assure the share- 
holders, to whom I should like this letter to be read, of my deep 
regret at not being able to meet them this year as I have done in 
each of the last seven years.” 

I need hardly say, gentlemen, that I voice your feelings when 
I say how very deeply and sincerely we all regret the circum- 
stances which have occasioned our chairman’s absence from us 
this afternoon, and, with your permission, I propose to ask our 
secretary to convey those regrets to his Lordship in writing. 


A VOTE OF CONDOLENCE. 


Mr E. T. Hargraves: May I be allowed, Sir, on behalf of the 
shareholders, to say how much I echo what you have said with 
tegard to Lord Inchcape? I should like to suggest that we should 
rise in our places and pass a silent vote of sympathy and con- 
dolence to Lord Inchcape and his family in the irreparable loss 
which they have sustained. Will those gentlemen who support me 
in that suggestion kindly rise? The meeting then stood for a 
moment in silence. 


THE ACCOUNTS. 


The report and accounts having been taken as read, the Chair- 
man said, commenting on the balance-sheet, that the totals this 
year were £18,500,000 as against £16,900,000 in 1927. Last year 
Lord Inchcape had had occasion to point out that the figures 
differed from those of 1926 owing to book parities, but there was 
no such question this year, the turnover showing a genuine 
increase over the 1927 figures. 

With regard to the individual items in the balance-sheet, their 

cash had gone up from £1,655,000 to £1,861,000; bills receivable 
were £4,600,000, against £4,300,000 in 1927; investments, 
£2,900,000 against £2,297,000. Amongst those investments the 
reduction of Indian Government securities to £548,000, as against 
the 1927 figure of £1,071,000, represented a good move on their 
part, becaues they had had to write off a certain amount for 
depreciation of the Indian Government securities which otherwise 
would have gone to the benefit of the profit and loss account. 
_ Their Allahabad bank holding stood unchanged at £589,569. 
The business of the Allahabad bank was proceeding most satis- 
ene under the able management of the new manager, Mr 
amb. 

In loans against security there was little or no change; advances 
‘o customers were slightly in excess of the 1927 figures. 

The capital account remained unchanged. In this connection 
he referred to Lord Inchcape’s private circular of October 17th 
last, in which he submitted to shareholders an offer made by the 
Chartered Bank of India, Australia, and China to purchase a 
block of P. and O. shares on specified conditions. They, the 
sWareholders, would be interested to know that holders had 
—— themselves of the opportunity to the extent of 208,601 
shares. 

Their profit and loss account total amounted to £127,012 48 8d, 
and included £19,380 5s 2d brought forward. 


TRADE CONDITIONS IN THE EAST. 


Whilst the crop conditions in India during the period had been 
Satisfactory trading conditions had not, and competition in their 
Particular markets had beet ultra keen, profits having in many 
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cases shaded away to vanishing point. Whilst conditions in 
China move slowly, he thought he was justified in saying that the 
movement was in the right direction, but the fall in rubber and 
tin prices in the Straits had naturally been reflected in the volume 
of business there. 

On the whole, profitable trading in the respective spheres in 
which this bank operated had been somewhat difficult, and this 
led him to speak of the tribute due to their general manager, to 
his colleagues, and to the eastern officers and their respective 
staffs for the great care and attention which they had given to the 
satisfactory conduct of the affairs of the bank. 

The report and accounts were adopted, and it was resolved that 
a dividend of 5 per cent. per annum, less income-tax, at 38 6.91, 
be paid on July 13, 1928. 

The directors retiring by rotation, the Hon. Alexander Shaw, 
Mr F. A. Johnston, and Mr M. M. S. Gubbay, were re-elected, 
as, in connection with the affiliation of the corporation’s interests 
with those of the Chartered Bank, were Mr W. E. Preston, Mr 
Henry Bateson, Mr Colin F. Campbell, and Mr Edward F. 
Mackay. 

Messrs Peat, Marwick, Mitchell and Co. were reappointed 
auditors. 


THANKS TO THE CHAIRMAN AND DIRECTORS. 


Mr Hargraves, a shareholder, moved a vote of thanks to Mr 
Preston for his conduct in the chair, and to the directors for the 
results which the chairman had placed before the meeting. They 
all felt how pleasant it would have been to have had their friend, 
Lord Inchcape, with them. He appreciated that the past year had 
been a difficult one for the board, and for those who represented 
the bank in the Far East, to whom they felt a debt of gratitude. 

Mr A. Pitt seconded the vote, which was unanimously accorded, 
and, with a brief acknowledgment by the chairman, the proceed- 
ings concluded. 


BRITISH EMPIRE TRUST COMPANY, LIMITED. 
INCREASED DIVIDEND—ISSUE OF BONUS SHARES. 


The twenty-seventh ordinary general meeting of the share- 
holders of the British Empire Trust Company, Limited, was held, 
on the gth instant, at the Abercorn Rooms, Great Eastern Hotel, 
Liverpool street, London, Mr John Davidson (deputy-chairman 
and managing director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: It is with very great pleasure and considerable 
pride that we meet you to-day to deal with the statement of affairs 
of the company for the past year, a statement which is undeni- 
ably the strongest and most pleasant which we have ever sub- 
mitted to you. 

There are, in our judgment, tiree features of the accounts which 
give cause fos special satisfaction. 

First, the very strong position disclosed by the balance-sheet. 
The quoted investments of the company, as certified by the 
auditors, are valued at the lowest market prices and a low value 
is put on the unquoted securities. The ‘‘ Advances against 
Security’? show satisfactory expansion, and as the result of busi- 
ness on hand will show still further expansion during the current 
year. The ‘Cash in hand and British Government Treasury 
bills ” a®iount to £295,101 8s, and the reserve fund has been in- 
creased to £200,000, or an amount equal to over 26 per cent. of 
the paid-up capital of the company. The credit of the company 
stands higher to-day than at any previous time in its history. 

Secondly, we have been able to recommend you to increase the 
dividend on the preferred ordinary shares from 6 to 7 per cent. 
by the payment of a final dividend of 4 per cent., and to increase 
the dividend on the deferred ordinary shares from 8 to 9 per cent. 
by the payment of a final dividend of 5 per cent. 


THE NEW SHARES. 


Thirdly, we are able and we consider it our duty in the 
special circumstances to recommend you to capitalise and dis- 
tribute by way of special bonus in new 5 per cent. cumulative 
preference shares—or adjustments of fractions in cash—a further 
amount equal to £90,677 os 3d. We feel that in making this 
recommendation we are considering not only your present but 
also your future interests. So far as the present is concerned, 
you will, if the special resolution to be submitted presently is 
duly passed, receive without any payment an allotment of 5 per 
cent. cumulative perpetual preference shares of this «company 
amounting to 3s in respect of each preferred ordinary share and 
1s 6d in respect of each deferred ordinary share you hold. The 
new shares will rank pari passu with the £250,000 of similar shares 
already issued. They are a first-class investment, and if any 
shareholder desires cash there will be no difficulty in selling the 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The 56th ordinary general meeting of the National Bank of New 
Zealand, Limited, was held, on the 11th instant, at 17, Moorgate, 
London, the Hon. William Pember Reeves (the chairman) 
presiding. 

The Chairman, in moving the adoption of the report ang 
accounts, said:—Our paid up capital is £2,000,000, and oy; 
reserve fund stands at the same figure. Note circulation at 
March 31st, £1,173,482, was normal, and has ruled so throughout 
the year. The average circulation of all the banks 1n New Zealand 
during the year was £6,453,265, and they had the right of issue 
up to £12,910,992. The relative figures for the previous year were 
£6,674,000 and £12,818,000 resp§ctively. Our liability under 
deposits and current accounts is £12,088,000, an increase of 
£805,000 over last year’s figures. This is almost entirely in fixed 
deposits, and reflects the rise in the rate of interest which, in 
common with other banks in New Zealand, we offered for deposits 
of two years and upwards. On the other hand, bills payable and 
other liabilities are down by £629,000. 

On the assets side, coin, bullion, cash at bankers, and money at 
call show an increase of £683,000. Investments have gone up 
from £1,970,573 to £2,129,749. Biils receivable are £ 3,732,394, 
or an increase of £322,000 as compared with March 31, 1927. 
You will observe that advances have dropped by no less than 
£980,000. The Dominion is only just beginning to recover from 
the adverse conditions of 1926 and 1927, to which I referred in my 
remarks last year. 





whole or any part of the allotment at current market prices. 
Another advantage in this form of distribution is that we are 
advised that these shares are not liable in your hands either to 
income-tax or surtax. These are the present advantages which 
will accrue to you. As regards the future, the cash represented 
by the new shares will increase the company’s capital, and there- 
fore increase our business and profit-earning capacity, and I can 
assure you that the prospects ahead will enable us to use profitably 
all the additional capital we command. 






















































BRITISH COLUMBIA ELECTRIC RAILWAY. 


Those of vou who have followed the proceedings of our annual 
meetings year by year will not be greatly surprised at the satis- 
factory result of the realisation of our holding in British 
Columbia Electric Railway Company’s securities. We have been 
invited to represent the new British Columbia Power Corporation 
as London agents, and I am glad to say that we also have other 
interests in British Columbia, where we hope to have opportuni- 
ties in the future of still further increasing our interests. 

Although the sales of lumber and the prices realised showed a 
decrease in 1927 as compared with 1926, the Canadian Western 
Lumber Company was able to show substantial profits, and it is 
gratifying to report that not only was the company able to 
provide the current interest on the 5 per cent. first mortgage deben- 
ture stock and 5 per cent. cumulative income debenture stock, but 
was also able to provide 54 per cent. in cash towards payment of 
arrears of interest on the latter debenture. 

There is little I can add to the remarks which I made last year 
regarding the Monterey Railway, Light and Power Company. 
This company has met its obligations in respect of the interest 
and sinking fund on the 5 per cent. ‘‘A” first mortgage deben- 
ture stock. 


YEAR’S PROFIT. 

Turning to the profit and loss account, our net profit is £ 290,000, 
as compared with £312,000 in the previous year, and this after 
paying a bonus of £15,000 to the staff, while £10,000 has been 
placed to pension and gratuity funds. 

The fall in our profits, though not large, may cause you to re. 
gard the results of the year’s working as somewhat less satisfactory 
than those we are usually able to lay before you. In explanation 
I may point out that the recent improvement in New Zealand 
trade, about which I shall have something to say later on, did not 
set in until last November. It came at the end of two years of 
pronounced depression, which naturally affected coth our business 
and our policy. During the year under review we felt constrained 
to pursue as conservative a policy as was possible, subject to 
reasonable regard for the interests of our clients. The result was 
the considerable fall in our advances which you have noticed in 
our balance-sheet. At the same time, as I have said, deposits 
increased. 

Our exchange business at the New Zealand end has been large, 
reflecting in this the increased value of the country’s exports. On 
the other hand, the diminution of imports into New Zealand, 
while in itself a necessary step and good for the Dominion, has 
made the transmission of money from London to Wellington some- 
what difficult during the latter part of the year. The exchange 
rates, too, have been low, and the moderate increase made some 
months ago came too iate to have much effect on the year’s profits. 
I mention these few points as showing some of our passing difi- 
culties, but we have a business which is not only large, but sound; 
the position of our bank is excellent, and there is good reason t0 
anticipate that the improving position in the Dominion will be 
felt by our institution just as it should be felt by others. Your 
directors have, therefore, decided to pay you the usual bonus of 
2 per cent. in addition to dividend’ for the half-year at the rate 
of 12 per cent. per annum. The carry-forward, at £166,000, '$ 
£10,000 less than last year. 


CANADIAN AND FOREIGN SECURITIES COMPANY, LIMITED. 


This is a well-managed Canadian investment company with a 
strong board of directors. Its investments at the end of the year 
1927 consisted of Government and municipal bonds, first mortgage 
bonds and debentures of railway, public utility and industrial 
companies, foreign Government bonds and preferred and common 
shares. During the year the company redeemed $421,435 of its 
6 per cent. first charge debenture stock, thereby reducing the 
debentures outstanding from $1,200,000 to $778,565. In order to 
take advantage of the growth and development of Canada and 
the opportunities for profitable investment, the shareholders at 
the last annual meeting increased the authorised capital gf the 
company from 300,000 shares of no par value to 600,000 shares of 
no par value. 

We understand that it is the intention of the company to give 
the present shareholders the first opportunity of subscribing for 
the new shares as and when the company decide to issue the same. 


WINNIPEG ELECTRIC COMPANY. 


The Winnipeg Electric Company continues to make satisfactory 
Progress. The net income of the company for the year 1927 was 
$1,151,207, as compared with $958,119 for 1926—an increase of 
over 20 per cent. Sixty million passengers were carried, as com- 
pared with approximately 58,000,000 during the preceding year. 
An additional 40,000 shares of common stock were offered to 
existing stockholders at the price of $60 per share, all of which 
shares were taken up, and subsequently the whole of the common 
stock of the company was changed from shares of $100 par value 
to shares of no par value. The company maintained its dividend 
of 7 per cent. on the cumulative preferred stock, paid dividends 
amounting to $2 per share on its common stock, and substantially 
increased its surplus. 

The year ended December 31, 1927, proved a successful one 
for the Canadian Western Natural Gas, Light, Heat and Power 
Company, its net profits for that year being approximately 
$547,000, an increase of slightly over 20 per cent. on the previous 
year. 

Finally, I wish to say a word with regard to the West 
Gloucestershire Power Company, Limited. The company con- 
tinues to make progress in the sale of electricity, 8,883,700 units 
having been sold in 1927, an increase of 1,460,027 units over the 
previous year. The revenue received also increased by 
£4,578 19s 5d over the previous year. 

Mr T. Blundell Brown seconded the resolution, which was 
carried unanimously. 

Following the conclusion of the ordinary business of the meeting, 
a resolution was proposed and unanimously passed altering the 
articles of association in such manner as to authorise capitalisa- 
tion of undivided profits and the distribution of such in the form 
of paid-up shares, &c., of the company. The object of this 
resolution was to enable the distribution of £99,677 os 3d in the 


form of a bonus to the preferred ordina d def i 
shareholders. ry and deferred ordinary 


GOOD TRADE FIGURES. 


The banking averages for the six banks in New Zealand showed 
a marked improvement during the year, particularly in the quartet 
ended March 31, 1928. Any continuance of this improvement will, 
of course, Gepend on the state of trade. Of that I can only say 
that the latest figures are extremely good. The excess of exports 
over imports for the first five months of this calendar year has 
been nearly £16,750,000. Of course, you will remember that the 
early months of the year are those in which exports always ¢* 
ceed unports, but the excess this year is no less than £8,426,00 
greater than that in the corresponding months of last year, and * 
undoubtedly a very eratifying and hopeful sign. A telegram 
yesterday’s Times states that the figures for the sixth month a 
the year show that the excess is maintained. If, moreover, Y% 
look at the twelve months ending with this June, the excess of 
exports is no less than £12,000,000. 

The steps taken by the banks in May, 1927. to curb advances 
restrict imports, and attract deposits, by increasing both the ove" 
draft rates and rates for deposits, largely accounted for change ” 
the banking position. 


The report and accounts were unanimously adopted 
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AILSA INVESTMENT TRUST, LIMITED. 
INCREASE OF CAPITAL FORESHADOWED. 


The first annual general meeting of the Ailsa Investment Trust, 
Limited, was held, on the 6th instant, in the Accountants’ Hall, 
220 St Vincent street, Glasgow. 

Sir Adam Nimmo, K.B.E., who presided, apologised for the 
absence of the chairman, Sir William McLintock, K.B.E., 
C.V.0., who was unavoidably detained in London, and also for 
the absence of Mr S. Russell Cooke and Mr L. H. Smith, C.B.E. 
(directors), who had found it impossible to be present. 

Continuing, the Chairman said: I propose, subject to your 
approval, to take as read the accounts for the period to May 31, 
1928, and the directors’ report, which has been circulated to you. 

The income from investments for the period amounts to £15,156. 
This represents only the dividends actually received up to the 
date of the balance-sheet, nothing being included in respect of 
dividends accrued at that date. In view of the fact that the 
investments were acquired gradually during the year, you will 
appreciate that this amount does not represent a full year’s income 
from the securities now held, and as the capital of the company 
was paid up at varying dates throughout the year it is of no 
value to give the ratio of income to the amount of capital invested. 
The average gross yield on the investments at present held by the 
Trust is, however, about 6} per cent. per annum. 

The balance of net_revenue for the year, after charging income- 
tax, expenses of management and interest, amounts to £13,845, 
out of which your directors have appropriated £6,000 to meet 
the dividend on the £300,000 5 per cent. preference stock for the 
half-year to May 31, 1928, paid on June 1st last. Out of the 
balance of revenue of £7,845 available for distribution it is 
recommended that a dividend should be paid on the £200,000 
ordinary stock for the half-year to May 31, 1928, at the rate of 
5 per cent. per annum, absorbing £4,000, and leaving £3,845 to 
be carried forward. 

The original issue of 500,000 shares was over-subscribed, and 
on the shares becoming fully paid up they were converted as from 
December 1, 1928, into 60 per cent. of 5 per cent. preference stock 
and 40 per cent. ordinary stock. The whole of the issued capital 
has been invested, and additional sums amounting to £136,000 
have been obtained on loan. At a later date it may be necessary 
to consider increasing the company’s resources, and your directors 
will carefully consider the most advantageous time and method. 

The net capital approximately realised on the sale and redemp- 
tion of securities amounted to £20,780, and this amount has been 
applied to the extent of £8,789 in writing off the preliminary 
expenses, and the remainder of such profits, amounting to £11,990, 
has been applied in reduction of the cost of the company’s invest- 
ments. After writing down the cost of the investments held by 
the company by the above £11,990, their value taken at middle 
market prices on the date of the balance-sheet was over £30,000 
in excess of the book value. 

A detailed list of the investments held has been submitted with 
the directors’ report. The total number of securities held is 158, 
Tepresenting an average holding of £4,228, while the largest 
holding of any one security is under £20,000. The directors have 
followed accepted Trust Company practice in regard to spreading 
the Trust’s investments both geographically and in relation to the 
classes of securities. Approximately 48 per cent. of the funds are 
invested in debentures and bonds, 20 per cent. in preference 
shares, and 32 per cent. in ordinary shares. 

The report and accounts were adopted. 

Mr John Duncan, C.A., and Mr S. R. Cooke, the retiring 
directors, were re-elected and the auditors reappointed, and the 
meeting terminated with a vote of thanks to the chairman. 





INTERNATIONAL TEA COMPANY'S STORES, LIMITED. 
GOOD RESULTS AND PROSPECTS. 


The annual general meeting of the International Tea Company’s 
Stores, Limited, was held, on the 1oth instant, at Winchester 
House, London. 

Mr Guy Collier (chairman and one of the joint managing 
directors) said that the trading profit for the year was £579,553; 
which was a highly satisfactory figure. The reserve now stood 
at the figure of £797,097. It was recommended that a final 
dividend of 14 per cent., making 25 per cent. for the year against 
22 per cent. for the previous year, should be paid, but it must 
borne in mind that that final dividend was being paid on a 
arger capital. 

It might appear that the board had been somewhat too con- 
ervative in their apportionment of the year’s revenue, but he 
ould ask the shareholders to bear in mind that the prosperity 
bf the company had been built up by an extremely progressive 
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policy in regard to trading, in the opening up of new and more 
and more elaborate retail depots, in the manufacture of the best 
type of food products, and in the most up-to-date factories, but 
all the time under a most conservative system of finance. Under 
that policy the company had been built upon a foundation so 
Strong that nothing but utterly incompetent management could 
wreck it. The board intended to pursue that policy ruthlessly, 
and he was sure that the shareholders had no desire to break 
away from those traditions. 

With regard to their holding in the Star Tea Company, two 
entirely different aspects were presented as the result of their 
four months’ control of that company. With regard to the 
buying side, the figures before the meeting included very little 
profit from their new venture beéause the control of that com- 
pany’s affairs had not become effective until quite recently. 
What they had seen, however, indicated that substantial profits 
were to be obtained from supplying those 433 shops, while the 
manufacture of numerous articles formerly bought outside the 
merger not only increased the profits of the Star and themselves 
but reduced the overhead charges of their factories. As a result, 
he thought that the revenue to be obtained would exceed the 
estimate originally formed. 

With regard to the future, he believed firmly in the company’s 
boast that the International Tea Company ‘“‘ delivered the goods,”’ 
and he had a great ambition that, with the natural increage of 
trade and with the enhanced purchasing power and _ possible 
expansion of the combined companies, and with plenty of zeal 
put into their work, there was no reason why they should not 
one day top the one million pound mark. 

The report and accounts were unanimously adopted. 





ANGLO-CEYLON AND GENERAL ESTATES COMPANY, 
LIMITED. 


DIVIDEND MAINTAINED. 

The 42nd annual ordinary general meeting of the Anglo-Ceylon 
General Estates Co., Limited, was held, on the rath instant, in the 
council room of the Ceylon Association in London, 6, Laurence 
Pountney hill, London, Sir Edward Rosling (the chairman) 
presiding. 

The Secretary (Mr H. J. Hitchcock) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—In Ceylon the tea crop from estate leaf 
amounted to 4,182,794 Ibs, an increase on the previous season of 
58,125 lbs. The climatic conditions were not too favourable, the 
later months being affected by a prolonged spell of dry weather. 
The quality of our teas has, on the whole, been well maintained, 
the net average realised being 1s 6.15d, as against 1s 5.8d in the 
previous season. 

As was to be expected, the record cacao crop of the previous 
season of 7,643 cwts was not repeated, but the one under review 
of 5,670 cwts, in the circumstances, can be regarded as satis- 
factory. Our sales are close up to date, and the net price realised 
is 71s, as compared with 59s 3d last year. The rubber crop 
amounted to 343,850 Ibs, and the amount licensed for export was 
284,656 Ibs. No comparison with the previous season is of any 
value, as the position was governed by the restriction of exports 
scheme. The net price realised was 12.54, and we are sold close 
up to date. 

The profit from Ceylon amounts to rather over £86,000, and the 
falling off as compared with the previous year is accounted for 
by the lower price for rubber, the smaller cacao crop, and the 
increase in the cost of production. 

The net profit for the year is £113,240, as compared with 
£120,871 in the previous season, and it is proposed to pay a final 
dividend of 15 per cent., or the same as last year; place £ 10,000 
to reserve, and carry forward a balance of 437,944, aS against 

,704 158 §d last year. 
“s a vil turn “a the balance-sheet you will see that our 
Ceylon holdings have been increased by some £30,500, viz., £7,700 
tea extensions, and £22,800 cost of new buildings and machinery. 

The Mauritius estate account shows a reduction of £2,579, the 
result of realisation of the machinery, &c., on Riche Bois Estate, 
of which we had a joint interest with the otber purchaser of the 

operty. 
amas show an increase of some £24,000, and the changes 
consist of the realisation of our debenture holdings in the Anglo- 
Argentine Tramways and Argentine Great Western Railway. The 
L.L.P. debentures have been paid off, and as you were advised at 
our last meeting, we have purchased an interest 1n the old-estab- 
lished firm in Mauritius of Messrs Ireland, Fraser and Co., 


Limited. cast 

to the prospects for the current season, it 1s even more 
saat dna evel to Nerume a forecast that is of any material 
value. Now that the labour position would appear to justify it 
we propose pushing on with the opening of our available land as 


fast as local conditions permit. 
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The Cevlon tea market is at present lower than it was a year 
ago and the future depends largely on how big a crop India is 
about to harvest. The market is not in a position to absorb any 
material increase over last season. 

Our cacao crop for the current season is promising, and 
prices are reasonably satisfactory. Rubber at present prices can 
leave little or no profit, and although our acreage under this 
product is relatively small, our holdings in other companies have 
in the past constituted a valuable addition to our general 
revenue. 

Sugar remains at a distressingly low level, and every effort 
is being made further to reduce the cost of production. The 
prospects for the coming crop are much the same as at this time 
last year. The indications point to a crop of 16,000 tons of sugar 
to be produced from 106,000 tons cane grown on our own estates, 
and 50,000 tons cane purchased from neighbouring planters. 

The Chairman concluded by moving the adoption of the report 
and accounts, and the payment of a dividend as recommended, 
which was seconded by Mr Claude E. S. Bishop, and carried 
uDanimously. 





MOND NICKEL COMPANY, LIMITED. 
LARGELY INCREASED PROFITS. 


The 14th annual general meeting of this company was held, on 
the 12th instant, in London. 

The Right Hon. Lord Melchett, P.C., F.R.S., D.Sc. (the 
Chairman), said that the profit and loss account showed an increase 
in the gross profit of £247,890, an increase of nearly 50 per cent. 
on the previous year’s figure. The improvement was mainly due 
to the great increase in the deliveries of their main product, 
nickel. 

The sum of £50,000 had been placed to suspense account. 

The net profit, but for the transfer to suspense account, had been 
increased by almost the identical amount as the gross profit. He 
thought it would be agreed that the company had had a most 
satisfactory year, and that it was in a very strong position. The 
mines which the company was at present working, namely, the 
Carson and Levack, were looking as well as ever, and they had 
been able to prove further ore reserves during the year. They 
had, however, been fortunate in finding in the Frood Extension 
Mine a property of very large extent and of better grade than 
they had had in the past. The board, therefore, attached great 
importance to its development. The position of this mine was 
interesting owitig to the fact that the ore bodies progressively 
improved at depth. It was exactly similar to a very large section 
of this reef owned by their neighbours, the International Nickel 
Company. A very large body of ore had been disclosed above the 
2,700 feet level, the average grade of which was superior to the 
ore at present being worked. This would result in cheaper matte 
costs, and, therefore, in cheaper nickel production and larger 
profits if the prices of metals were maintained. Below that level 
the ore got richer both in copper and nickel contents, and in 
certain spots the copper ore seemed to occur in s@ch concentrated 
form as to show quite phenomenal values. 


The company had an extensive programme of work before it, 
and it was therefore proposed to increase the authorised ordinary 
capital from £900,000 to £1,500,000 by the creation of 1,200,000 
shares of ros each. The board proposed to issue 600,000 of the 
new shares at a premium of £2 15s for each 10s share, thus making 
the price of issue £358. This offer would be made to the ordinary 
Shareholders on the register on the and inst. in the ratio of one 
new share for every three held. It was also proposed to sub-divide 


the £1 ordinary shares into two shares of 10s each. 


The report and accounts were unanimously adopted, and the 


Proposed sub-division and increase of capital was approved. 





APOLLINARIS AND JOHANNIS, LIMITED. 


CONTINUED PROGRESS—RESUMPTION OF DIVIDEND. 
The thirty-first ordinar 







y general meeting of Apollinaris and 


forward after deduction of sums as set out in the report woulg 
stand at £77,635, which sum the board considered sufficient {or 
the present needs of the business. A dividend of 1 per cent, Was 
recommended to be paid to shareholders, which though small was 
at least a commencement—it was the first since the war—anq 
would afford encouragement to the shareholders. Had it not been 
for the unprecedently wet and coo] summer—one of the very worg 
according to the weather report of the 7imes—a larger sum would 
undoubtedly have been earned. Such results, notwithstanding the 
adverse weather conditions, demonstrated that the business was 
sound and the popularity of Apollinaris was growing. The im. 
provement in the position of the company was also due to the 
progress in the sales of Presta sweetened beverages—such as 
tonic water, lemonade, ginger ale, &c., prepared and bottled by 
the company at their new model factory at Colindale. This new 
venture, for the second year of its existence, showed highly satis 
factory results, and that Presta had come to stay; Presta was 
becoming an important branch of the organisation of the company. 
Apollinaris trade, however, in many of the foreign markets, par. 
ticularly South America, was still heavily handicapped by high 
and in many cases prohibitive duties. Even in England—stil 
supposed to be a Free Trade country—business was hampered by 
Customs and Excise charges, the duty paid on the English home 
trade, indeed, amounted last year to some £18,000, or sufficient 
to pay an additional 2 per cent. dividend, or 3 per cent. instead 
of the 1 per cent. now recommended. Nevertheless, the excellent 
and never varying quality of Apollinaris made one optimistic 
that, in spite of the many and great difficulties which had to te 
faced, further steady progress would still be continued. 
The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 







Mar. 3], 
1927. 


July 7 
1938 


































24% and 23% Consols .. 300 | 300' WO] 300 0 
Funded Debt .... 14 14 14 14 4 
Term. Annuities ........ 13 13 12 12 LR 
4% Consolidated Loan ‘3 166 | 207 2 
Conversion Loan 709 | 760| 740} 852 83 
Conversion Loan 210| 211] 211] 21 2 
War Stock ........ 63 63 63 42 “ 
ma 5% War Siock .. 2,082 2,108 2154 ass 238 
an ar Stoc 
‘ational War Bonds 778 | 706 | 556| 430 1% 
4% Funding Loan ...... 394| 390] 389] 389 3B 
4% V ds ...... 303 | 292| 277 | 277 6 
Treasury ds ...... és 499 | 482| 454) 518 Ui 
pect e cai | oe) el els 
oki tunic! 1,124 1,103 ot 
—— Loan (Anglo- 
Bilis.........., 15 516 * 
Temporary Advances - 1 167 t 
| 654 
Other Capital Liabilities) 57 
Total Liabilities .... 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. inet 
Ways and Means Advances July 9.°27. Mar.31,'28. July 7,28. July 1,3 
Outstanding — & & & 50000 
Advanees by Bank of Englan 


Seek Sec yur, peat bee ft gees 

Advances by Public Deptmts. 151,530,000 . 161,850,000... 176,400,000..+ S300 
Treasury Bills Outstanding -..- 592/880,000.;*526,940,000. .°58S,585000..+ 2504 
Total Floating Debt........ 744,510,000. . 688,790,000... 759,985,000..+ 5,100. 


* Includes £4,000, the proceeds of which were not carried to the Excheqoe 
withia the period of the aecount. 











TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on July 6 
1928, and the total amount applied for was £57,660,000. For bills # 
3 months, dated Monday to Friday, at £99 1s 3d, about 41 per cent 


Johannis, Limited, was held, on the roth instant, at the Holborn 
Restaurant, London, Mr Alfred R. Holland, chairman of the com- 
pany, presiding. 


The Chairman, in moving the adoption of the report and 


Saturday at £99 1s 6d, and above in full. The amounts allotted 
in bills at 3 months, 840,000,009. 
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accounts, said that the profits for the year amounted to £71,367, Detw Offered. a =! pout 

being an increase on the previous year of £6,293. Apart from the — 
slight setback during the year of the general strike, every year ees wie 000 | 6s,£25,000 18 2a 
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CURRENCY NOTES ACCOUNT—(000's omitted). 














EXPENDITURE AND OTHER ISSUES. 




























cf Total Issues out of 
s3a ood Redemption Account. | Meet Feemene! aan 
“3% Ses Ape. 2, 19m8,Apt.1, 1981 Week | Oaave 
Date. 8 s He sai 328 | Bank Sule. 3B | — wl | ‘| 0 | Ended | Ended 
sts 338 g£)\3<s England [23 o Sig ag 33 ORDINARY July 7% | July, 9 July 7,| July 9, 
288 | 5] a8 | 83g | see eg AAg° SS | watacrsaraone, |; —| “Bie” | “Me” | isi 
rvices—| & a in 
or rest, &. .......... 122,816,608 1 7,891 8,355,128 
Mar. oe ~aveesbes 281.538 ~ 230-267 fn Payment = Local Tax- | pc 
. 6 Hf ation Accounts........ 1,120,2 
June 25 seccccccee : a a wa 2 246,198, 40 Payments to Northern 
ak, Oi. cseesase 296,261 is 26111, 132 Other Connie ana wr ma ae 
j FVICES ..........005. | 723,04 203,87 
Mat Bec) dee ia peers he | MEERA Sige, ue See 
aah, Micoaseaseaen 293.004 191 | 29 | ing Post Office)........ __ 83,223,100} 86,268,500, _7,845,000)_11,063,000 
Dec. 30....ccccceee 296,777 | 192 Total ¢ iis Ex- ea. | eeeeontd 
36 penditure ....../ 208,182,707 212,648,391 16,103,246 19,676,999 
en SE ated 190 244,585 178 | Sinking Fund .......... __ 17,031,391) 10,298,268 ee ~__ 733,658 
Sand Wh. acdsovesess 191] | 136 SELF-BALANCING ns 
Sept. 29-c+sessees ‘ 195 as746T 136 | {EXPENDITURE. | 
SS Wiiccsdtdinnes - jis ost Office ........... 26. i 14,500, 14,450,000] 1,600,000 1,600,000 
1927. Road Fund.............. L .. __|___ 4/556,000| 2,404, 439,000. 
Mar. 3 coccee eoccee 195 cond 135 Total Self- balancing eet ee ( | 
done HB. socoesecons oe 067; 105 Expenditure . en 16,854,044| 2,039,000, 1,600,006 
roo ips 350863 158 OTHER IssUES. 
1928, eee semen siecocppsre gs. | | 
28. ccccce es | | in MXC. equer nds un er 
me Teens iy Samy ie | Saget iatinn dine), 
Bee Wecetsdicces ; 190 247,641 164 vent ee “Unemployment “fasur. 1aAee 18458. “ 
ce Ee nr renee te eae ance Acts, 1921 ...........-.+00.- | 1,640,000/ 960,000 
Since July 21, 1920, notes and certificates outstanding include notes called in but | I#suesto Meet Capital Expenditure— | 
not yet caneelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, nder the Telegraph (Money) Act, 00 
for 1921 at £311,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at_ | Unemployment Insurance Acts,1921- “| _ paenen 
£248,190,900, for 1925 at £248,145,400, for 1926 at £247,902,500, for 1987 at Repayment of Amounts Borrowed) 514, 432 sana ve 
£246,011,000, and for 1928, at £244,935,100. —, oI Debt— | cee | enerseee 
Principal of National @avings Cor: en 
et ae 11,550,000! 10; 800,000} 1,300,000 





PUBLIC INCOME AND EXPENDITURE. 
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RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 














July 7, 1928) July ry 1927 

Balances in Exchequ ae ee ae 
on Ist April :— 
Bank of oe Pr 


Bank of Ireland . 





ho: 
_ 456,633 





5,918,515 
404,112 





ORDINARY 
REVENUE. 
Inland Revenue— 


teeceersecoceres 
Pree eeeeeoereseeces 


on Inland Revenue) 
Customs and Excise— 
Customs ............ 
SOONG. < nike veanen tind 
Total Customs & Excise 
Motor Vehicle Duties 
(Exchequer Share). . 


Post Offi 
Senn = Net Receipts) 





29.757000 2,150,000 o000| 833000 


UE. 


Pes eeoseesseeseseceoceres 


(ce) For othes meen 
By 
By 74% Cons Bills . 


Raparrscnsrnt oems Advances... 
Tespect of Issues under 
Settlement (Facilities) 


Total Receipts into the] wa. | oa. 

‘i Exchequer from = ol 9 days 
April 1, 1928, Ap 1 | July 7, | Jui 

inal iste. | “wh 









mt _ 655,000 __ 8,730,000 


—a5:57000 “38 000 4,658,000 






SIs oF 0 dco saccadavecésvrcsecs 
Ways and Means 4 Advances Repaid} 200, 


Old Sinking Fond, 1: 1907-08— 
Issued under ‘Section 9 of the 
Finance Act, ]908........seeeees 


159,101,000} 2,050, 











Balances in Exchequer— _ “July 7,23. | July 9, ‘27. “97. In.or Dee. Tor for Week. 
Bank of England ...........0..e00- 2,152,187 728|+ 161,060|+ 48,456 
Bank of Ireland .............0+00: 614, 519,407| + 62,395 + 146,949 

iidiindenctracecetvaseene 2.766,676|  2,616,135|+ 223,455.+ 195,405 


Treasury, July 9, 1928. 


NOTICE TO HOLDERS OF 
£5% TREASURY BONDS, 1933-1935. 


The Prospectus of the 22nd December, 1927, contained 
the following notice of conversion rights :— 

Holders of 5% Treasury Bonds, 1933-1935, may convert their 
holdings, in whole or in part, into 4% Consolidated Loan on. 
the following terms :— 

Holdings surrendered during the period 16th July to the 3lst 
July, 1928, both days inclusive, will receive £117—Con- 
solidated Loan for each £100 nominal 5% Treasury Bonds. 


Interest on the Treasury Bonds converted will cease on the Ist 
August, 1928, and six months’ interest on the 4% Consolidated 
Loan will be paid on the lst February, 1929. 


Holdings surrendered during the period 16th January to the 
31st January, 1929, both days inclusive, will receive 
£114 10s.—Consolidated Loan for each £100 nominal 5 % 
Treasury Bonds. 


Interest on the Treasury Bonds converted will cease on the Ist 
February, 1929, and six months’ interest on the 4 % Consolidated 
Loan will be paid on the Ist August, 1929 


A commission of 5s. per £100 nominal Treasury Bonds 
surrendered will be paid to Bankers and Stockbrokers in res- 
pect of accepted conversion applications bearing their stamp. 

Holders of £5% Treasury Bonds, 1933-1935, therefore 
have the option of converting their holdings during the 
period 16th July to the 31st July, 1928, both days 
inclusive, into £117—£4% Consolidated Loan for each 
£100 nominal £5 % Treasury Bonds surrendered. Interest 
on the Treasury Bonds converted will cease on the lst 
August, 1928, and 6 months’ interest on the £4% Con- 
solidated Loan will be paid on the 1st February, 1929. 


Conversion forms may be obtained at the Bank of 
England ; of Messrs. Mullens, Marshall, Steer, Lawford & 
Co., 13, George Street, Mansion House, E.C.4; and at any 
Bank or Stock Exchange in the United Kingdom. Con- 
version forms have already been sent by post to Holders 
of Registered Bonds (in the case of joint accounts—to the 
first Holder). 

Bank OF ENGLAND, 

9th July, 1928. 


B.—Holdings of 5% Treasury Bonds pepteeeed pp pr tiate of the Post Office 

will not be convertible at the Bank of England; they will be convertible 

at the Post Office and conversion forms have te aa haeala sl ae 
to the Holders by His Majesty’ 's Postmaster 1. 
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U.S. FEDERAL RESERYE BANKS.—In $'s (000's Omitted) 
See. nae. ae wee . 
July 12, July 5, | June2%, ened, vay i, 


Total Teserves ...00.| 2,594,880 | 2,546,490} 2,583,310 / 2,580,920 
Total bills discounted....| 1089270 | 1.191010 | 1,031370| — 990.80 sali 
open mkt} 187.640 209,660 223,430 223,880 | 19329 
U.S. Govt. securities} 217,770 219,570 211,940 222,870 371 800 
and securities} 1,495,170 | 1,620,730 | 1,467,730 14170 sousiy 


The Bankers’ Gasette. 


BANK OF ENGLAND. 























Total resources .......... 5,062,520 } 6,195,120 | 4,963,460 5,112,439 
Return for Week ended Wednesday, July 11, 1928. Federal Reserve notes in | 
ISSUE DEPARTMERT. Doue-Nebetes-| | | ee) | Le 
£ -* as enn aesenns eoseee ame Ha 2,344,710 Hear 251s 
vseees191,358,425 | Government debt .... iets: Stesto | "sresso | “sree | "ae 
ee ee | Other securities ...... 8,734,900 Tomi lnbilitie 5,062,520 6,196,120 4965460 5,057/680 sine . 
_ Gold coin & bullion - 171,608,425 | Ratio of total reserves to 4% 
are deposit = a | 
191,358,425 191,358,4 combined ............ 679% 654% 687% ex | 780% 


sees ad DEPARTMENT. 


. SOUTH AFRICAN RESERYE BANK.—In &'s (000’s omitted), 
Rugtitayy capital .. 14,555,000 Government securities 30,628,885 


June 15, June 8, | June l,| May 25, | May 18. June 
Asszrs. gas, |" 1998." | “ aegs. "| “928 jn igae. tee 
Gold coin and bullion.... 7,883 7,830 








secccecesccsccee , 3,493,579 | Other securities ...... 50,588,324 coin and | 8211) 273) 7,772 | 1,366 
Public daposite® vesees 16210144 | Notes .......00- vs. 54,997,310 | Bins discounted 227721| ages| spss! 1av0 | ase) at 
Other deposits........ 104,703,036 Gold and silver coin .. 2,748,492 | Investments ............ 596, 596 oa | 596; 5m 

Seven-day & other bills | 3,252. aaj | | 
Capital ...-...2.sssesees | Mga | 2900) 1,000 | 1,000 | 1,000 | a 
— mits Cmamneensttatesnmes |scmeemeen:--| tet| fis) Os! fel tl ie 
ees Bankers’ deposits........| 5,338 | 4261 | 5,007 a Bre38 | «aa 

Ratio of cash reserves 8 

amet, [tener Bon cn | tone Denen to lianilities to public .| 512% | 517% | 492% | 503% | 508% | 5314 


July 11,1928. Last Week. Last Year. IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
























£ £ aserr, | toms.” | eza” | “ios. | ee | eee | Tee 

Reet eeeeses St eeeseeseressarseerees 3,493,579 + 43,934 — 5.246 Total securities 25,71,25 25,55,70 24,98,40 | 24,20,24 | } ae | 21.34.29 
Public deposits 2.0.2.2... 2.02... | 16,210,144 | 3,470,536 | + 6.176585 ocsetcomdnatey T2osiso | 1342 | issa94 | ISB0G4 | lessen | inate 
Gtees deposit Sins bea Sak ini i »703.036 | — —— + a Shen... 306457 | 301715 | 304686 301512 36453 | ONG 
Government securities ............ | i i Inland bills ........ 9,38,64 | 11,4401 | 11,6044) 136268 | 134568 49238 
Securities. .............++--++ | ens 1955 | Foreign bills........ 37.82 38,12 3061; 3241) 4298 3160 

N os sone settee ee ee ence eees sees | aT +> 1,734,058 +> ies Dead stock ........ 71 284.93 2,384.98 } i 28495 2.7963 
Coin and bullion 2.2.2. 222.1| wegen | > — sasess | > 2828qeg0 | Balwithotherbanks| 1970) 1277) 681! 1280) 1483/6 
% of reserve to liabilities ........ | «Re | ¢ le Oash ......--..00-. 12,06,92 | 12,5055 | 11,8206 | 909,22 13,6, 
| §,62,50  5,62,50 

2,50 5,000 





91 110 | 
BANK OF FRANCE.—In francs. (000's omitted.) 

















July 6, | June 29, ; June 25, | June 2}, 
in | 52. ASSETs. 1928. | 1928. 1928. | 1928. 
= 111 291.000 135,026,540 a | Mowsis 429.000 in St = —_ Ponies ae Pewee esseerseses 29,175,976 i 28,990,033 28,934,885 | 
Joly “4 193428254 137168480 [1465S 77: 1ORSIGOTE 942000 im | SEDIL-T48 3 EE goes s00+ 200 soe rng linseed | 1054906 | $ 
ae 11_ 174,356,917, 136,361,115 [120,913,180 81,217,208 916,000 in , Sriresieen a | disco — discounted ai| | : 
BANKERS’ CLEARING RETURNS (000's omitted). | advances agains’ secariiy"” = SL | SABRES) BEE 8 
Tothe State .............-..--| 9130000 | 9.130.000 | 9130000! § 
Torn. — Metropolitan. Country. Total. Other advances .............. j 1,961,885 | 1,837,040 1,846,774 = 
h ciinsictansencaaioleincinentietipedoninneen ——_}——_— Other assets (excluding forward | | 2 
1978. e | £ oo £ a Sei ata iek tchatcacnetin tas ute 2,610,477 2,768,066 3,110,839 | e 
January 1 to J Reed 14.546 906.1 ee 5 
Week ended July ¢........ gence «= “MAL sare “pax | Notenincircolation .........../ Gasgges | engaaaas | Sar72461} 2 
Week ended July 11 eeececes 728,743 | 41,375 71,493 841,609 er RN rc | rome | oan oes eerie SS — 
enim ——__—— eat nel eighteen er re | 1496,055{ 1.251 
Total to date 1928............ 2152-391 See iia | mesons * For detailed comparison of new and old retarn, see the The Econos itt, 
Increase or decrease in 1928 {|* 1206621 + 39295 + 27472 \+ 1,315,389 Jane 30, page 1336. 
= 6% = 1% = % = 58% THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Total for RE 36,819,683 | 758.032 2.972837 | 41,550.54 | July?, June 30, | June 25, July?, 
Total for year 1836 |... 35,346,429 | Laeket 2517-268 | Sassoon nena sai isis irais nai et 
Increase or decrease in 1927 { + M473253| + Sat + ASO \t LTS" | Gold and bullion ................ | 2ios37s | aoassis | 2062207 | 180015 
— Of which deposited abroad ...... | "$5626 | | 85.696 Lf 




















135.036,300 
390,000 |- 30 ' 26,863.500 : 
3567000 |+ 103, 27,280,300 | 23,951.500 Tednal to one billion paper marks or one Rentenmark. 
LIVERPOOL ............ 33,239,000 + 219633.000 229.104 The gold reserve is caicu:ated in accordance with the new legal presoript® 
MANCHESTER a 0 52,381,000 |— oF Ssarime | seneow of one pound of fine gold equals 1,333 Reichsmarks. 
BOTTINGHAE .......... Seonnee | i; os 19.151.300 a RATIONAL BANK OF BELGIUM.—In Le (000's omitted). = 
ssenendoaie 407.000 | 3812000 |— 63. Poa ah 
| July 5, June 28, | Sane 21, | | Junei4,| Jaly 7, | Max 2 
Se 131,636,000 | 131807.000'+ @1' a i | = os. | os 
o- gn 733, 799,428 ani | 787,1 4, ) 


Balances Abroad, 446,561 466,008 | 444,457 | 465.597 was 
Silver & other coin, 2,473 2404 ! 
Securities ........| S42T16 S68.293 | 556,753) 568,004| 475,255, 69750 
Notes in cireulation 2,138,241 2.102013 | 2,085,454 | 2,108 066 | 1,901,502 | 5 
Current accounts... 71,07 | 143885} 132,369 152423 | | 90,137, 1215 














—. a — | is, . (®) Im thousand francs. 
bills discounted.... 449630 436,540 373 680 ETHERLANDS BANK.—In florins (000's omitted). 
Total Us. io neomnanss <0 om om me 3, | June Jane June aly 4, | Posies 
Total bills and sesurities| Sanu 34,750 Tome | toe | team | image | tsar aassat 
Depees— Seater ben) | amor | 4am) «oi | amon | esse) 1608 
Patio o ames) | te) ee | wosi2 | 347537| ssieet| senses | aauero| 15500 
Mabilities combined..| 631% | 635% | 68% 768,388 | 178,394 T0088 825.772 us 
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BANK OF PORTUGAL.—In escudos (000's omitted). 


June 6, i 
1928. 
oe 


BANK OF JAYA.—In florins (000’s omitted). 
a A ~~) a oo — J Tan lee Position 


May 30,1914. 
oaneenl 188,700 ee eae A... 184,845) 22,971 


Osco epee ceetela 24,498. 29,785 
Migcounts, advan 
= 139,600 | 137,700 | 133,300 | 130,300 | 148,720. 77,567 


other investments...... 
iAtievuletion 316,900 | 310,700 | 307,600 | 309,800 | 321 44 109,499 
proves ica and bills payable | 38,900 | 49,600 | 50.000 | 48.400 | 63753 11.250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
July 7, | June 30, ; June 23, ; June 15, = 
1928. 1928 923. 1928. 


Acsnrs, \. 1 k 1927, 
Bold......006 adene — 447,120 444,623 440,850 454,768 


RIVEP ..-ceeccee ee 60,052 60, 
a 195019 | 174,571 168.234 a sane 


osition 
MeL 


59,1 
dvance 197,739 
275,925 


721 | 860 776,203 | 176,359 | 805,238 
toneat oneas 92,270 | 96.290! 103,046 33,750 
BANK OF NORWAY.—In kroner (000's omitted). 


June 3X,| June 22, , June 15,; June 30,,; Position 
ASSETS. 1928. 1928. 1928. 1927. |May3l1,1914 
‘oin and bulion—Gold 147,020 | 147,044 147,231 4,224 
Balance abroad and foreign 
bills 37,126 32,610 31,995 10,278 28,533 
Norwegian and Foreign Gov- | | 
mone 41,345 8,816 


ernment securities ........ S| a7 
Diseounte and loans .. 273,304 303,101 | 76,911 
L1aBILITIBS, 

Notes in circulation 315,689 | 312,453 ae 113,484 
Deposits at sight....... saith 89,715 94.132! 119886! 7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 

July 7, |June 30, | June 23, | Jane 16,) July 9, 

1928. 1928. 1928. 1928. 1927. 
230,453 | 230,605 | 230,729 | 231,042; 221,406 
11,012 11,018 11,028 10,733 
60,584 | 60,584 60,584 | 60,584 60,754 


LiaBILITIES. 
Notes in circulatn 


foreign bourses ee 804 956 956 
Bills payable in Swedent . cocccces | 286,608 | 292,625 282,377 
abroad.......0..; 16,775 | 13,17: L| 13,246 
nce abroad...........csccees 56,674 | 50,552 34,044 

on government 


ees made on 
cosurtties ant bondst........| 55,168 77,241 | 64,020 


ILITIES. 
Notes im circulation cocccecccess | 493,480 | 539,427 | 475.865 472,582 
td 171,312 | 186,820 181,596 | 187,701 
Private deposita 22.563 4,255 4,852 5,432 


+ The eam of the items ** Bills payable in Sweden’’ and “Advances made on 
vernment Securities and Bonds *’ excludes advances and cash credits which are 
ot available as cover for the note issue. 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted.) 
June 30, | May 31, ; Apr. 30, | Mar. 3l, = Position 
1928. 1928. to 1928. 192 


Assrts. May30,1914 
Doin and bullion ..| 181,851 | 181,893; 1 181,933 193003 76,644 
cans & discounts} 131,134 129,101 189,438 | 212,539 88,470 
peourie . 32] 17382 ‘gas Meise sais rai in'ses 

LisBILITIES, 


paletlOn. cece 359,581 | 346,954 | 352,238 | 352,533 | 368,191 | 157,286 
28,106 24,498 24,174 6,696 


BANK OF SPAIN.—In —_ Te omitted). 


y 7, une une 
shea has | aececl aie 
705,911 710,433 aera noe 
Loansédiscounts | 2,075,296 } 1 2,178,419 none 
Bpanish 4% stock! 344,475 34,475 344,475 4,475 
dvcsto Treasury} 150,000 | 150,000 | 150,000 150,000; 150,060 160,000 
ee 
irculation 


1st a | it 30,1914, 


4,236,150 97,163 | 4 1726 901,550 
1,001,717 | 1,000,031 Toress Lastess Loe S07 477,500 


* Inclading 92 million pesetas lent to the State. 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


ASSETS. June 30, | June 23, | June 15, | June 7, June 30, 
fetal reserve— 1928. 1928, 1928, 1937. 
Gold in coin, ete. . 117,199 117,199 117,199 | 
Foreign bills 285,703 282,411 | 

Uther foreign billst.. 
Bills discounted .... 


289,863 | 
167,652 105,634 | 
43,200 | 
ales | 
peposits 31 90,1 71,481 | 
+ In dollar and sterling only. 
NATIONAL BANK OF CZECHOSLOYVAKIA.—In Cs. K. (000’s 
omitted). 


ied Fane 30, | Fine 35, | isoa” | = Th ‘Tune 0, 

old and silver oi ene cooee | 1,118,530 11s | 1,118,623 | 1,118,653 | 1,053,479 
and foreign 

~ Lares | 1,741,596 Laos | | Soe 


CUFTENCY... 1. seererereee | 1,890,175 
iscounts and advances ......| 515,661 sisie 
4,319,132 | | 4,689,414 
4147300 | "902499 925,170 | "987,395 


notes debt Balance... | ATMIS ee | 
6,674,737 ons 7,118,445 
O77 


her assets 
890,269 
a0 | 967,657 


LisBILitizs, 
nk notes in circulation coos | 7,583,612 | 6,622,067 
pheck account balances coccce| 537,064 | 1,094,345 | 971 
her liabilities 323,403 341,678 | 314,903 


BANK oF POLAND.—In zloty* (000’s ry 
‘ a June 20, | oo “aah “ian, 
which held abroad (77 073 iss Soeae9 106,099 218,879 
lls discounted -=.7"7""| gavass Mforact | 'ssszs 
: ve fund seceritions 65,302 63,650 
e fund securities. . 55,946 | 55,946 
ility of the Treasury} 25,000 25,000 
ca Dc esccavdenas 150,000 150,000 
rve funds ion... Lend 
: Scoounts........ 61 S833 
>vernment Accounts .. Lesnees 1,709,682 
* As from October 13, 1927, 8°91 slotys equa! one U.S. dollar 


June 13, May 30, May 23, 

1928, 1928. | 1928. 
9,186 
8,577 8577 
203,188 164,476 
210,225 


246,052 
1,628,842 | 1,604,946 


June 8, 
1987. 


a1sees 205,617 
250,770 | 247781 | 
1,639,271 | 1,630,864 | 
1,890,459 | 1,899,908 1,851,164 | 1,793,683 
sess 85,068 | 66,833 | wll | 74,123 
NATIONAL BANK OF THE SERBS, &e.—In dinar (000's ental. 
—™ —_ — ee June 30, 


90,256 | 90,227. 130 90,003 , 
Other coin and notes 18,501 | inan 17,877 iaage 
385,071 


1,868,743 
_ 66,256 


Foreign credits . 253, 252,175 | 


Bills 1,238,417 | 1,235,077 1,240,236 990.008 
Govt. advances 4,325,078 | 4,323,061 4,323,(52 | 4,332,985 | 4,388,752 


Kote ination. sam 
0 in circulation. 5,122,797 | §,213,631 5,279,766 791 
redits 294,041 | 294,032 293,966 319,732 
1,090,389 931,895 996,004 | 1,829,684 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000's 
omitted.) 
ASSETS. | June 30, |June <3,|June 15,| June 7, |June 30, 
Metal reserve— | 1928. 1928. | 1928. | 1928. | 1927. 
Gold coin and bullion 
Drafts and notes e 
Silver coin and bullion 
Inland bills, warrants and securities .. 
Advances to the Treasury 
L1aBILITIE£8. 
Share capital gold crowns 30,000,000*){ 34,756 
Notes in circulation 478,500 


*Caloulated at pre-war parity of exchange 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
: June 23, | June lé, June 9, | June 25, a 
ssRTs, 1928. 1928. 1928. 1927. | 1922. 


A . 
Gold ....sccccccevece 581,814 581,670 1 575,113 
Silver, &e. ....00-00e 8,882 8,568 13,608 | T 

11,442,068 | 12,585,130 


tloan ..| 11,451,221 11,282,686 
14,326,576 | 13,796,248 11,452,826 6,037,432 


Other advances .... 
21,043,459 | 21,040,550 | 21,045,679 21,031,786 | 15,845,426 
11,245,667 | 10.726.416 | 10,521,803 8,450,786 7,077,350 


SANK OF FINLAND.—In F. marks (000’s omitted). 


| June 30, June 22, | June 15, ; June 30,, Position, 
anes 1928. | 1928. 1928. 1927. |May30,1914 
Gold ...c-ccccceee segs wae 310,603 | 310,889 | 311,277; 323,470 35,091 


bills 757,893 | 784,730 | 797,858; 946,178 90,379 
Finnish and Foreign Govern. 
ment securities............ 337,806 | 337,806 | 337,806 | 355,860 21,826 
Discounts and leans ...... ee | 1,186,223 | 1,182,109 | 1,176,403 | 778,239 105,151 
LiaBinrris, 


nea - covcccce | 1,585,416 | 1,554,133 | 1,555,847 | 1,398,497 123,941 
Deposits at notice . ee 82,803 | 155,073 | 176,697 | 243,260 21,235 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). ; 
July 4, | June 27, | June 20, | sune 13,| June y 6, 

1928. | 1928. 1928. | 1928. | 1928. | 1927. 

23,634 


AssETs. 

a ee 726 723 | 23,722 23,717 
— a eee an Rae wane 4,343 
Balan bread eeeoeeeeeee 78,336 78,203 
a4 sates & em. ehange Tosa? | 11J 12,218 2,529 11,091 


82,355 | 81,895 81,645 
securities.. 42.262 3433 | 42,086 | 42,686 





BARK OF LITHUANIA.—1n It. (000’s omitted). 
June 30, | Jane 15, |May 31,, May15,; Apr. 30, June 30 
1928. 1928. 1928. | 1928. 1928. | 1987 


H,237 H,232 34,225 
4,510 4,551 4,534 | 4,506 
1,887 1,891 1,888 

43,913 44,788 | 48,006 | 50,651 

84,770 82,849 82,623 


1,200 200 ‘1200 
Reserve. 90,604 
35 91,549 | 96.025 
Banknotes in eireulation | above i 73.291 | 73509} 69,786 


NATIONAL BANK OF EGYPT.—In ££ (000’s omitted). 

ay 3i,) Apr. 30,| Mar 31,) Feb. 23,| May 31, | Positida 
Mine” ie | wioae. 1938. i921. May 31,1914 

3,774 3,840 3,823 3,806 3,656 1,571 

44,726 45,833 46,187 44,680 49,070 2,084 

29, 29,261 28,479 2,400 

Gové. deposits .. iris 12200 17,378 17,654 21,932 2,315 

Other deposits .. 16,600 17,226 17,856 17,738 16,837 2,600 

By authority of the Egyptian Government British Treasury Bills were 
deposited in lieu of gold. 


CENTRAL BANK OF CHILE.—In $'s Let omitted). 


ne 1, May ll, | June 10, 
Asszrts. areas. | 1938. 1938. 1927 
Gold at home......cccccccccees 61,790 sonas | 


SIND qgegg0 | 486,759 | 511,008 
. 11,144 10,226 10,300 
Government ......-. 6,441 6,441 | 6,441 
| ae SI77 | SOR 861 
116,128 mae) ee werast 
1,927 


one | 
89,523 523 | 


Loans to 


es ealbinne glee eka RELY LI OE TERE ie ae 
«aap tla vn PP hah es en rie 


ae 


Fd ads aie he 
BA 3. 
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BANK OF JAPAN.—In yen (000’s omitted). 
une 9, une 26, | May) June il, Posltes 
. 1908.. "Te8.." es. iis.” 1927 ' 


CURRENT RATES IN NEW YORK. 
The American Exchange Irving Trust Company cable the 
cae 






































AscE . +, [Jne30, 1984 i e rates in New in 
Gash and bullion... | 1137398 | 1.1s6,a1 | 1.154908 | 1.13566 | 1,128600 | -sanaso | following money and exchange rates in New York : 
Discounts 990,737 | 1,000,837 | 1,002,750 | 1,001,719 ; 856,576 41,40 July 14, Junel3, June 20, June 27, July 3, July 1, 
Advances ........| 73,500}  78,863| | 71,935|  72,111| 94,900] 10,540 : 1928, 1928, 1928, 1s i 
LraBiLirigs. 
otes ee 1,204 1,263,077 1,206,807 44,435 1,275,788 362,270 Call money eee er eeeseresseesese oe ee ee ee 5 a 
povn Gapachoe Gas o54 Miodaes | asetos | “TdM0 | Timemoney(G0days'mixed coll) 4) :. 59 :. 58’. 52 2. Be 7 a 
Other deposits.... 444,234! 443,675 456,149! 478,624 318,095 11,448 | Bank acceptances :— > Belling Rates,——_______ 
5 Se wan ys ee 4 ee ee oe 4 ee 4 
on -mem. e a ee oe oe ee a 
LONDON RATES. Ineligib) 90 days eeeeceseceee oe 4 ee ee 4 oe oe 
a é 3 os s | sie Commercia) accept. 90 days.. co ae ae oo 64 ww 4B Og 
I = - 8 | | 
2 2 & & & = 2 f Exchange.' Par (July 14,\June 27, July 3, | 
a" 1s"is°- 28 3” | ze s” Balew York on— | | Level, 1921. 1928. | 198" Pa 
Bank rate (changed from 5% April 21» % % |' % London— | 
19ZT) .. 2. ee nseeeeee eek * “a” “ar a & i” a 6O days ........ ‘ qalys : 4834, | oan; 
Market rates of discount— | . _—-- ovekiad Dollars for £1 "8666 ‘te +31 +a et 
* bankers’ Grafts.......... | 433484 | . Cheques ...... o 
S mouths do ee — ” sceccscoes j i 4 3, 4 si 4 3H 4 Paris: pied cheques Gases a : franc on isan 392 us sais 
Ma ekeosenaduccadbucosn 4 4 Brussels ...... Belga 94 
¢ monthe’ ao ebeeaseheeieennanhl: 4 |3¢8 4 # 4 4 284 3] Switserland .. : Cents for 1 franc 1930 | 10245 193% 1927 | 1923; 
Discount (Treasury Bills)— Italy .......... » |Cents for ] lire 19 5435 523% 52315, 
DMONH!| ..... ce cccccccccssccscee Berlin ........ » |Cents for 1 mark 23°81 23°75 | 23°73 | 23°8575 | a3 
S monthes...........ceccccceccees st 3 : Vienna ........ » (Cts. for Austrn. shig.| 14°07 1410 | 1407 14095 (1419 
Loans—Day to day...............06 ? 4 5 2 Madrid ...... Cents for 1 peseta 19350 | 17°12 [1653 (1649 igus 
opensuse eesepesccesyconsocunes 4/3 43 3 34 2] Amsterdam » \Centeforl gnilder | 40195 | 4004 wae on | 40-2335 
"eee Bi ; ssas'ct nf Cemtator Lironer | 2600 aes. 276 |se785 (sere 
v7”) lente for 1 drachme| 1930°| 1°$8 | S065 1 aa 
t Additional to those offered by tender in the preceding week. eeearess-- © dee Gantetor i | 400, [10180 | gle | de js 
. x : eeks : bh sone Cents for 1 yen ‘ 3) 
Comperiecn with provipus weeks :— Hong Kong...” \GenteforH Kong @| .. | 4900 |s060 |so3s sei 
Shanghai .. » |Centefor] Shng.tael| .. 61°75 }6625 (6550 64.87 


Caloutta ...... Cents for 1 ru os 36°08 | 528 [5696 =| 36:25 
"*" lone peso | r0se5t] 10895 +4265 1035 lina 

Rio de Janeiro ,, |Cents for 1 milreis 32°42 11-80 | .193) «[1l93) lw 

Valparaiso .... ,, \Cents for 1 p2so 12166 | 12125 11218 {12 12 


t Gold pesos for $100. 


SOUTH AFRICAN EXCHANCE RATES. 
The South African Banks quote the following rates :— 


Union of South Atrica, | Union of South Africa 


= seesicensiledeete andl te Tatnsaaehsiteineeniendcthedl slaeentegitasaeenninmnieeiaiadaaainaemenins 
° | 
EE Months. Months. 6 Months. '3 Months.' Months. 6 Months. 





























% 
% e From February 6, wonne Pesrenyé, 
nT 1927 ..10 | Paris .......... a | sep lniighill cil ee 
bikaoes July we g teeeeeee 5 London on South Africa, | South Africa on Londos. 
pega nos ee ae Se: den. isos SS Tt Berg, | Selig | Davie, | en 
Mucharest ...... om +8 vo 6 | Riga .......... April 1, 1928 {FH 
Caloutta........ June%, 1938 .. 6 © ss eeevere June25,1938 2. SRY mT, ooo. eke cee | ih dis. {par to % pm. o, prem, 
June 23, . 6 | Sofia............ Aug. 5, 1924 .. 10 | Demand ............00+. 13 % dis. . 8. l£to4% » 
Dansig ........ June 20,1927 .. § | Stockholm...... Apr. 30,1928 .. 4 | “sodays .........-..000+ 1 . - . 
Helsingfors . . 6 | Swiss Ban GOdays ............00.. > » £2. ow ‘ 
Kovno.... te 4 ae Texio eerie Cos oe, tees ° DB days ........-scceeee 3 ” , » 1 ba " 
—s Be sosseses y 28, ° oa Jan. 97,1938 |. 6 WD days .........-s0005 32 ” ” a 
ral Reserve .. aa ia em 25 Warsaw ........ May 13,1927 .. 8 
sdb Mar. 25,1923 .. 6 | Irish............ Ape , 


‘* Achievement is but another milestone alow 
the highway of progress—the end of th 
journey lies ever beyond.’’ 


THE CHATWOOD TRADITION, 


Central Bank of Chile.—Discount rate for member banks, 63%; discount rate 
ag —~ 1 SR charging not more than 11% for their loans. 
as ? 
+ applied to banks, &6., chareing more than 11% p.s-tor their loans. 


MOSCOW QUOTATIONS FOR TOHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
Cage) tailing eqns BNSS-O1t 19 tchervontsi, 
1 tohervonets = 10 gold roubles. £1 sterling = 946 gold roubles. 
RATES OF EXCHANGE. 
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él 4 487 e 
B | Gone | tae (aa ied, | Si 
ai | 7.7. | 2043 0 20°40)-41 | 20°41 It is one of the tragedies of this life that we accumulst 
_ ae ae 7: a Msn as ae = nets knowledge which appears to be of litt 
at oe sore? 92: 92°85- rect value to us. 
| | rr. | 9|B-@e lout |3 ist f The value of knowledge lies ia its application 
a ze =e oa 13 1a°3s a s -16 although materiel curreacy is not elways its rev 
£1 | T.T. | 25285 | 28°35-37 | 99-81 99°51-3 Those who utilise their knowledge to amuse t* 
SL | ner. | sesey | etatie | at ones world appear to receive more than the states? 
£1 T.T, | 94-02(a)| 1633—1633 1642, who control) its destiny, but the payment is 
te 2 : zr 4 alae meh, ee a in the same ourrency. 
rr. = 735 - 800 793-6 791-194 The leader of men has knowledge, sound judgme™ 
mechertogl| Tt. | s4a¢ | seomees saa 5a Sta 58 and a love of work. To him, achievement 0 
jastres to rT. ~ ae 940-950 | 950-5 3 8 Saawtenin thet the world is better for his laboo" 
F. marks to £i| TT. |19343 | 1999-192 sis iat * eee 
- a | sal a. at It is applied kaowledge that is the a!l-import® 
T.T. | 25-324 | 25°15-30 | 95-15-30 | 95: 15-30 fector in The Chetwood Security. The design i* 
piastre- to £1 Bight ai gf iH wit # result of knowledge acquired during an experie® 
race to peso vay ie a1 a 4 of three-quarters of a comtury. 
lars to £1 |90 days} 40 79 . 
mes & Sse! |THE 
TT. } 1s { ie 
He “batal| oP il] CHATWOOD 
wee r. -T. ee 2 74-2/83 
ter. todoliar| T.T. 
rtoger| aa | Sess we | SECURITY 
cco eoacte.| ee | areeee ‘2: jr ecchenanetlneacpeeii lesan acba uments 
jexico ......lpence todols.| T.T. : ; 
* As trom Oot. 13. tatetor previousday.  t Peace a ll” ; THE CHATWOOD SAFE “o., Limited, 
(a) An official stabilisation at 290-305 dollars to 100 krone, s.2, apreceinn iy | MINNA Nn: Bankers’ Engi wa 


Engineers, 
1624 krone to &£. i SHREWSBURY, England. 
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CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange pect 











| \ 

Country. a | par Value} Usance | Rate. 
Bouasdor ....-sseceeeee uores to £........ 24°3325 | Sight London | 24°40 
Venezuela ....--sseee- livarestoZ£ .... 25°25 = | 95-95 
Colombia (Bogota) ..../Pesos to £20 ...... 100 a. | 9912 
Nicaragua . ....ceeees rdobasto£ .. 4°8665 = 492 
Salvador .....c.0008 --|Colones to £ ...... 9°73 ri 9-90 
Bolivia ......-ssceceees pence to Boliviano 1920 | 90 days i 4s 


OVERSEAS DOMINIONS RATES, 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NBw ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Belling. 


slate 
New 





Aus- | New | Aus- | New | Aus- | New | Aus- 
tralia. | Zeal’nd) Zeal’nd) tralia. 'nd| tralia. |Zeal’nd 


tralia. 
<enecwusion os <> xia fo 101 1 
Baers sro oh a 7 " 3 oo it iol 
con 1 oe se se aot 


a 


BULLION. 
The following statistics of imports and exports of gold fo: 








week ended July 11, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 
Imported into Great Britain and \ Exported from Great Britain and 
Northern Ireland. | Northern Ireland 
Pentish South Atri 21sans | Ge 23.047 
ritish Sou Rseseseee IS sik csnriansicenses 
Other Countries............ ne) Ses. 2.984 
OR eer 30,409 
Switzerland .........ceecees 28 (603 
PROC 15,750 
' 2. 1,270 
iP Un é .nheqeeesedeeseasees 
BE  cccce gt senvoces mad 4,000 
| British India .............. 1,600 
Straits Settlements ........ 1,200 
'| Other Countries ..... ...... 15 
Total declared valine of -— Total declared value of|-——- 
{mporte ; ier exporte ..... .. ...1 371,878 


GoLp STANDARD RESERVE. 
Statement showing the form in which the balance of the 
reserve was held on June 30, 1928 :— £ 


In India PCOS SHSESSSSSHSSHESHSSSHSSSSHSSSHSHSSSSESSESESESESESEEE Nil 


In England— 


Oash at the Bank of England eeovccecccocce 1,357 
Go eeeeeeeceveeeeeeeeseeeeeeeeseeeeeeeseee 2,152,334 
British Treasury bills— 
Value as on June 30, 1928 .......cece00- 9,967,190 
Other British and Dominion Government 
securities— 
Value as on June 30, 1928 ....ecccceseee 27,879,119 
——— 40,000,000 
40,000,000 


SIDNEY Turner, Accountant-General. 
India Office, S.W.1, July 11, 1928. 


GOLD MOYEMENTS. 





; 1928, ARRIVALS, & 1928, WITHDRAWALS & 
TD © occpcccemsseneapaanonic nil | July 6 .....0.- esd unesscccesses nil 
” 1 Pee eeeeeseseseeeesteseee nil mo ff eeececvesecccscose @eervosee e nil 
” 9—8, Africa eeveecs 80) oe *@eeecececesce eeocrcce nil 
» OD scansacees ught 692,000} , 10—Sprin............ sovs. 17,000 
A, Ses skies enn ts nil nw LI—Epypt cccccccees sovs. 9,000 
© Wixeshoucumed bars bought 268,000) 4, 12 ...ccccccscccccccccccece nil 
Total.....ccccese via 14,210,000 Total .......c000s ecececeess 26,000 
Net arrivals, £1,184,0C0. 
GOLD. 


anna Samuel Montagu and Co, write on July 11th as 
ollows : 
The movements of 


; old to and from the Bank of England 
show a net influx of 


916,000 during the week under review. 


SILYER. 


I'he tendency of prices has been downward, perhaps more 
from lack of demand than pressure of sales. China exchange 
las been easier in tone, and that quarter has consequently 
been rather a seller than a buyer. The market has also been 
assisted by some Continental sales, though not very sub- 
stantial. India has been disposed to buy at the more favour- 
able rates. The undertone still remains dull. 

__ According to the Central News the French Government is 
about to purchase tendered silver five-franc pieces at 10 francs 
new) per piece. This.is equal to about 243d per standard 
unce. Therefore, as the melting of the now obsolete silver 
vin 1s not prohibited, French holders can do better by selling 
€ coin to refiners. In these circumstances the French silver 
arket_ will be for a time well supplied and the surplus, if 
ny, will be available in other smoke, Large quantities of 
‘tench coin were undoubtedly smuggled abroad in recent 
y€ars, and the French Government also obtained substantial 





THE ECONOMIST. 91 
EM TINIAN alata ctu ina eemctiaiinn aaeei 


amounts by purchase in the last year or so. The balance still. 


outstanding may not, therefore, be large, though the tenacity 
of the French peasant in hoarding coin may render the 
residue not negligible as a factor in the silver market. 


The following were the United Kingdom imports and exports. 


- eet nem Li the week ended the 4th instant :— 
mports—Germany, £,18,021; Netherlands, £13,376; Belgium 
£78,857 ; U.S.A., £26,414; British India 4,257,000; other 
countries, £,203 ; total, £393,871. Exports—Arabia, £512,500; 


U.S.A., £17,700; other countries, £53,562; total £:33,762.. 


The export, shown above, of £17,700 silver to the U.S.A., 
which was in the form of refined bars, seems rather like 
carrying coals to Newcastle.” 
No fresh Indian currency returns have come to hand. 
The stock in Shanghai on the 7th instant consisted of about 


43,900,000 ounces in sycee, 76,300,000 dollars, and 5,000 silver 


bars, as compared with about 41,700,000 ounces in sycee,. 
77,300,000 dollars, and 2,000 silver bars on the 3oth ultimo. 


GOLD AND SILYER PRICES. 











= Silver—Per Ounce. Bilver, 5 
Gee Cash. Forward. Date. Cash, 
1928, ; @ @ d ad ad 
July Ceece! 84 103 273 27% ‘July 21, 1922. e} 3 
T.soe 84 108 275, 274 | — 20,1923. 

Q..06 84105 | 27% | 27 | 18,1924..| 34 

10....; 8410 2745 27 25 1925.. 32 

ll....: 841 21 273 | 16,1926..| 29 

___—:12....| 841 aT 273, 15,1927..1 25 

NOTICES. 


The National Provincial Bank, Limited, announce that the 
business of their branch at 40-41 High street, Southampton, 
is now transferred to the bank’s enlarged premises at 129 
High street, Southampton. Thev also announce that branches 
of the bank are now open at T “oe Broadway, under the 
management of Mr Leonard Lee, the hours of business being 
—— to 3.30 p.m., Saturdays 9 a.m. to 12 noon; and at 

arket place, Stowmarket, Suffolk, under the management of 
Mr E. G. Gaiger. 

Barclays Bank, Limited, announce that they have opened 
a new branch at Quadrant House, Green lane, Winchmore 
Hill, N.21, under the management of Mr A. P. Treharne, 
who is also manager of 53 Station road, Winchmore Hill, 
branch. Also a new branch at 177 Shirley road, Shirley, under 
the management of Mr J. P. Shewring, who is also manager 
of East Croydon branch. A new sub-branch has been opened 
at 599, Stoney Stanton road, Coventry, under the manage- 
ment of Mr E. J. Corbett, who is also manager of the existing 
Coventry branches. 

Westminster Bank, Limited, announce the opening of a 
new branch office at 7 The Highway, Farnborough road, North 
Farnborough, Hants (sub to Farnborough). 

The Commercial Bank of Australia, Limited, announce that 
branches of their bank have been opened at Hornsby, N.S.W., 
and Foxton, N.Z. 

A branch of Queensland National Bank, Limited, has been 
opened at Melbourne street, South Brisbane, Queensland, for 
the transaction of all usual banking business. 

OIL OUTPUTS. 

Atrock Or Co., Limiten.—Production for June, 17,789 barrels. 

BritisH BurMAH PeTRoLteuM Co., Limitrp.—A cablegram has 
been received from Burma reporting that the production of crude 
oil by this company and the Rangoon Oil Co., Limited, for the 
month of June amounted to 42,744 barrels. 

British CONTROLLED O1LFIELDS.—Output for the week ending 
July 4, 1928 :—Buchivacoa—Production, 32,393 barrels; shipments, 
34,931 barrels; production during June, 1 58,200 bartels; shipments. 
during June, 155,690 barrels. Trinidad—Production, 5,711 
barrels; production during June, 25,842 barrels. 

Creote SynpicaTe —Production for June, 861,605 barrels. 
Creole’s share was 406,913 barrels. 

Dacta ROMANO PETROLEUM SYNDICATE, LimITED.—Production for 
the month of June, 2.545 tons. 

Kern River OILFIELDS OF CALIFORNIA, Limitep.—The total] pro- 
duction during the month of June amounted to 141,212 barrels, 
or approximately 20,173 tons. 

Mexican EaGre O11.—The output for week ended June 30, 1928, 


was 127,000 barrels. —s 

Service PetroLteuM.—Output from the company’s Gura Ocnitei 
oil wells for the week ending July 8th was 2,493 tons (17,451 
barrels). 

Tampico O11. Lrurrep.—The total production on the company’s 
properties in Mexico during June was 49,345 barrels, in respect of 
which the royalty due to Tampico Oil, Limited, amounted to 
3,701 barrels. 1 : 

Trinipap LeaseHorps.—Production during June amounted to 
38,750 tons. Oil purchased during June from other companies, 
25,500 tons. é 

Untrep BritisH OrtFIeLps OF TRINIDAD, LimITED.—Production 
for the week ending Wednesday, July 4, 1928, amounted to 1,458 
tons. 

VenezuenaNn O11 Concessions.—Output for the week ended 


July 7th was 103,613 metric tons (previous week ended June 3oth 
102,379 metric tons). 
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SUMMARY OF BALANCE-SHEETS. 
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THE MCND NICKEL COMPANY, LIMITED. 
April 30, 1928. 































































































‘BARCLAYS BANK, LIMITED. LIABILITIES. Companed ASSETS. Compares a“ 
June 30, 1927. | Dec. 31, 1927. | June 30, 1928. 7 ae with Apr 
LiaBILITIES. £ | saa oe la ew. 30, 7 Amount. 30, ish 
Deposits, &e. seeee wees arene aeese 308,538,672 'y 7 cum. pref. BS 500,000 oe Properties in & 
‘Aceeptances .-.....2...-e00+- --| 2015297 | 12830869 7% cum. A” pref. 1250000 1. —- 4034933. 
Capital — peseane oe esetenre ioaeo aan | 3 0,250,000 | can 7% non.-cum. pref. 2,000,000 . is Properties in U.K.. 1,502,368 » $e 
Reserve fund .........-.-+0--+00% ae Ordinary shares oa S008 Bec a Shares in associ- + 33,807 
5% deb. stock .... ee oe ated cos....... 10,710 .. 
__ Total liabilities.............- 344,799,763 | 357,312,358 | 359,982,456 Tavares ecorved == nasi i ag] SHB cara ‘~ , Hata 
ASSETS. £ a). £ a). £ a). | 54% deb. stoc e- + 50, s receivable .. “p38 | - 
Cash in hand and at Bank of — w ws Interest accrued .. 28,281... +  781| Sundry debtors .. 479,226 ., 4 i 
AURAL cavconssonranscisost 48,218,021| 15°6 | | 49.564.181 156 | 43,219,419 136 | Loans from banks nil _ .. —167,000/ Cash ............ 1 * $loetet A 
; Money at call and short Bills payable...... 786,573 .. +215,995 A 
BEUEED QD. -vecccccesecssecces 33,755,798| 109 | | 36,112, 145} 11-3 | 33,457,941| 105 | Sundry creditors.. 611,964 .. +120,510 
Bills discounted .............. | 32,518,234] 10°2 | 35,987,202) 11:3 | Uncleimed divs. & B 
; Investments ...... iccueeoaneee 18°5 | 55,423,535) 17°4 deb. interest .... 804... + 197 B 
AAVANCES. .......22.-. 2s sees “ 50°8 170,511,201} 536 | Reserves ........ 160,000 .. os B 
} Acceptances (as per contra) . | 15,923,346} 5°0 | Suspense account.. 50, «+ + 50,000 Cc 
’ Bank premises and adjoining 54% deb. reserve. 15,000 .. + 15,000 F 
properties .......+..-+see+- 1-7 | 5,459,812} 1:7 | Profitand loss.... 397,247 .. +150,308 : 
Total assets................ |359,982,456 | Total ........ 6,134.343 .. +435,688 Total ........ 8,134,343 .. +435,6%3 
(a) Percentage of deposits. (b) Including balances with other British M 
banks and cheques in course of collection. N 
WESTMINSTER BANK, LIMITED. 0 
oe ae COMPANY NEWS . 
LIABILITIES. Compared ASSETS. Compared le 8 
with June with June 8) 
amguns. = cenagee, 30, 1927. as 8 
s 
Paid-up capital 9320157... | Cash... 39,137,495 .. — 2,639,342 DIVIDEND ANNOUNCEMENTS. 8 
— ‘sovans 9,320,157 .. ee Pees a ins = 
t - t eaee oe 3,546, . 
eanth, " wae Bills dis- 29,181,890 .. + Rate % per Annum, except where , Dividend . 
accounts, in- counted .... 48,377,561 .. » +13.075,068 - a ies or Stated in Cash. for Whole a 
cluding bal- Advances .... 133,116,711 .. — 5,196,173 Name of Company. nterim + Final div. | Years, 
ance profit and Investments .. 39,309,605 .. — 3,058,636 Interim|Date of Method Lat'st| Pte 4 
1088 .......6+. 277,951,060 .. +5,882,653| Shares in allied or | Pay- of Yat vious A 
A ces and banks ...... 2,991,716 .. .. Final. | ment. Payment. eats! Year A 
; endorsements. 16.204,574 .. +5,374,775| Acceptances .. 16,204,574 .. + 5,374,775 Banks. %. % B 
: Note issue in Bank premises 4,489,397 .. + 157,951 | Banco del Peru y Londres......| 6%* |July 9 Less tax he B 
- oa Isle of Man .. 13,001 .. + 403 District Bank . courts. se z %6* nae : Less tax > ; 
—_—_—<—<—<— —— —_— Ban 8.|Aug. 
| Total ....-.312808,049 ..412,257831| ‘Total......312,808,949 .. + 11,257,831 | Honstone & shangt = rn wee Z i? | iy R 
Lloyds Bank, “A” ...... onion 4%* [July 28| Less tax sahara E 
MARTINS BANK, LIMITED. Do" MED cgn'ceweeeud cose enue ‘** July 28) Less tax a F 
4 - June 30, 1928. Manchester and County Bank . Less tax - J 
: | LIABILITIES. Compared ASSETS. Compared | Martin’s, £20 shares..... vee (4) pst [July 21) Less tax as J 
rig with June with June Do £l shares ...... dveewwenee LT 2ps.* July 21) Less tax J 
7 Amount, 30, 1927. Amount. 30,1927. | Midland Bank ...............- ei * July 14] Less tax K 
: £ & Cash in hand and £ & North of Scotland Bank ........| _18* . _| Less tax i a k 
| 4 £20 shares, £24 with Bank of Provincial of Ireland ... ...-.. 4%" Aug. 1) Less tax pare a K 
Dh cpessesen ‘ England ..... 8,179,370 .. + 1,206,724 | Royal Bank of Canada.......... % ei Quarter aa bs k 
&1 shares, tally Balances, <c., Union Bank of Australia...... es Less tax 155 | 6 L 
Ta namin k 1,811,152 .. + 1,811,152} with other Union Bank of atanchenter eee Less tax er N 
Reserve fund . .. 5,457,872 .. + 1,457,872} British oanks 2,859,951 .. + 436,846 | Union Discount ..............-- Less tax ‘ d 
: Ourrent, deposit, Money a; call or Westminster Bank (£20) ......-. Less tax / N 
: and other notice ....... 9,409,728 .. + 4,590,025 | DoglShares ............- ae Less tax ; P 
: accounts ....81,058,805 .. +22,177,275| Investments... .20,650,190 .. +11,504,701 | Williams Deacons Bank, war, Less tax - P 
: Bank's accept- Bikls of ex- Do “B"’...... aubenehiaiin inne Less tax a R 
ances ........ 2,266,251 .. + 1,065,728] change ...... 3,884,233 .. + 1,363,194 Mining. 
‘ Endorsements, Loans and ad- Angola Diamond................ Less tax pats 8 
&C. ......00-- 4,522,995 .. + 1,407,697| vances to cus- Electrolytic Zinc ...........-.. Less tax 12 | T 
a tomers, &c. ..41,583,450 .. + 5,868,364 | Henderson’s Transvaal Estates Less tax 5 | 5 I 
; Customers’ lia- EAMEGO 20ccccscccssseses seve oe Less tax ba ws U 
; bility for bank Tanganyika Diamonds..... pane : as 
acceptances.. 2,266,251 .. + 632,885 Tea and Rubber. : 
f Bank premises.. 2,109,817 .. + 909,294 | Arnakal Tea... .........-+0+- Less tax 6 | 3 C 
A End een Ceylon Upcountry Tea.......... 5 | 3 1 
. | + seeerseens 4,522,995 .. + 1,407,697 Cnandpore Tea alain 0 » ¥ 8 
: . pnveraeaae qehepersterenr _—_——— wak Rubber... ee 1 
Total ......95,465,965 .. +27,919,724! Total ......95,465,965 .. 427,919,172, Upper Assam Tea .. oil 25 | 3 : 
Other Companies. 
si DISTRICT BANK, LIMITED. American Trust _e itmose cece “1s : 
i June, 1926. June, 1927. June, 1928. | Anglo-American Telegraph .... Sea 
j ' LIABILITIES. £ £ £ eine tak aareason pans ae I 
Deposits ..........++++++. 51,601,093 .. 50,815,449 .. 51,573,112 | Bartholomews (London) ........ 100 | ) 0 
‘ — ‘ wesc ine = & Poole arate. . | oe | 
credits, endorsements, &c. re reatorex............ oe 
1 . ASSETS a 215,760 362,251 .. 1,663,190 — x eels Leanbiwosace — 1 oe I 
. st ccesee mi + 
—- ae manny at call and ames Chiswick Electric —: onee oe | 0 
SNOFt NOTICE .......cccce a J em ity o mdon Brewery . . “ 5 
Bills of Exchange (including oe 11,267,004 11,198,008 Yom Sy area Trust, Def.. | 1 * t 
: rnbrook Brewery ............ oie 
Treasury Bills) .......... 3,151,030 .. 2,726,100 .. 4,513,808 | Devas, Routledge, and Go..... | J 
[eS Investments .........++++. 14,560,461 .. 14,532,586 .. 14,791,600 | Blec. Distribution of Yorkshire ae] Be u 
| Advances..............++.. 24,986,529 .. 25,381,758 .. 24265,693 | Enslish Sewing Cotton. ......... 6 | Eee 
ae dea ’ ’ Foreign & Col. Invest. Trust . ony a 0 
BRITISH CELANESE, LIMITED. Greyhound Racing Association, n 
February 28, 1928. anne eaaeesee tose “1 * ; 
CZABILETING. Compared ASSETS. © Compared Holborn Viaduct Land.......... a u 
. . Ollins Mill .........ccesseeeees wea = ) 
oie Kise agpen. 28, et. ae ale and Boo ie | ‘ b 
14% cum. pref., £1 4,250,000... Te ee 9 ; 
Ord, shares, 16s . 1,385,000 << + 175.000 ” pelldings Oo SOshs2 .. +1,175205 $s obs 5. waner en Bulge. om 
ae: 0 ti‘ ; I NN ne eacinions .. = 41818) Goodwill. 4c .... 1808416. . 4 211101 +103 haven” eereessee oe = 
| Ghia: tae ib gondea a nna © 2TH | Herd ad Fa ae 
) Th% t bonds ...... 2,999,900 |. ; $2,999,900 | royalties 1,096,600 .. +2 Manchester Bonding Warehouse ez I 
Ss pum assecsseoe 150,000 .. + '110,000/ Furniture, &c. .. 7 FUSS EN | Manchr. Commereial nang wie F 
‘| Bandiy creditor G31363 .. + ae2ets| See! gitess * > 414219 | Mortenen On of Rive Plat 4) 
Depreciation re- Sundry debtors .. 546,965 .. + 230,049 Mortgage Co. of River Plate . ee ; 
: serve account. . 1,000,000 . + 465,067 Investments 40,779 :. + 40779 | More aed es bs eee 6 | ; 
33 ‘General reserve. me 1,020 Pil "Il 2,480,838 °° 42,965,344 Murray Real ia 0 6} 6 : 
t nm: aan oe ’ an oe . 
rofit and loss 429,362 . 2 + 429,362 Profit and loss .. 5 jet Railway Deb. oe oe i 
: Total........11,933,806 .. 1,066 ‘auaaes .. cakuinon way Share Trust.......... 
r 11,955,806 .. + 4,331,066 Total......+-11,9 ++ +4,331,066 | Richmond Electric .......... P 
sD BENGAL IRON COMPANY, LIMITED. River Plate and General Invest- : 
4 . March 31, 1948. ment, Def @cesesece . ” I 
; = (Rupee converted at 1s 6d.) Secttich Amesionn Invest. “A ae 
4 LIABILITIES, Compared ASSETS, Com a Do “*B” shares ........... oes 6 1 
alee eee suai  Casaeed Investment.... “ | 
j a Amount, 31, 1927. Amount, 31, 1927." | Be Shona Investa ent. ee ‘a|! 
rd. shares (£1) .. 1,575,000.. .. | Properties... a ot Cinemato- 
Fi 14% cum. pret, (£1) ‘500,000 3.3: Tea, Tron & Bice] “OO +» — 846 | graph .......... 10 | i 
i: debs...... e-s+- 943,200 .. — 22,100; deb... 5,000 Bteel Developments on 
a? iaomeaas. 5,000 . Discount on debs. 24,650 || — “4 te 7 
iF reserve... ... 80,391 -. + 25,589| Stocks WGL753 |. > anes Thomas Tiling «- rs 
iP Dee deserve...» Stocks ........ + J8L155 .. + 42148 | Timber Fire Proofing .......... § | « 
He ‘Unclaimed divs... 251. Susasienents at on 761 .. + 99,992 | United Citizens’ Invest. Trust . “ 
' tors ........ 146,524 |. — * nas under cost .... 116,985 .. + 6,227 Cait Dominions Trust........ % 
Proftand ioss .... 167,195 |. + 122,630| Cash ...--....... 189160 1. ~ 7ea34 Gates et Costs : 
Total ........ .. + 52,437 enka: ac ueeie ey Park Estate .......... i} 4 
3434067 .. + 52437! Total ........ 3434,067 .. + 52437 | Yorkuhive bien ae re: aeabe 7 
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MINING OUTPUT STATISTICS FOR MAY, 1928. 























































red 
pel Pr Gold Recovered. 
£ 
- : | 
L453 3 g s 3 Value. | Profit. 
sr min. | ‘5 | ain | 35 | Total. | 
0545 oF oF 
4,0 a — oy oe batalla 
5,239 Gold. Tons. ' Tons, | Ozs. ' Ozs.} Ozs. £ 2 
0,53) peaatl, sacar stee pseicet SE. ¥e 
8167 Associated (West Australia 
NOW ..cocccece eerseccces 5,328) oe 
Balaghat .. ..sccccesseess 
Sackwater Mines ...... ae 3,466, 
Boulder Perseverance .... 5,600, a 
Champion ............ ese} 9,512) 22,376) 4, 
Frontina and Bolivia ..... 1,350, ei 
Globe and Phoenix ........ 6,072; 
Great Boulder Prop. ....-.| _9,747| 
— Luipaards Viei........++..| 19,700) 
5.688 Marmajito ..... av bdeeeeens 90, ‘ 
Mysore...... eccccccccesess| 18,005! 30, 
Nundydroog ...... eoreeeee 10,513) 1 
Ooregum ........s00 eoeee-| 12,000, 17,000) 6,576) 
Oriental Consolidated .... “se | 
Sabie (Transvaal).......... 3,410; 
San Francisco of Mexico .. 24,040, 
Shamva......... seecseeeese| 45,200) 
Sons of Gwalia ..... couseee! Sane 
South Kalgurli ..........+. 9,050] 
St John del Rey ..... ... «“ 
“4 ; Output. Other Notes in Return, 
ad Tin. Tons. 
Pre. Amari (Nigeria)........ aaa 5 we 
vious Anglo-Nigerian.... ...... | 36 es 
Year. Aramayo Mines of Bolivia.. 365 | Silver 179,000 ozs. 
% Babu River Tin (Nigeria).. 14 ee 
= Bangrin .....eceeeee ccccce 34 Se 
re Batum Monguana ........ 2 ee 
* Bisichi (Nixeria) ....... —- oS a 
18 Bukoba (Tanganyika)...... 43 ee 
, Ex-Lands, Nigeria ........ 45 oe 
Fabuloga ......... ieadee ae 1213 ee 
Jantar (Nigeria) . ........ 25 oe 
Jos (Nigeria) ree 144 ‘ 
Junction Tin (Nigeria) .... 20 oe 
Kaduna Prospectors ...... ifs a 
Kagera (Uganda) ....+..... ee 
; Kasea ... soscsccccccece 134 ee 
ec Kent (F.M.S.).......- 0.000. 24 | Est. value, £2,740; est. profit, £1,280. 
1b Lower Bisichi (Nigeria).... 5 ee 
. Madubi ........ 6o0eeses 2 ee 
Naraguta Extended ...... 20 oa 
Nigerian Consolidated .... 20 +“ 
Pattani Consolidated...... 90 | (piculs). 
Pengkalen ........... sone 27 | Est. value, £3,510; est. costs, £1,597. 
Ribon Valley (Nigeria) .. 12 ° 
Siamese ........+. ee ee 108 tons 4} cwts. 
: Sungei Way Dredging .... 33} Est. value, £4,200; est. profit, £1,800. 
1] Tekka ..... cabnibenesene aa 46 | Est. value, £5,730; est. profit, £3,680. 
5 Tongkah Harbour ........ 75 oe 
. United Tin Areas (Nigeria) 53 
‘ al. oe 
Angio-Burma...... Seboends oe Initial output 8 tons ore. 
5 Chinese Engineering ..... | 122,000 | Sales of coal week ended June 30. 
% Durban Navigation........| 53,048 
1b San Finx........ AOS 1¢1 tons Wolfram. Estimated value, £3,328. 
40 Copper. 
% Bwana M’Kubwa.......... 607 | Copper oxide, equivalent to 491 tons refined 
copper. 
Messina ........eeeeeeeee+| 1,460 | Concentrates, containing 619 tons copper. 
i Tanganyika ........+.e00-] 9,200 - 
ws Miscellaneous. 
we Lydenburg Platinum ......| .. 3,475 tons milled, 826 ozs won. 
6 Onverwacht Platinum ... ie 2,270 tons reduction plant. Estimate crude 


yield 4:3 dwts. per ton milled. 


khodesian & Gen. Asbestos} 2,941 | Sales, gross value £75,242. 


Broken Hit, Soutn.—For the four weeks ended June 30, 1928, 25,92C tons of 
of crude ore and 3,801 tons of deleaded slime residues were treated and produced 
5,308 tons of leady concentrates, assaying 65 per cent. lead and 26 ozs silver per 


ton ; also 5,780 tons of zine concentrates assaying 47 per cent. zinc. 


028 refined silve . Of silver p 





by-products and 5,760 tons co 





the smelting of copper ore, 


000 ozs silver. 









obtained from washing and other sources, 9,089 ozs; estimated value. 












he mill treated 31,938 tons of ore, ad prod 
Urnace ran 39 days. Refinery.— Cathode copper produced, 724 tons.” 
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opper. Sh uction for June, 1,078 m 
cent. copper 











Pie? 366. Estimated mineral recovered :—Black tin. 67 tons, 3 
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ce: producing 5,222 tons of lead concentrates and 
rine ot eng tetimated gross proft, with lead at average 
price of lead, £3,166. 





price for Ma. 




















platinum yield 488 ozs. Refined platinum 


Burma Corporation, LiMiTED (Incorporated in India).—During the month of 
June 32,878 tons of ore were mined, including 2,180 tons of high grade ore. 27,240 
tons of ore were milled in the treatment plant, producing 10,390 tons of leady con- 
centrates, 12,283 tons of lead-bearing material, incl:.ding 3,056 tons of high-grade 
ore, were smelted in the blast furnaces, producing 6,177 tons of hard lead for treat- 
ment in the refinery. Refinery products were 6,666 tons refined lead and 653,268 
uction 27,297 ozs were recovered from the treat- 
ment of copper matte. Zino plant produced 4,772 tons zinc concentratcs, assaying 
109 ozs silver, 69 per cent lead, and 52°3 per cent. zinc. In addition to the above 
1,157 tons copper matte were produced from the treatment of acoumulated smelter 
rore. 108 tons of refined antimonial lead were 
also produced. Included in the tonnage of refined lead is 121 tons recovered from 


ELEcTRoLyTIC ZINo.— Production during four-weekly period ended June 27th, 
3.745 tons of zine, of which9 tons used at the company’s works at Risdon. Silver- 
lead product for shipment to Port Pirie for realisation containing 510 tons of lead, 


Lena Gotprieips.—Lena Mines: During period June 23rd to 30th 2,675 cubic 
yards were mined and 2,627 cubic yards wailed estimated value. eer a Gold 


Mount Lyetn MInine AND RaiLway Company, Luwirep.—The following 
cable, dated the 6th inst., has been received by this company’s London office from 
its head office at Melbourne :—"* During the quarterly period ended June 30th 
there were smelted: Mount Lyell ore, 288 tons; North Lyell ore (direct to 
blisteres 1,022 tona; concentrates, 7,426 tons. The convertace grodueed 1.08 tons 

t copper : r, 1 tons; silver, ozs; gold, 516 ozs. 
Seated SLAGD tsas ET ace and faced 7,701 tons of concentrates. 


c tons estimated at 22°21 per cent. 
ipments for the same period were 1,800 tons, estimated at 21°57 per 


SourH Crorry.—June retrn :— Number of stamps working, 60, number of days 
orking, 28°67; number of tons crushed, 6,294; number of tona cru~hed per stamp 
» Value £9,515 4s; arsenic and sun“ries, value £684 13s 3d ; total, £10,199 17s 24. 
very of black tin per ton crushed, 25°91 lbs. Development for the month, 


Zinc Corpo cil centrator treated 22,741 tons of 
RATION.—June return :—Lead con 4,063 tons of sine con- 


7 2s) 
ract flat rate, silver 2s, £14,878. Variation for each £1 fluctuation in 
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Reports and Notices. 


Mr J. Wilcock Holgate, late deputy-chairman, has been elected 
chairman of the board of Refuge Assurance Company, Limited, 
in place of Mr James Sutcliffe Proctor, deceased, and Mr J. 
Proctor Green was appointed deputy-chairman, retaining his. 
position as managing director. 

We are informed by Messrs E. N. Vowler and Co. that they 
have taken into partnership Mr E. B. Ridsdel, Mr Ian M. Barclay,. 
and Mr D. G. Nairn. 

Messrs John Gibbs, Son and Smith have removed their offices. 
to 64 Cornhill, E.C. 3. 

The Columbia Graphophone Company, Limited, announce that 
they have further extended their interests in Allied and Asso- 
ciated Companies, involving the issue of a portion of their um 
issued shares Nos. 929,488 to 982,093. 

The Eastern Telegraph Company, Limited, announce that the 
annual general meeting of the company will be held at Electra 
House, Moorgate, E.C., on Tuesday, July 24, 1928, at 11.45 a.m. 

The Eastern Extension Australasia and China Telegraph Com- 
pany, Limited, announce that the annual general meeting of the 
company will be held at Electra House, Moorgate, E.C., on 
Thursday, July 25, 1928, at 12.15 p.m. 

Mr E. T. Noltie has been approved director of exhibits, Cana- 
dian Pacific Railway, in succession to the late Mr E. R. Bruce. 
Mr Noltie entered the service of the Canadian Pacific in 1915, and 
iN 1923 was appointed assistant director of exhibits. 

Sir Edmund Davis has been elected to a seat on the board of 
directors of Anglo-American Corporation of South Africa, Limited. 

Under the terms of the provisional agreement entered into by 
Harrods Limited for the purchase of the ordinary shares of 
D. H. Evans and Co., Limited, the offer becomes definite and 
binding should the holders of not less than 85 per cent. of the 
ordinary shares ,accept. The directors of Harrods Limited are 
informed that the holders of ovér g2 per cent. of the ordinary 
shares in D. H. Evans and Co., Limited, have accepted the offer. 








GOVERNMENT STOCKS, &c. 


CHINESE GOVERNMENT NOTES.—VICKERS AND MARCONI ISSUES. 
—We are informed that the committee appointed by the 
noteholders in October, 1926 (consisting of Mr C. Birch 
Crisp, Sir Arthur Du Cros, Bart., Mr. George Cursons,. 
and Mr Maurice Jenks), have been watching the course 
of events in China very closely, and have remained in 
close touch with the situation. They have lodged particulars. 
of the principal and interest outstanding with the British Foreign 
Office, and have been officially informed by Sir Austin Chamber- 
lain, the Foreign Secretary, that His Majesty’s Minister at Pekin 
is being instructed to include these debts among the claims 
awaiting satisfaction, and to press for their payment when the 
proper time arrives. In view of the proceedings at the National 
Economic Conference, held in Shanghai last month, it is hoped 
that this time is not very far distant. Meanwhile, the com- 
mittee have also appointed Messrs Lowe, Bingham and Matthews, 
the well-known accountants of Shanghai and Pekin, to watch and 
report upon the situation locally, and to take all necessary steps. 
on the committee’s behalf to uphold the tlaims of the noteholders, 
when proposals for settlement are under consideration. 


BANKS. 


BANKERS TRUST COMPANY OF NEW YORK. — The statement of 
condition of Bankers Trust Company as of July 2, 1928, is the 
first issued since the recent capital increase when stockholders 
subscribed to 50,000 additional shares of stock at $750 a share. 
Capital $25,000,000, surplus $50,000,000, and undivided profits 
$25,000,000—a total of $100,000,000—show an_ increase of 
$41,500,000 over the corresponding figures on June 30, 1927. 
Deposits on July 2, 1928, are shown at $499,809,000, as against 
$468,864,000 a year previously, and total resources $734,425,404, as 
against $596,942,25y—an increase of $137,483,145. 

CENTRAL BANK OF INDIA, LIMITED.—The following cable has 
been 1eceived from the above bank :—Net profits for half-year, in- 
cluding balance brought forward, amount to Rs. 12,08,339, divi- 
dend 8 per cent. declared, balance 5,35,800 carried forward. 


IMPERIAL BANK OF INDIA.—The following resuits have been 
secured :— 


Half-year Haif-year 
June 30, June 30, 
1927. 192€. 
Rs. Rs. 
Net profits for the past half-year ........-- 76,15,200 .. 71,38,500 


Brought forward from previous half-year .. 9,49,600 .. 11,56,607 


Total .......--- 85,64,800 .. 82,95,100 
The Governor; have declared a dividend of 


16 t. per annum free of income tax 
uihinn ae 45,00,000 .. 45,00,000 


Transferred to reserve fund .......+--++++  7,50,000 .. 5,00,000 
Transferred to pension funds......-.-----+ 5,00,000 .. 5,352,000 


Transferred to premises account ..+.....-. nil - nil 
Carried forwa eoeceeeeseees vers eeeeeee8 30,14,800 ee 29,63,100 


Total ....cecceececeeseeeceeeeee 85,64,800 .. 82,95,100 


INTERNATIONAL ACCEPTANCE BANK.—In its report for the year 
ending June 30, 1928, the Tnternational Acceptance Bank, tuc., of 
New York. shows that outstanding acceptances are now shown to 
amount to $59,608,628 (Z11,921,726), against $38,813,660 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 








* Half-year. a Including arrears. 




























| Profit | Appropriation. items 
Balance] ‘itt | amount | APrromsaton, —_f Camrnti 
Company a from a. able fo Dividend. Carried to Year, 
5 nding. Last men' Distri — Balance : 
t.| Deben- ; || Prefoe.| Ordinary. Forward. Net | pj 
om bution. enn ae Profit, vi. 
Interest. eminent! Amount. | Rate. n, Ph ee rout, | dend, 
= eS _eeeeenneedl ea aS , ease ae Cal oe os ag | £ | Sie a - ———— 
Banks. £ z oe ; f3 | 1384231 148,495] seieas! 
; i 645 
National Bank of Australasia ....| Mar. 31 | 144,603]  640,401| 785,004)... 498,086, 10 | 423 495) 581, 
The National Bank ........+...| June 30") 26,587, 158,238) 184,825) .. Tt 14 | _ am 160,405 
Browertes. | 000, 80,385} 63,000 
phonebesbougeseees Mar. 31 | 77,233} 73,152} + 150,385} 12,500) 27,500 15 30, ,385) 63, 
eeenateenines snbepagenansee el ant 2| 36,949} 109,620) 146,569) 12,300) 75,800 18 20,000) 40,469 112,414 
Financial, Land, &c. | | 
Australian Sees and Mortgage| Dec. 31 | 25,067 58,056 83,123; 29,740 38,476 : | : | woe reine 
Mere Te aooemdCesadian Moct| Mey is | 395s] 4609] 20568 | 35836 15 | 5,000 39,728] 35,350 
North of Scotland Canadian Mort.| May ’ ‘ ) os ’ pod 1 ao you) 
Scottish American Mortgage ....| May 31 | 103,011) 101,501) 204,512) 43,550 42,000 14 | pon 83,962) 97,12 
Coal, 1. ! | { 
Sentiee whats ee eoees| Mar. 31 7,066) 385.3 392,396 !a 75,000 | 168,951, 22,445| 223,711 
Head, Wrightson, and Co. ......| April30 1,514) 9,804, 11,318] 10,148 . | 1,17 15,67 
| 
Phenix Oil Products eeceeeeocer Dec. 3l ee 42,850 42,830 42, | ee | 5,7 
Alluta oo. nneenr  cesseoeeee] Mar.31| 1468] 2,946 314]. 1,000, 2,414] 6.554 
Caledonian (Selangor) ..........| Mar. 31 4,208 4,020, 8,228) . | os = onaas area 
Coconut Plantations of Perak....| Mar.3i | 20,861 33,638 54,499) .. | 10, | om ds 
North Hummock (Selangor) ....| Mar. 31 4,228 13,470 17,698) .. 2,000 , ’ | 
Sedgeley (F.M.S.) ......... ....| Mar.31 | 3400] 12,448 14,848). | 6,848) 21,272 
Selangor United ............--| Mar.31 | 2,811 9,978 12,789 én 2,000! nee 23,509} 
Sungei-Timah ........ poesesenant ent. on 18 3,413 3,431 oe 3,43 -_— 
Shipping. | | 
Indo China Steum avigation ..|} Dee. 31 1,028|\Dr 47,285\Dr 46,257) .. | «- |Dr 47,060 743)| Dr 169,212 
Sutherland Steamship ....... ---| June3O | =6,051 29,039 35,090} .. 20,000 5:09 28,061 
Tea. 
PEGE coos ccccesce cccsccccccce] Mar. Sl | ae 201 2,017) 2,017 we Or 2,821 
Textiles. | | eax 194 
British Celanese...........-00..| Feb. 29| .. 864,889 864,889 127,500 435,526 301,863) 223, 
Other Companies. 
AHen-Liversidge . esscececcces| April 30 7,018 72,591 79,609] 13,000 29,000 7,609) 58,958 
Charles Kinloch and Co. ........| Mar. 31 1,649 4,144 5,793 a 1,000 793 1,283 
Francois Cementation Co. ......| Mar. 31 | 10,880 46,238) 57,118] 16,000 nia 21,118) 42,072 
Manbre Estates.........eee++e+| Dec. 31 1203|\Dr 4,753'Dr 3,560 oi c. Dr 3,56 ae 
Mond Nickel ...........00. eee} April30 33,189 562,808, 595,997] 262,500 56,125 29,872 374,976 
Riverside Orange ..... cosccces-| Sept.30 iDr 327.394 1,017|Dr 320,377 ae ais Dr 820,877\|\Dr 146 
Telephone Manufacturing ......| Dec. 31 1,332 35,235 36,567) .. a . 12,000 24,567), 5,426 
Tilbury Contracting and Dredging} Mar.31 | 19,879 104,988, 124,867) .. 59,898 25,127), 30,717 
‘Webley and Scott .............. Dec. 31 |Dr 2,189\Dr 1,976Dr 4,165 aa Dr  4,165|\Dr 3,091 * 
Wolseley Sheep Shearing Machine! Dec. 31 ' 18,174 16,850 35,024) . 10,000 17,524! 15,107! 7} 





{£7.,762,732) on June 30, 1927, an increase during the year of 
53 per cent. Total resources increased during the same period 
from $95,6cg,720 (£19,121,944) to $121,317,562 (£24,263,512). The 
increase in undivided profits was $553.102 (£110,620), the total 
after payment of all dividends being $4,753,135 (£950,627), against 
$4,200,033 {£840,005). The regular quarterly dividend of $1.50 
per share on commoa stock has been declared. Two important 
additions have been made to the board. These are Mr George V. 
McLaughlin, formerly the New York State Superintendent of 
Banks, and now president of the Brooklyn Trust Company, and 
Mr George M. Shriver, executive vice-president of the Baltimore 
and Ohio Railroad. 

NATIONAL BANK OF AUSTRALASIA, LIMITED.—The report for 
the year ended March 31, 1928, shows that the net profits for the 
year, after deducting all expenses and including the sum cf 
é 104,331 in respect of income, land and note taxes, providing for 

ad and doubtful debts and other contingencies, amount 10 
£640,401, to which :s added £144,602 from previous year, leaving 
availabie the amount of £785,003, against £581,645 for preceding 
year. From this sum appropriations have been made in respect 
of interim dividend of 10 per cent. per annum paid in November 
last, 1.e., £248,085, £88.423 to augmentation of reserve fund 
(making same £3,000,000), to reduction of bank premises £50,000, 
and it is recommended that a final dividend be paid on the £10 
and £%& shares at the rate of 10 per cent. per annum, which will 
require £250,000, leaving a carry-forward of £148,494. During 
the past financial year the increase in paid-up capital from 
£ 4,000,000 to £5,000,000 was completed, and the premiums on the 
new issue amounting to £411,576 was carried to the reserve fund, 
in addition to usual vearly allocation, making a total transfer to 
that fund ct £500,000. The new head office building in Melbourne 
has been completed and is in full occupation. The principal 
changes in the balance-sheet figures for the past year are increase 
in deposits of nearly £1,300,000, :ncrease in holding in Govern- 
ment, municipal and other public stocks, debentures and funds 
of over £3,500,000, and a reduction in bills discounted and other 
advances of over £1,y00,000. 


UNITED DOMINIONS TRUST, LIMITED.—The profit for the year 
ended June 30, 1928, was £56,354, which with £4,927 brought in 
makes available £61,281. The sum of £43,772 is put to general 
reserve, making it £125,000. A dividend of 7} per cent., less 
tax, is paid on the ordinary shares, absorbing £10,977 and £6,533 
is carried forward. 

MISCELLANEOUS. 
USTRALIAN ESTATES AND MORTGAGE COMPANY, LIMITED.— 
The gross profit for 1927 amounted tg £235,985 (including £64,920 


dividend from B.A.W.R.A.), and after deducting the current 
expenditure and English and Australian income-tax there 1s 4 
balance of £143,244. After providing for the interest on debet- 
ture stocks, amounting to £85,188 5s 1od, the net profit for the 
year was £58,056, to which has to be added the amount brought 
forward from lagt year, £25,067—£83,123; from which has to le 
deducted preference dividends for the year ended December 3} 
1927, paid July 1, 1927, and jonmecy 1, 1928 (less tax), £29,74% 
leaving an available balance of £53,383, which the directors recoll- 
mend should be appropriated as follows :—Tp the payment of a 
dividend for the year 1927 of 4 per cent., less tax, on the col 
solidated ordinary stock and the capital paid up on the ordinary 
shares, £38,475; to be carried forward to next account, £14,9%. 


BRITISH BORNEO TIMBER COMPANY, LIMITED.—The reductiot 
of the company’s capital, which was approved by shareholders # 
meetings held on May g and 24, 1928, has now received the 
sanction of the Court. The company’s capital is now divided into 
shares of 2s each, and shareholders will in due course be asked 
to surrender their share certificates to the company in order that 


the same may be exchanged for the appropriate share certificals 
in the reorganised capital. 


BRITISH OIL SHIPPING COMPANY, LIMITED.—A circular issued 
by the company dated July 10, 1928, states that it has be? 
arranged that the financial year should end on December 3! 
but, although the ships have on the average only been ee 
Profits for the company for approximately nine months, ! 
directors consider they are in a position to declare a furthe! 
interim dividend at the rate of 10 per cent. per annum, less i 
in respect of the six months ended June 30, 1928. This is t0 5 
paid on July 24th to all shareholders registered on July 17, 1%: 
The work on the new ships is progressing rapidly. The first 3 
expected to be launched next month, and it is hoped that both ¥ 
be in a position to earn profits before the end of the year. T 
building of these ships was effected by the issue of 50,000 sharts 
which will not rank for dividend until January 1, 1929, althou¢? 
it is hoped the ships will be profit-earning before then. — 
company has secured the services of Mr Nigel Battine as direc! 
in place of the late Sir Ivor Heron-Maxwell. 


BRITISH LION FILM CORPORATION, LIMITED,—We are informe! 


that an agreement was signed on Tuesday for the exploitatt 
and distribution by Ideal Films, Limited, of the entire output 


British Lion Film Corporation, Limited. Through Ideal Fil 
Limited, the arrangement brings one of the newer film product 
comypanies into close association with the Gaumont-British 
of theatres. The contract provides also for the assistance of 
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‘inquiries from shareholders the t é 
Safety Glass Company is making progress that is entirely satis- 


July 14,.1928.] 





of the foreign markets of the world. 


LIsH SEWING COTTON COMPANY, LIMITED.—The accounts 
= year ended March 31, 1928, result as follows :—After pro- 
viding for depreciation, debenture interest, income-tax, directors’ 
and auditcrs’ fees and law charges, the net profit amounts to 
530,156, to which is added the balance brought forward from 
fast year’s eccounts £92,096, making a total of £622,252; and after 
deducting dividends paid, viz., on ordinary shares, interim divi- 
dend of 5 per cent. (actual) paid February 9, 1928, £100,000; on 
preference shares 5 per cent. for the year ended March 31, 1928 
(of which 2} per cent. was paid on September 30, 1927, and 24 
per cent. on March 31, 1928), £50,000, there remains a balance o: 


Lion films in most 


£472,252, which the directors recommend shall be appropriated. 


as follows: Payment of a final dividend of 10 per cent. on the 
issued ordinary shares, making with the interim dividend of 5 per 
cent. already paid 1§ per cent. for the year (same as for preceding 
year), £200,000; tc reserve for equalisation of dividends, 
£200,009 ; to pension fund for employees, £10,000; balance carried 
forward, £62,252. 


LAUTARO NITRATE.—The Local Board of the Lautaro Nitrate 
Company in Valparaiso have cabled the position as at June 3oth 
as follows :—Nitrate movements.—Production June, 634,000 metric 
quintals; production January-June, 3,832,000; exports June, 
186,000; exports January-June, 2,838,000; June, 289,000; 
total sales 1928 delivery, 375,000 ; undelivered sales at June 30, 
1928, 166,000, sales for delivery July 1st onwards, 754,0c0o— 
g20,000; sales June 16, 1927-June 30, 1928, 6,657,000; stocks at 
June joth (approximately), 1,785,000. (10 metric quintals = 
1 ton.) Iodine movements.—Production January-June, 545 metric 
quintals ; exports January-June, 802; stocks June 3oth on the coast 
and abroad, 3,220. Asociacion sales January-May, 1928, £100,279. 


Cash situation at June 30th—Funds in bank (sterling), £14,363; 


funds in bank (currency), $3,148,000; overdrafts, £126,000. The 
above cash situation is after payment of six months’ debenture 
interest to May 31st. 


SAFETEX SAFETY GLASS. LIMITED.—In a letter to shareholders 
dated July 10, 1928, the board advises that in answer to many 
are glad to state that the Safetex 


actory. It is true that the Hendon factory has taken longer and 
ost more to equip than was originally expected, but it has taken 
longer and cost more only because the board found as they went 
n that they could greatly improve on the equipment as at first 
designed, with the result that their production will be even more 
ficient and cheap than they had hoped. It is expected that the 


Hendon factory will be at work in August, and it is fully antici- 


pated that the prospectus estimates of output and profit, when 


pnce the factories are fully at work, will be amply fulfilled. 


FINANCIAL NEWSPAPER PROPRIETORS 


LIMITED. 


(Incorporated under the Companies Acts, 1908 to 1917.) 
DAWNAY, DAY & CO., LIMITED, of 54, THREADNEEDLE STREET, LONDON, E.C.2 





were authorised by the Company to make an 


_ ISSUE, on FRIDAY, JULY 13th, 
525,000 Ordinary Shares of £1 each, at par. 





nee 8 Saeeietch Co 

Major J. W. HILLS, M.P."(Chairman), 98, Mount Street, W., tor, Sw : 

NIGEL DE M. BOND, Eea., Springfield House, Hatfield Peverel, Essex, Director, Eyre & Spottiswoode, Ltd. 
BRENDAN BRACKEN, Eee., 11, North Street, Westminster, Chairman, Financial News, Limited. ee 
Major-General GUY P. DAWNAY., C.B., C.M.G., D.S.0., M.V.O., 8, Queen ans tet Mayfair, a Managing Director, Dawnay, Day & Co., Ltd. 
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OBJECTS.—The Com was incorporated on 6th July, 1928, for the 
Durposes set out in its encuenben of Association, and more particularly 
to re directly or indirectly, the following :— RES 
1) 49,960 out of 50, Shares of 0 
FINANCIAL NEWS DMITED. which Company owns and publishes 
"ae FINANCIAL NEWS,” founded in 1884. eo oaeeeaaine 
2) 24,000 out Ordinary Shares of £1 each of CH. 
BIRCHALL LIMITED, of Liverpoal which Company, inter alia, owns 
and publishes “ THE JOURN OF COMMERCE AND SHIPPING 
TELEGRAPH,” established in 1826. pe 
(3) 50, of £1 each, being the whole of the Share 
Capital of TRE TORS oe etor LIMITED, which Company 
owns and publishes “ THE INVESTORS’ CHRONICLE AND MONEY 
MARKET REVIEW,” established in 1960, 1. 
i), The undertaking and goodwill of “THE BANKER, 
in oe te its supplement “ THE UNDERWRITER,” established 
(5) One half share tract to purchase the whole of the issued 
Share Capital of TH ECONOMIST NEWSPAPER LIMITED (with 


Gaumont-British group being given for the marketing of British. 








TELEPHONE MANUFACTURING COMPANY, LIMITED. — The net 
Profit for the year 1927 amounts to £35,234, aS compared with 
£5,426 for 1926. The directors recommend that £12,000 of the 
ni 


profit be utilised in writing down the new issue expenses, 
reducing these to £50,000. The balance of profit unappropriated 
will be £24,566, which it is proposed to carry forward. After com- 
pleting the orders on hand at the beginning of 1927, the manu- 
facturing side of the business found that the demand for telephone 
apparatus was small, due to the curtailment of telephone develop- 
ment by the telephone service on grounds of economy, and this 
important department of the business has suffered accordin ly. 
The directors are glad to be able to report that a very consider- 
able improvement has set in during the current year. The value 
of orders in hand is much greater and the works output is in- 
creasing. The combined balance-sheet of the subsidiary installa- 
tion companies shows that this side of the business has made con- 
tinued progress and reveals an increased profit. This progress 
has been maintained during the first five months of the current 
year. The meeting will be held at Cannon Street Hotel, London, 
on July 19, at 11.30 a.m 


VERELLEN, .—A statement issued by the company on 
July 9, 1928, states that the company has acquired on favourable 
terms a factory in Cologne fully equipped with up-to-date 
machinery for producing cigarettes on a large scale, and it is the 
intention to commence manufacturing the company’s products for 
sale in Germany forthwith. In addition the board is at present 
in active negotiations with a view to acquiring factories and’ 
interests in two other countries which shou prove of great 
benefit in developing the company’s business. In order to provide: 
the necessary finance the directors have placed at a premium the 
unissued 50,000 ordinary shares of £1 each of the-company, and 
as further moneys will be required to carry into effect the #bove- 
mentioned schemes as and when they materialise, a further in- 
crease of the company’s capital will become necessary. The 
directors then propose to submit to the shareholders the necessary 
resolutions for increasing the capital and for the issue of a further 
number of preference shares, thus giving effect to the views 
expressed by sharehokers for bringing the preference share capital 
into line with the ordinary. The new cigarette factory at the rear 
of the company’s headquarters in Antwerp is now nearing com- 
pletion, and four Triumph cigarette machines are being installed, 
which will be capable of turning out upwards of 1,000,000 
cigarettes per day. 


WILLIAM HOLLINS AND COMPANY, LIMITED.—Arrangements 
have been made under which this company acquires all the shares 
in the Seedhill Finishing Co., Limited, of Paisley. That com- 
pany has for many years finished a large proportion of the 
‘** Viyella’? and other cloths manufactured by Wm. Hollins and 
Co., Limited. The purchase price is £143,750. The Seedhill 


Commercial Union Assurance C ompany 


which is included “ THE INVESTORS’ MONTHLY MANUAL ”), established 
in 1848, 





The profits for 8 years after making necessary adjustments have been 
as follows :— 


For the year ended during 
the 12 months to 31st March, 1926, £43,015. 
Do. do. 1927, £84,251. 
Do. do. 1928, £69,468, 


Thus the av e yearly adjusted profits amount to 248,911. The 
average net profits for the three years in question include those for the 
year to March, 1927, which was naturally most unfavourable for newspaper 
profits, owing to the General Strike and the prolonged Coal Stoppage. 
The t indicated as available for dividend on the oe 


amoun 

PRIETORS LIMITED 9 per 
cent, based on the above three rears’ average, or nearly 13 cent. 
on the basis of Sgures for the last 6 year alone. The profits 
for the last financial year have been more than maintained d the 


current year to date. 
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Company shareholders have with their purchase money applied 
for aaa ordinary shares in this company at 25s a shate, and 


such shares have been allotted accordingly. This will increase the 


share capital of this com to £1,270,000. Mr 
canines te act as chennainn dincliot of the Seed- 
hill Finishing Co., Limited, and will join the board of Wm. 
Hollins and Co., Limited. The directors are of opinion that it 
will be of considerable advantage to this company to have its own 
finishing plant, and they believe that this acquisition will prove 
to be to the interest of the shareholders. They are now well 
equipped for handling every step in the progress from the raw 
material to the finished article. 


issued ordinar 
James Ross wi 





TRANSVAAL GOLD OUTPUT STATISTICS. 








Name of Mine, 

















Est. Est. Est. 
Profit,| OF | Yield, | Profit. 
a Tons. 
Seeeseeesecessceoneseseesee 56,174 85,500 
Sn Deep eeeceoee Beet ne Hayes 
Crown Mines ae". cecee| 236,000 | 314,194) 87,260 | 225,000 
Durban Roodepoort Deep ......| 38,700 1,006 | 38,100 
Bast Rand Proprietary ........| 145,500 5,246 | 141,500 
Ferreira Deep ..... Se eeiaeestel 4 sees 
Gelso aioe val | 65000 
"a eeeeeeeeseece 
Kleinfon SEP. cnsccoseesesd 1 aos oap0e 
Langlaagte pecvessoccccce 
and Charlton alin wenated an yo} 
Modderfontein Levels .. 102,757, 66,702 | 44,200 
Modderfontein East ....... spate | 16,503 | 60,000 
Modderfontein, New (44 shs.) .. 8 200,165 | 156,000 
New State Areas.........cccccee 58,130 76,000 
Nourse Mines ................ wa | 6,071 | 60,500 
Primrose, New....... tetididenaill | .. 271 | 8,000 
Robinson Deep ...... seabed sia 19,258 | 76,800 
Bose Deep......ccccccccscsecces 3,045 54,000 
Glznmer and Jack ....... sebedoa 7,326 | 72,40 
Mines @eveccceccocceecoece 73,408 69,000 
i tied aaatedinmeabenie wad 43,634 | 22,800 
Transvaal Gold Mining Estates. 1,125 : 
Van Ryn..........cc000 easel | 6,05€ | 38,500 
Van Ryn Deep........... ioeoena 49,046 | 64,000 
Village Deep............. ound 3,00] 54,000 
West Rand Consolidated ...... 4,523 e* 
West Springs ...... coccsssesens 23,408 | 52,200 
uwetomend Dos eeeccocces ¥o0s | fae 
itwatersrand (Knight's) eeccee 
eeeceecece eeeeececeeeeseee 262 | 29,700 














Conunercial Reports. 





THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Ideal weather conditions during the past week over the United 
Kingdom has considerably enhanced the prospects of growing 
crops. It is hoped that wheat will recover from an indifferent 
start and produce a larger yield than previously anticipated. 
Winter oats are still rather patchy, but barley presents a healthy 
appearance, with indications of an abundant crop. Native wheat 
was in small supply, but the undertone remains steady in 
sympathy with imported varieties. In the floating and forward 
cargo séction, the tendency was slightly unsettled as the result 
of recent Russian purchases, buyers presumably awaiting a more 
favourable oppertunity to replace certain quantities of wheat 
sold on Soviet account. Prices so far, have been maintained 
with difficulty, due to large available supplies in Canada, while 
a recent feature was the improved demand for American hard 
winter wheat, which is now competing with Canadian grades. 
Of feeders, a good business transpired in maize cargoes from 
Argentina at advancing prices, the demand being chiefly centrea 
on afloat and near positions in order to supplement low stocks 
on the Continent. Plate steamers afloat sold 41s 6d to 42s od, 
Jely shipment 38s 6d net to gos, August 15th 48s 34, August 37s od 
to 38s per 480 Ibs c.i.f. terms. Wheat dull and easier. No. 2 
Northern Manitoba ex-ship 53s, No. 3 ditto sos, No. 4 Vancouver 
498, Atlantic 48s, No. 5 Vancouver 46s, Atlantic 458 6d, No. 6 Van- 
couver 448, Rosafe 63 Ibs ex-ship to arrive sis 6d, Barusso 63 
Ibs 51s 6d, Australian 53s 6d ex-ship, per 496 Ibs, English 10s- 
tos 6d per 112 Ibs. Flour quiet. London standard grade 43s, 
town whites 44s, patents 45s-46s per sack delivered in the Home 
Counties, with 6d-1s per sack less for deliveries in the London 
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districts. Of imported, Manitoba patents range {rom 385-425, 
Minneapolis 40s 6d-42S, Australian 37s 6d ex-stere. On cis 
terms, Manitoba top patents July quoted 38s 60.398 6d, expor, 
ditto 36s 6d, Ontario Winter patents 40S-40s od, Australian 358 6d. 
36s per 280 Ibs. Maize strong, especially near positions. Plate 
landed 46s, ditto ex-ship 44s, June-July 48, July-August, 
39s ex-ship, per 480 Ibs. Yellow maize meal £11 10s ex-wharf, 
white African ex-ship to arrive £9 58 per ton. Barley gy. 
Californian ex-store 478-658, Chilian Chevalier 60s-65s, Australian 
548-60s, Slovakian 638-728 per 448 Ibs, Algerian landed 3% 
Egyptian 37s 9d, Persian 37s 6d, Marmora 37s-38s, Hama 37s 64 
ex-store, per 400 Ibs, English malting 108 6d-12s, feed tos 4q. 
10s 10d per 112 lbs. Oats.—Plate firm. La Plata landed 45, 
ditto ex-ship 29s, black Plate ex-ship 27s 3d, ditto landed 28s 64, 
No. 2 Canadian Western ex-ship 31s 6d, landed 52s gd, No. ; 
ditto ex-ship 30s 6d, landed 31s gd, No. 2 Canadian feed ex-ship 
29s 6d, landed 31s, Chilian Tawny landed 31s 6d, ditto white 
358 3d ex-ship, 36s 6d landed, German 358 6d landed, per 32 
Ibs, English black and grey 11s 8d-13s, white 12s 4d-13s 4d per 
112 Ibs. 
—_—_—_—_——— 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown when 
4uring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





pa 














ome-grown wheat— | Owts. Cwts. | Owe 
Tarot 7 vise aweneves badbddiod 659 | 73,251 21,406 | 1464 
45 weeks to July 7 ....ccccsccccceces oeeee|10,641,852 11,510,810 /12,809,063 10,763.38 

rage wheat s a 8 a e a ea 
ee a <a ree ext ed lo 9 | 12 8 13:11 | ui 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1924 tO 1927 :— 





| Quantitizs SOLD. AVERAGE Price Per Cwr, 








és “ty 

| ‘Wheat, | Barley. | Ones, | whoa, | Barley, | Oats 

1 Owts, Owns. Owts. ea a 8 

June >... 103,875 7,111 5504 | 109] 108) 5 
July 7......| 77659 5,898 3721 | 109] 103, 122 
July 5,19%..| 36,254 3,012 5308 | 119] 10 | 103 
July 2 iss. 10.437 17191 | 123 3 910 | 10 § 
July 10,1926..| 21,414 4,892 105 | 1311 89) 101 
July 9,1937 | 73,251 7,337 22129 | 12 8 | 120)! 102 


AMERICAN WHEAT MARKETS. 


Under the influence of favourable weather conditions Americat 
wheat prices declined considerably during the week. The latest 
reports indicate satisfactory progress as regards crops, with the 
result that there has been a falling off in outside demané. 
Quotations :— 


Nearest Forvre, i 
Winnipeg (No. 1 Manitoba)—Cents per 
OO foe saeanen pac ee ae 13, | a 


| 
Jan. July 14,| Jan. 4, | July 4 July 11, 
teat’ | aaar.’| 198" | 1928", 1926 


—_—_—— 











* Previous day’s quotat on. 


Visible supplies of wheat in Canada at 54,699,000 bushels show 4 
decrease of 4,677,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 27,822,000 bushels. 


COAL. 





Our Cardiff correspondent writes :—Business has again bee? 
quiet, and shipments for most destinations have lately been below 
normal, Italy being the only noteworthy exception. In that country 
supplies of German and Polish coals have been considerably ™ 
duced during the past two months, while those from South Wales 
have been steadily increasing. The collieries are adhering firm 
to the minimum price schedule, and are preferring to close p's 
rather than increase the present unfavourable margin betwee? 
Prices and costs of production. Owing to the serious financial 
condition of the colliery companies it has been found impossible 
to bring into operation the coal-marketing scheme in the form 
originally proposed, and the intended levy of 3d per ton for the 
compensation of collieries losing shifts through their failure © 
obtain minimum prices, and the penalty of 2s per ton for selliné 
below these prices, have been temporarily abandoned. In ‘ 
form now suggested the scheme simply provides for a levy to met 
administration costs, and colliery companies are now being 
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state whether or not they are prepared to adopt the scheme in 
ts amended form. The following are the current approximate 
jyotations :—Best Admiralties, 198 3d to 19s 6d; seconds, 19s to 
igs 3; best drys, 18s to 18s 6d; Black Veins, 17s 6d to 178 9d; 


Cestern Valleys, 178; Eastern Valleys, 16s 74d to 178; best steams 
125 6d to 128 gd; cargo smalls, 11s to 118 6d; coking smalls, 12s 6d 
0 1383 anthracite, best large, 348 to 35s 6d; Red Vein, large, 

6d to 258; machine-made cobbles, 40s to 42s 6d; French nuts, 


hos to 428 6d; stove nuts, 378 6d to 38s 6d; rubbly culm, 11s gd 
) 12s 6d; foundry coke, 27s 6d to 36s; patent fuel 20s 6d to 
bos; pitwood, ex-ship, 278 6d to 28s. 


Our Sheffield correspondent writes:—An improved ex- 
ort demand has strengthened the market for blast furnace 
okey which is now quoted at 42s to 138 at ovens. 
The marketing scheme is sending up exports of coal, but the 
estricted output of the pits militates against profitable working. 
South Yorkshire steams fetch about 14s per ton at the pits for 
inland consumption. Demand for household coal, except the very 
best qualities, is poor. 


IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The volume of inquiry, both on home 
account and from the overseas markets, has been good, but a 
large proportion has failed to materialise into business. The pig- 
iron department is, perhaps, the most depressed of the British 
iron and steel industries, in spite of the fact that competition 
rom foreign pig-iron in the home market is practically non- 
existent. The demand, however, from the consuming industries 
ontinues to be exceptionally poor. In the semi-finished steel 
department there has been a noticeable decline in the prices of 
Continental material, but in spite of this buying on the part of 
British users has not been active, although some good-sized 
inquiries have been circulated. In the finished steel department 
buyers and sellers appear to have reached a deadlock, and whilst 
here is a considerable tonnage of business offering at prices below 
the general level of market quotations, Continental manufacturers 
for the most part refuse to meet buyers’ limits. The British steel 
orks are experiencing an irregular demand. 


Our Middlesbrough correspondent writes :—Pig-iron: There is 
ho change in the position. Very few inquiries are being received, 
and any business transacted is only for small lots for local or 
nland destination. Makers are firmly maintaining the price 
of No. 3 G.M.B. at 66s, and are able to do this owing to the 
estricted output. The hematite position is still unsatisfactory, 
whilst the nominal price for mixed numbers is called 69s, business 
has been done at a lower price, as output is greater than demand 
and makers’ stocks are increasing. Manufactured iron and steel: 
here is no visible improvement. New orders are scarce, and 
he small lots that are being booked are only for prompt delivery. 
rices are unchanged as follows: Steel ship plates £8 7s 6d, steel 
ship angles £7 17s 6d, iron bars £10 5s, steel rails £8 10s. Iron 
bre: Best Rubio is firm on the basis of 22s 6d per ton, but prac- 
ically no business is passing. Coke: Sellers quote 17s 6d per ton 
Helivered furnaces, and it is in rather plentiful supply. 


Our Sheffield correspondent writes :—Local conditions have not 
hanged much, but now that stocktaking operations are at an end 
usiness may become a little more active. Signs of a considerable 
uying movement are still absent, and orders, although numerous, 
ack weight and value, and volume does not increase. Prices are 
weak owing to the severity of competition. There was a marked 
alling-off in the call for acid steel last month, and this branch 
continues flat. Specifications from both British and overseas rail- 
"ays are on a disappointing scale, and the railway steel depart- 
ments are quieter than they have been for years. Makers of 
quality steels report demand equal to previous averages, and state 
hat there is no decline. Price-cutting continues to disturb the 
market for Derbyshire foundry pig-iron. This is due to efforts 
0 clear off surplus production at the furnaces and to avoid the 
necessity of putting some of them out of blast. This iron can be 
ought at prices varying from 59s to 61s, the former figure repre- 
yng a drop of 4s compared with the beginning of the year. 
Yee for light steels, tools, and cutlery continues on a con- 
‘iderable scale, but is insufficient to keep the factories working 
with regularity, 


ws Glasgow correspundent writes :—Conditions are quiet, and 
works are closing down for the annual Fair holidays on Thurs- 
py or Friday for periods ranging from a week to fourteen days. 
'8-Iron prices are unaltered and business is rather less. There 
‘Ro improvement in the heavy steel trade as a whole, as while 
— orders are a little more plentiful, export business is ex- 
“edingly small. Malleable iron makers are still finding business 
— Black and galvanised sheets are both in good demand, 
cough there has been a slight slackening off as compared with 
~ co few weeks. Still, the position in this branch is highly 
ack tory and order-books are well filled. The price for Sin 
ack is £8 12s 6d and for 24-gauge galvanised and corrugated not 
S than £13 108 per ton. 


wat Cardiff correspondent writes:—Conditions ir the South 

vorkin plate trade continue fairly satisfactory. Factories are 

Iso ng, UP to 80 pet cent. or more of capacity, most of them are 

oul well booked d, and prices are firmly maintained. Gal- 

hik'w sheet quotations are steady at about £13 ros per ton, 
local bars are firm at £6 or slightly over. 


OTHER METALS. 


TIN —Movements in the standard market were again attended 
by a good deal of irregularity, but prices ruled firmer on balance 
following improved advices from America and the East, and 
holders consequently showed more reserve. Stocks in London and 
Liverpool warehouses for week ending July 7th amounted to 
2,144 tons, compared with 1,391 tons at corresponding period last 
year. Standard cash changed hands at £206 to £209 158, £209 
7s 6d, three months £203 108 to £207 178 6d and £205 123 6d 
Sales in the East were reported at £207 78 6d to £209. 


Coprer.—Market developed a firm undertone in face of im- 
proved inquiries and lighter offerings. Standard cash sold at 
£62 178 6d to £63 2s 6d to £62 18s gd, three months £62 17s 6d 
to £63 7s 6d and £63 2s 6d. 

Leap firm, though slightly irregular at times. Good soft foreign 
pig, July, sokd £20 5s to £20 8s od, August £20 7s 6d to £20 
11s 3d, September £20 10s, October £20 138 9d to £20 178 6d. 

SPELTER irregular and easier on some pressure to sell. July sold 
at £25 38 9d to £25, August £25 to £25 18 3d, September £25 38 od 
to £25, October £25 18 3d to £24 18s od. 

ANTIMONY quiet. English regulus quoted {£59 10s to £60, 
foreign spot £40, July-August, sellers, £36 10s ton, c.i.f. terms. 

ALUMINIUM.—Ingots and bars for home delivery £95, and special 
qualities up to £97 ton. 

WotFraM steady. Straits quality quoted 15s to 15s 3d per unit, 
c.i.f. terms. 

QUICKSILVER quiet. Spot £21 5s to £21 10s per bottle. 

Tin PLATEs in better request. I.C. coke, prompt and forward, 
18s 3d to 18s 6d per box, f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, July 11, 1928. 


A few days warm open weather last week had the effect of 
checking the decline in crop conditions. Parts of Texas badly 
needing rains have been considerably improved by showers, and 
in the Eastern belt the fine weather there gave the farmers a 
chance ot clearing some of the fields. Hot weather in Central and 
Southern Texas appears to have checked weevil activity, for the 
showery weather had been very favourable to the survival of 
weevil larve. The Government figures of acreage were 46,695,000 
against 41,905,000 last year, but this increase has been offset by 
the decline in the stands of roughly 6 per cent. Spot sales for 
the week sth to 11th (inclusive) were 27,000 bales, of which 
17,430 were American, 550 Brazilian, 4,000 Peruvian, 1,350 Egyp- 
tion, 950 African, 1,300 East Indian, and 420 sundries. Imports 
for’ the same period were 23,174 bales American, 2,039 Brazil, 
5,152 Peru, 15,264 Egyptian, 925 African, 8,149 East Indian, and 
gig sundries. Quotations to-day are American middling, 12.28d; 
Egyptian sakel, 20.654; Egyptian uppers, 14.85d; Brazil fair, 
12.534; Peru G.F. mod. rough, 13.20d; Peru smooth, 13.434; East 
African G.F., 15.25d; West African middling, 12.13d. 


MANCHESTER, July 11, 1928. 

Demand for cotton piece goods is very featureless, and although 
it is now and again stated that more business is being done than 
appears on the surface, it is evident that spinners and manu- 
facturers are fully justified in their complaints of limited trade 
and deplorable prices. In order to obtain contracts manufacturers 
are compelled to cut prices, and in numerous directions ridicu- 
lously low rates have been accepted. Spasmodic attempts have 
been made at arranging sales for India, but only occasional 
transactions have taken place, chiefly in light cloths, prints, 
fancies, and white shirtings. Limited quantities have been sold 
for China, and there has been no particular activity for any of the 
smaller markets. As anticipated, the further attempt of the Master 
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Spinners’ Federation to institute half-time working in the American 
spinning section has failed, as less than 80 per cent. of the 
members voted in favour of this scheme. Once again it has been 
found impossible to secure anything approaching unanimity 
amongst the spinning employers. In the meantime the position 
of producers tends to become worse, and there is a little more 
anxiety with regard to finance. Business in Egyptian yarns has 
been slow. 


Comparative Statement of the Cotton Trade. 


Corresp'd'g. 
1928. Deve, 


June | June | July | Jal 
0. | 27. | 11. || 2926. | 1927. 


| 


a a a a a a 
= 12°13 | 1833 | 12°28 || 1030 | 9:26 





Raw Ooteca—Mid. American ........ 









Egyptian .......000..per ib| 2050 | 21:05 | 20°75 | 20°65 || 17:10 | 17:00 

Yarns—S2's twist .....ccccccccccccce sper Ib 172 153 
— @'s weft ccccccccccccccocccce Or nv 1%9 
“> 00's twist (Egyptian) cocccccepOe Ib 3 


17% | 17 || 16 
17 i 16 
2 aS 
16 32's and 50's 0 3 
siphon uy neeine Me re 3 
Sin. aise’ 314 yas, 16 15, 8 bs ...---.-[1¢ 3 114 








THE WOOL TRADE. 


Our Bradford correspondent writes :—It is a truism in the wool 
trade that it. is the unexpected that happens, and this has once 
again been exemplified in the Coleman street Wool Exchange this 
week. Even allowing for the small quantity of wool available for 
the current auctions, most traders felt that values for merinos 
would show a slight ease; indeed, it would have occasioned no 
surprise if prices all round had declined, say, 5 per cent. from 
the May level. These expectations were based on the poor state 
of trade in the consuming centres, and it was argued with some 
show of reason that wool was too dear for spinners and manufac- 
turers to be able to sell yarns and cloth. Once again, however, 
the wool position has been proved to be fundamentally sound ; that 
is to say, raw material values are determined by world competi- 
tion, and at present the world demand, apparen y is quite equal 
to the comparatively small supplies available. Both greasy merinos 
and crossbreds sold remarkably well in London on the opening 
day, and if opening rates can be maintained throughout the series 
there should be some improvement in the demand for tops and yarns. 
Prices now ruling in Bradford are well below replacement costs, 
and as there does not appear to be much prospect of any material 
decline in the price of the raw material, users will have seriously 
to consider the whole position and endeavour to induce buyers 
to toe the line. The immediate result of the strong opening in 
London is seen in a much firmer attitude adopted by topmakers, 
and the concessions which were obtainable last week are no longer 
to be had. It will'be a difficult matter for spinners, however, to 
improve their position unless there is more response from the piece- 
goods trade; in fact, it is the lack of activity im the manufac- 
turing section that gives cause for anxiety. 


COLONIAL WOOL. 
(7ROM A CORRESPONDENT.) 

The fourth series of sales of Colonial wool commenced in London 
on Tuesday, and it must be admitted that the course of prices 
was such as was not expected by the majority of buyers, either 
home or Continental. A slight ease in merinos was anticipated, 
and to find a ready-buying spirit with this description practically 
unchanged, compared with the close of the May sales, indicates 
unmistakably that the current sales commen in a very en- 
couraging fashion. It proves once again that in spite of the per- 
sistently circulated depressing reports in Bradford and district, 
wool still occupies a very strong position and that values generally 
are sounder than the majority realised. More important even than 
the maintenance of values is the steady buying of all sections of 
the trade. Home trade buyers were certainly not very enthusiastic, 
for they are feeling the effects of the absence of any great con- 
sumptive requirements since the May series closed, but French 
and German buyers are apparently anticipating un increasing de- 
mand for partly and fully manufactured goods. 

The description of wool in which.the greatest change was seen 
was crossbreds. Greasy classes moved very encouragingly, and 
showed practically no alteration in prices compared with May. 
Fine and medium sli must be about 5 per cent. lower, 
but coarse slipes, including blanket wools, sold steadily at fully 
May rates. No doubt the quantity of these wools available has 
been the chief factor in bringing about the decline, but 5 per 
cent. is neither here nor there when slipe half-bred lambs are still 
realising fully 30d. South African wools are not always making 
fully last sale’s closing prices, but the reception given to them is 
one oe was ores > asd bas been bid for one good 

e@ of super snow whites, and gener. speakin reasy wools 
sold about on the same clean basis as of May. ee 


—_—_—_——— 
HIDE, LEATHER, AND ALLIED TRADES. 


The hide market is recovering, and prices are again steadily 
advancing at all sources of origin. Home supplies are scanty, and 
best ox are now selling from 93d to 10}d per Ib, calfskins making 
about 113d for heavy and up to 154d for best lights. Cables from 
Chicago report a very firm position, with an advance of half cent 
on heavy steers, and making current price 24 cents. All other 





















classes of oversea hides are becoming firmer, and tanners a, 
replenishing their supplies before prices get out of reach 
Fregorific hides have sharply advanced this week, and best heayy 
Argentine ox are now quoted at 124d and lights at 12§d. Saladery 
are firmer, and at the sale of 20,000 Leibig Colon hides 124d was 
paid for heavy ox and 113d to 12d for light, or an advance of 
about g per cent. on last sales prices. Dry River Pilates ap 
advancing, and 19§d has been asked for dry B.A. Americang 
African hides are sharing in the advance, and have sold from 
144d to 19d per Ib. he tone of the leather market is slowly 
improving, the advance in raw material having steadied th 
position. Quite a fair business has passed in sole bends in ligh 
and medium substances, although merchants do not seem dispose 
to order bulk quantities. With the advance in the hide marke 
there is less talk about concessions in price, but it seems clea 
that tanners have here and there taken a penny or so less per }} 
to encourage business. On the whole prices may be quoted a; 
firm, with a tendency to advance. In upper leathers the demand 
is dull, and curriers are short of orders for wax butts and sem. 
chrome. The trade in glacé kid has also fallen rather flat, anq 
few orders have come to hand either for black or coloured stock, 
Patent is selling fairly well at firm prices, and there is a moderate 
trade passing in willow. and box calf. 
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VEGETABLE OILS AND OILSEEDS. 


Markets are more or less featureless and the volume of busines 
small. Consumers have bought linseed oil more readily at the 
lower level of values which have been rather depressed by offers of 
Continental oil. Crushers, however, are holding for prices above 
the market. Current value of raw oil is around £28 rss per 
ton naked ex-Hull mill for spot and July delivery and {2 
August. Cotton oils are neglected and inclined to become easier. 
Crude Egyptian ex-Hull offers at £33 108, technical refined a 
434 108, and common edible at £37 ss. Palm kernel oil is slow, 
and rape oil easier. 

In the oilseed section a small business in Plate linseed was done 
at the reduced values, but demand generally is poor and confined 
to near positions which are quoted around /15 15s for July- 
August and {£15 12s 6d for August-September. The market is 
influenced to some extent by the heavy supplies on passage to 
Europe, which have advanced to 189,000 tons, or 8,300 tons more 
than a week ago, and compare with 144,800 tons at this time 
last year. The balance of the Egyptian cotton seed crops appears 
to be less firmly held at £11 158 afloat and £11 178 6d July 
(for black). Trade in Bombay cotton seed for August-September 
shipment has been done at £9 7s 6d. Oil cakes are in slow 
demand, but prices are about unchanged. 
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SOUTH AMERICA 
AFRICA CRUISE 


A CRUISE ' 
IN SPLENDID LEISURE . 


WEST INDIES— 
SOUTH AMERICA— , 
AFRICA 


NEWEST CRUISING SHIP in the WORLD 


Duchess of Atholl, 20,000 tons (oil burning). 
From Liverpool. 111 days, inclu 49 days in 
ports, from £331, inclu best available motor- 
cars, best hotels and me services of guides, 
interpreters, dragomans and all gratuities ashore. 


Apply CRUISE DEPARTMENT 


CANADIAN PACIFIC 


62, Charing Cross, Trafalgar Square, London, 8.W.1 
Or Local Agents everywhere, 
When tra 


Canadian Pacific Express vellers’ Cheques. 
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en OVERSEAS TRADE RETURNS. Exports of Propvcs and Manuracrunus of the Unrrap Kmapow. 
eavy Imports (Value O.LF.). (Value F.0.B,) 
leros 
Month Ended [siz Month. 
he June 30. ee 
are 
AN0s, 
from vod, Drink, and Tobacco a 
a Gravt wg stufte for enimals........ 
“| a 20003 Animais living, t 
= os exazoaio |B. gad F. Other {608 and acini...” 
itket  sthsnedl esccocsrecuessheantoastion ahs Na ei 
~ ul evccsccoceces 46,904,345 45,814,704/5¢ 
}: Articles Mainly 
land 
em! 


Tate 


raw, knubs and noila ......0. 
tertile materials.... 


= “A oe L. 

ness S reno 6 125 4,599,635 M. Rabber eer nn 
by N, Miscellan: articles mainlyaun 
bove Sen aed neta aaa Total, Class II. ..cccccccccs 
ne Total, Clase IT iniy II1L—Articles Wholly or Mainly Manu- 
£a 
sler, 
1 at 
low, 
lone 
ined 
uly. 
t is 
> to 
nore 
time 
pars 
~ “ eeocescecocecevesesceoeeeee 
! SOeeeeseeeeseeseseosesseoeeoe 

{ - & 
low 0, Oats end resin, 51,590 40 
= Q and maenafactures 1,523,627 7, 10,341, and cardboard eccocccecooe 


e@iroralt) ..cccccccccece 
manufactures eeececoeeeese 
articles mainly or 


, wholly manufactered .eerece., U ' wholly manufactured ...cccccsces 


Total, Class III. .cccccccccs Total, Class III, eocccococe 
Animals, not for food eocccccccoces 5 ; 56.65 TV,—Animals, not for food eocceococers 


PRO last consumption 177,80 ainst 139,807 and stocks 
Crane DUOE. tn ba ms 390,750 with joue of home-grown 14,850 against 


©, SEVERAGES, Ge. * Sor nothing striking to note about this market. 
SUGAR.—Market conditions continue generally quiet, while prices euten is decidedly uiet, aod seems to stop at qualities 
ow a gradual but marked drooping tendency, as the world’s | .:+ractive in the cup, but price changes are not of importance. Hon- 
istical position of the commodity becomes decidedly unwieldy. duras fine bold , 1548 6d; Mexican, 1458 6d; Co ombian, 1488 to 
stributors and manufacturers alike are not inclined to ae 1548; Kenya fair, 1328 to 1378 6d. ; 
“ass of stock, as assured supplies are in sight many months : *Go00a.—Spot market quiet, and buyers claimed the advantage in 
is now realised that Java can produce 3,000,000 tons, or in | many instances regarding price alteration. In auction, some 360 begs 
her words, over 500,000 increase without extension of acreage, | Ceoada good red, sold, 70s, being 5s down. St Lucia common 
e to a mew and more heavily yielding variety of cane now sold, 643; Samoa, 938 6d; thin pale ditto, 758; and — 
ited. Following on this, the belief gains credence that crop ie Cabello, 1158. Terminal quiet. September, sold, 63s 3d to 
rictive measures will disappear next campaign, and their capacity 6as 6d; October, 638 to 62s; December, 598 od to 59s 6d; March, 
about 5,000,000 tons naturally prepares the trade for something 398 3d. 
— a _. particularly in view = the fact s a : (Continued on page 101. 
sotitul outturn urope, owing to weather conditions over a large 
; leaving nothing to be desired ; ward districts 
recovering. The Java Trust still quotes 34 ° 
at per Cmte ept for fallow crystais. T-L. granulated, also ° ds with 
c *9 or e o kde ° 

ich, spot, London, 292 104d; German, sold, a58 62. Home |B A faultless dinner enas w 
bwn Cantley, 26s. hipment .  Czecho 
rica’ “Bhd "fey, seo e pet Herta 
* ‘tamburg. a » july, quoted 138 104d ; - 
cember, 138 $d, f.0.b., tontane. White tsuritinn, D E RE S 7 KE 
my 6d; and September-October, to London, 

. Market for raws quiet and somewhat 


The Aristocrat of Cigarettes 


American -  2$ for 1/10 Tenor (Turkish) - 325 for 3/3 
American DeLuxe - 35 for 2/- Egyptian Blend - 20 for 2f- 
De Resake Firrinias 20 for t]- | De Reszke Turks ~ 20 for tf 


J. MILLHOFF & CO. LTD., 86, PICCADILLY, WwW. 
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The 


Huvestor s Monthly atlamnal 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF 
THE DEALING, THROUGHOUT THE UNITED KINGDOM, IN EVERY 
DESCRIPTION OF STOCKS AND SHARES. OVER 4,000 SECURITIES. 
ARE DEALT WITH EACH MONTH, SHOWING RECENT DIVIDENDS. 
AND YIELDS AT LATEST PRICES. THE MANUAL ALSO CONTAINS 

A VALUABLE SUMMARY OF PROFIT AND LOSS ACCOUNTS 
EACH MONTH. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION 
WITH ANY FINANCIAL HOUSE OR SPECULATIVE 
AGENCY. 





HALF-YEARLY DOUBLE NUMBER. 


The Double Number of Tue Investor’s MonTHLY Manual, published on July 2nd, 
1928, gives, in addition to the usual information, the highest and lowest prices of over 4,000: 
stocks and shares for 1924, 1925, 1926, and 1927; and for the first six months of 1928; the latest 
quotations for 1928, the names of the markets where each security is chiefly dealt in, besides 
memoranda relating to the financial position of Foreign and Colonial Governments,’ Railways, 
etc., etc. In addition, there are furnished the addresses of the various Companies, with the 
names of the Chairmen & Secretaries, or Managers. Comparative figures of net profits, after 

: payments of debenture interest, are shown for a large number of leading Companies. 


} ; Price - - 2s. 3d. Post Free. 
a Annual Subscription, £1. 1. 0. 


a a 8 2. 
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TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 

every kind, prospectuses of limited liability companies, and investments of all 

descriptions ; and for giving publicity to the announcements of banking, insurance 

a and other companies, publishers and auctioneers. Its importance to the general 
advertiser can hardly be over-estimated. 





Publishing and Advertisement Offices : 


6, BOUVERIE STREET, FLEET ST., E.C.4 
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7BA.—Despite the statistical position ane somewhat heavy, busi- 
«3 made good progress during the week, and 40,710 packages Indian 
‘ctioned were disposed of at prices showing no material change. 
yod competition ensued for the 27,936 packages Ceylon submitted, 
ria firm tone governed the market, with the exception of thin and 
yor liquoring parcels, which ruled mostly 4d lb down. China teas 
nist, and buyers are not frequent with d to new season's on 
erland sample. Java auctions ruledjtolerably firm. 

gice.—Apart from certain absorption by Indian houses, there is 
othing to note in this market and which appears to have developed 
pmething approaching a fixed tendency. 

§.—Market idle and quotations nominally unaltered. 

pEAs.—Spot parcels fully steady, but forward quiet. Japanese, 
not, 248 3d; with buyers at 248; June-July, and July-August, sellers, 
38 4gd;_ mew Crop, September-October, 22s 6d, with buyers at 22s 3d 
wt, c.i.f., London. Maple peas out of favour at the moment. 
§PICE.—Pepper received fair patronage, and a firm tone prevailed. 
ondon stocks redaced 73 tons on the week regarding black, and 36 
shite. Lampong, May-July, sold, rs ai August-October, 1s 14d 
o132d. Muntok, May-July, sold, rs 114d ; August-October, 1s 104d. 
Bpot Lampong, quoted 1s 43d; Muntok, 2s 1 Cloves firm. Spot 
ales of Zanzibar at 119d ; August-October, 11§d ; October-December, 
13d; December-February, 113d per lb. Pimento unaltered. Singa- 
nore flake tapioca, July-August to Havre, quoted, 21s. Penang seed, 
o Hamburg, 19s. Banthong Java, flake, unchanged. Sago flour, 
May-June, to the U.K., quoted 11s 10$d ; forward at 12s to 12s 3d, 

to position. .Corona American starch powder, July-August, 16s, 
if, U.K. Dutch farina, July-August, quoted 14s 6d, f.o.b. terms. 
frican ginger, spot, London, sellers, 55s cwt. 

FRUIT (Dried).—Currants firm, but demand restricted. Pyrgos 
huoted 518 to 528; Patras, 52s 6d to 53s 6d; Amalias, 52s to 5338; 
ulf, 548to 568; Vostizza, 59s to 62s; Australian, 60s to 64s. Sultanas 
huiet. Smyrna, common to medium, 38s to 55s; good to fine, 56s 
062s; Cretan, 48s to 658; Australian, new, ranges from 55s to 78s; 
alifornian, 40s to 51s; Cape, 42s to 45s; bleached, 45s to 60s. 
Raisins sell slowly. Valencia quarter boxes range from 33s to 36s; 
ustralian Lexias, 34s to 48s. Figs, spot, slow, but a good business 
fone in shipment parcels at firm rates. Genuine, spot, 27s to 30s, 
or shipment first half September, 23s ; September, 22s to 23s, c.i.f. 
Dates quiet, and remaining stocks are mostly unattractive. Hallowie, 
pot, 148 to ros; Siar, 12s 6d to 16s, as to sample. Evaporated 
ruits: The general position remains steady, and although in- 
juiries are more numerous, business shows no appreciable 
xpansion. Spot stocks of plums are in moderate compass 
nd prices firm. Buyers show little interest in new crop, while 
nticipating easier conditions in the near future. Apricots in better 
equest at full rates, and forward quotations tend higher. Pears and 
beaches are reservedly offered, and realised full rates, with a 
hardening tendency for new crop positions. Californian pears, extra 
hoice, 85s; fancy, 97s 6d. Apricots, royals, new crop, best, 117s 6d; 
econd, gos 6d; third, 75s; Cape, new second grade, 80s; third, 
pos. Californian peaches, choice, 62s 6d; extra choice, 65s; fancy, 
os. Plums: Californian, small sizes range from 31s to 38s; and 
arger, 428 to 628 6d. Apples: Californian, spot, sliced, extra choice, 
toscwt. Almonds quiet, both spot and forward, owing to the high 
prices ruling. Apricot kernels: Indian sweet, spot, rros ; shipment, 
pos, cif. China, bitter, spot, 528 6d; shipment, 56s, c.i.f. Hazel 
ernels: Kerasunde, spot, 87s 6d; Barcelona, 92s 6d cwt. 


ANNED GOODS. 
FRUITS.—A spell of fine weather has stimulated demand, 


CANNED 
0 that most descriptions of Californian fruits have moved off 


teely. Prices are well maintained, while prospects of the new pack 
ndicate lighter offerings of apricots and es. Moderate arrivals 
bf Australian sell readily at steady prices. The demand for Singa- 
pore pines is also improving, as present rates are fairly attractive, 
vhile quotations for Hawaiian to arrive are above spot pase. 
talian tomatoes in moderate request on spot, but buyers evince litt 
interest in shipment parcels. 
CANNED FISH.—Sardines steady, with moderate inquiries. 
ortuguese clabs quoted 4s 9d to 5s. Salmon in better demand. 
talls, 498 to 51s; pink halves, 33s 6d to 34s 6d. Lobsters 
7m on small available supplies, and halves realise 140s to 1458. 
apanese crab sold steadily, and best quality, spot, quoted 92s 6d to 
58. Forward position firm, but — are not following. 
CANNED MEATS.—Market quiet for corned beef at late rates, but 
x tongues steady. Lunch tongues quiet. Danish tinned hams in 
ood request at full rates. 
MILK AND MILK POWDERS.—Market firm, with a 
ood demand for the time of year. Milk: Full cream sweetened, 
nglish, spot, 458; Dutch, 38s 6d; July, 38s 9d; August-September, 
08 3d. Machine skimmed sweetened, English, spot, 27s 6d; Dutch, 
58 6d; July, 268; August-September, 26s 6d; all in 5 cwt barrels. 
owders : Spray, F.C., 26 per cent., 2 by 56 Ib tins, prompt shipment, 
Is; Spray, M.S., : cwt cases, 448; Hatmaker, F.C., 26 per cent., 
48; ditto, M.S., 358 6d, all nett, ex-wharf, London, duty paid. On 
mclne side, F.C.S., 208; M.S.S., 11s 3d, basis per case, usual 
HONEY.—In fair demand, and market steady. New crop Jamaica 
loted 328 6d to 4786d; Haiti, 31s to 478 6d: San Domingo, 32s 6d 
tun 6d; New Zealand, 58s to 88s per cwt, as to quality. 
BER. 


Business continues to proceed on steady lines, and there is a gradual 

a nning in near positions due to manufacturing requirements being 

.) Sustained, while the persistent drop in London stocks is a stimu- 

se actor. More confidence isalsoshown in distant positions, despite 

. oe to come off on November 1st next, as consumption is likely 

sufficiently good to absorb any excess supplies. Plantation 
and 


sandard sheet, spot, uly, sold, 94d; August, od to od; 
me, ember, ; October- n ber, oft. ota and o#}d; ~~ 9 
~ apy a ofd; and January- 1929, sit om Ib. 


"acon landings last week, 1,219 tons; delivered, 2,915 ; and stocks, 
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decreased 1,696 tons to 36,915, which compare with 64,165 same time 
last year. 


GENERAL. 

JUTE.—The firm tone apparent in this market for some time past, 
became more intensified this week due to substained buying orders 
from all quarters but the higher pretensions ot sellers tended to 
curtail business, Meantime, the upward move receives considerable 
assistance from the fact that Calcutta mills are heavily booked for 
manufactured goods for some time ahead and large purchases on 
their part of the raw product. Dundee spinners also continue 
to enjoy a free sale of the finished article. The report as to 
the possibility of Calcutta mills working six days weekly instead 
of five as at present still goes round. Continental spinners are 
still after spot and afloat parcels. Firsts, spot, Hamburg, sold, 
£37 108; June-July, £36 15s to £38 15s; July-August, £36 179 6d to 

39; August-September, £37 to £39; new crop, July-August, 

40 tos ; ‘August-September, £38 17s6d to £40 58; November-Decem- 
ber, £38 ros to £40 5s. Lightnings, June-July, £37; July- 
August, quoted, £37 10s; new crop, August-September, £37 Ios; 
November-December, £35 58. Hearts, July-August, £33 per ton: 
A buoyant market for hessians and twills, with the former still 
wanted by New York and River Plate. 10-oz hessians to the U.K., 
eae, quoted 42s; October-December, 39s 6d ; January- 

arch, sold, 36s. 8-oz, January-March, first-hand offers, 31s, with 
second-hand difficult to find. More attention is given to the general 
utility B twill, and July-September, sold, 83s to 83s 9d; October- 
December, 83s 9d. ; . 

HEMP.—Manila grades again quiet, and any change in — 
claimed by buyers. Meantime, the statistical position, as as 
Europe is concerned, is somewhat heavy. Jz, July-September, quoted 

37; K, £30 10s; Lt, £30; L2, £26 108; Mz, August-October, sold, 
iH to £26 ros; Sr, £47 158; S2, £45 108; S3, £43 per ton. 

isal dull, unaltered. Mexican receipts last week cabled 12,000 bales ; 
deliveries, 21,000 ; and stocks, 117,000 bales. Indian hemp fully steady, 
with buyers more interested. No. 2 Benares, four marks, July- 
September, sold, £22; nearer lots, {21 10s to £21 153; and new 
crop, November-January, £22. Near at hand, f.a.q., sold, £17 ton. 
No change to note in the position of flax. Under unusually poor crop 
prospects, particularly Latvia and Litbuania, sellers require steady 

rices, but spinners merely operate to cover pressing needs. Italian 
Sean quiet and recent rates repeated. Manila receipts for the past 
week totalled 29,000 bales, against 22,000 at same time last year ; 
estimate for next week, 24,000, and following week, 30,000. 

SHELLAC.—An active and strong market resulted with slight 
irregularity in attendance at times. Consumptive requirements are 
sustained, and arrivals into London are readily accounted for. Fair 
T.N., spot, quoted 2408; August, sold, 2278 to 2408 ; October, 230s to 
2328 6d ; December, 222s 6d to 2308; May-June, steamer, c.i.f., sold, 
215s to 222s 6d; June-July, 2208; J uly-August, 222s 6d cwt. 
is market furnishes very little matter for comment. 


(Continued on page 104.) 
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ALFRED CHESTER BEATTY. ALEXANDER CLAVEL. 
GEORGE H. WHIGHAM. 


To be 
CANNON STREET HOTEL, LONDON, E.C.4, 


The directors beg to submit the report and accounts for the year 
ended February 29, 1928. The trading profit for the year amounted 
to £1,643,212 48 3d, as against 769.849 12s gd for the previous 
financial year. 

Z£ sd 

The net profit, after providing for debenture and 
bond interest and royalties and research expendi- 
ture (£32,696, as against £6,127 the previous year) 
AMOUMNES [tO .....ccccccccccccerercccscsscecess sosersstecsccscccoeces 
from which the directors have made the following 
deductions :— < - 

(1) Part commutation of royalty 
agreements and special non- 


864,888 14 1 


recurring expenditure, &c... 57,265 4 4 
(2) Depreciation, bringing the 

credit to depreciation re- 

serve account up to 

AL SROBMIO  .000000000s.c0cesseseede 378,260 15 0 


435,525 19 4 


£429,362 14 9 
and have paid on April 30, 1928, a half-year’s 
dividend, less tax, on 4,250,000 74 per cent. cumu- 


lative preference shares of £1 eA@ch ............ceeeee 127,500 0 0 


£301,862 14 9 
to be carried forward to next year. 

The directors consider the results satisfactory, especially in view 
of the fact that the new capital raised in October, 1927, and 
January, 1928, was practically unprodrctive during the year under 
Teview. 

The question of the remaining arrears of dividend on the 
4,250,000 74 per cent. cumulative participating preference shares 
is dealt with later. 

During the year under review the company issued £ 3,000,000 
74 per cent. convertible second mortgage bonds to bearer, which 
carry conversion rights, operative at any time up to and including 
October 31, 1932, in the proportion of 124 ordinary shares of 10s 
each for each £100 bond. A proportion of the proceeds of this 
issue was utilised as follows :— 

z “Ss. - se Pe eS 
(1) In commutation of the 
royalty agreements, includ- 
ing stamp duty ............... 1,111,000 ‘0 ©O 
(2) In repayment of the 
£286,000 64 _~—Soperr 
second debentures ............. 286,000 0 0o° 
£1,307,000 0 0 


In January, 1928, 350,000 ordinary shares of 108 were issued 
at £3 per share. The premium of £2 10s per share amounted 
TO ceeveercereceeereersresersenssaeeescescrseseeeeensseseeesscnseneaes £875,000 0 o 
and this amount has heen applied— 

(1) In writing off the  ex- 
penses in connection with 
the issue of the £3,000,000 
mortgage bonds and the 
ordinary shares above re. 
CREB GD wi dnsicodssssossivsctcceeds 

(2) In. writing off the balance 
at debit of profit and 
loss account as at February 
28, 1927 seeeseressceseeeseesestesees 565,827 9 4 

(3) In transferring to deprecia- 
tion reserve account ......... 84,806 5 4 


224,366 & 4 


£875,000 0 o 
EEE NOTED 


_The company in its early years made insufficient profits to pro- 
vide for depreciation. The profits made in recent years were 
ee to a depreciation reserve account. The amount at 
credit of that account at February 28, 1 was... 
ae SS ee £536,932 19 8 


(1) Amount transferred from share premium 


CORDES nrccsess. opens ssncdossicosbcebeetbsbhinionsé didoneee s80€ 
(2) Amount transferred from profit and loss _ cae 
ROOT  oncnccvens<sontenodoe- on stiosiinabodsessstnedebessees 378,260 15 0 





Making ... £1,000,000 0 o 
ae 


_The directors consider that the above amount makes ample pro- 
vision for depreciation up to Febr 29, 1928. 
; Satisfactory progress has been made with the erection of the 
ouildings and the installation of the plant necessary to carry out 


BRITISH CELANESE, LIMITED 


Dr HENRY DREYFUS (Chairman and M 
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on MONDAY, 16th JULY, 1928, at 11.30 a.m. 


the scheme of et as outlined by the chairman last yex 
The number of emplcyees has increased from 6,000 last year 4 
ever 13,000 at the present time, excluding those employed in ne 
plant construction. 

The 27.200 shares of the common stock of the Celanese Corpor. 
tion of America, to which the company became entitled unde 
agreement dated April 7, 1922, have been taken possession of sing 
the date of the balance-sheet, and put into the company’s nam 
Under the same agreement the company owns 20,270 shares ¢ 
the common stock of Canadian Celanese, Limited. 

The market value cf these holdings is very substantial, but » 
value is included in the balance-sheet in respect of either. 

The Celanese Corporation of America issued in March and Jun, 
1927, further common shares, in respect of which the company 
exercised its right to subscribe for 5,754 shares at a cost ¢ 
£40,779 68 sd. ; , 

The company redeemed — year £41,818 7 per cent 
first mortgage debenture stock, being the first annual drawix 
of this stock as provided for under the terms of issue. 

The company has recently acquired extensive new premises a 
Hanover square, London, in order to meet the expansion and é 
velopment of the business. A substantial part of the organisation 
is already installed at these premises, and the transfer is expectel 
to be completed at an early date. 

‘The superior quality of the Celanese products, which has bee, 
and still is being, constantly improved, is recognised all the world 
over, and the directors look forward with confidence to the further 
successful development of the business. 

The following ditectors were appointed during the year, ani 
their election is submitted for confirmation at the meeting nov 
convened :— 

Sir William Alexander, K.B.E., C.B., G.M.G., D.S.O., MP. 
Mr A. Chester Beatty, 

Mr R. A. Murray, C.A., 

Dr M. Soller, 

Mr G. H. Spilman, A.I.C., 

Mr G. H. Whigham. 

The auditors of the company, Messrs Thomson McLintock ani 
Co., chartered accountants, retire in the ordinary course, and, 
being eligible, offer themselves for re-election. Their remuneratio 
falls to be fixed by the shareholders. 

The directors have, for some time, had under consideration tt 
questions of dealing with the arrears of dividend on the 7} p& 
cent. preference shares, and of providing the capital required 2 
the near future to admit of the most effective development of tk 
business. ‘These two matters are closely allied inasmuch as th 
provision of further capital cannot be adequately dealt with befor 
the settlement of the arrears of dividend. 

In regard to the arrears of dividend on the 7} per cent. prefer De 
ence shares, which amounted as at April 30, cae to £1,487,5% 
the directors had in view the gradual payment of this amoutt 
as profits were earned, which they believe could have been accot 
plished within a reasonable time. The directors, however, ha* 
come to the decision that it would be in the best interest of t 
company that the capital should now be rearranged and that i 
the scheme for doing so, not only the arrears of dividend but als) 
the participating rights attaching to the 7} per cent. prefereié 
shares should be dealt with. The proposal which they submit 5 
as follows :— 

(2) That the 4,250,000 7$ per cent. cumulative particpalit 
preference shares of £1 each be converted into 4,250,°° 
74 per cent. participating second cumulative preferen® 
shares of £1 each carrying a full six months’ dividend | 
payable on October 31, 1928, and a participation ® 
stricted to a further 2} per cent. dividend payable out 
25 per cent. of distributable profits remaining after P4! 
ment of the fixed dividends on the first and second pt 
ference shares with voting rights only in case of the 7 
per cent. dividend being in default for over 12 months 
on resolutions for reduction of capital or winding uP “ 
otherwise directly affecting their rights and privileg* 
(5) That ‘in consideration of the preference shareholders 48! 
ing to the restriction of their participating rights, 
cancellation of the arrears of dividend and the restrictio 
of their voting rights. 1,416,667 ordinary shares ranking 
we passu with the existing ordinary shares be '5% 
ully paid to the preference shareholders in the proportie 
of one ordinary share for every three preference shares. 
In —- to the provision of further capital the board consi 
that a further £3,000,000 should be raised and for this pu‘?P® 
<4 _ crag Bive effect to the foregoing arrangement 
rence to referen 0 
proposals :--< P ce shares they submit the f 
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(1) To create 3,500,000 new 7 per cent. cumulative first prefer- 
ence shares of £1 each ranking immediately in front of 
the 7} per cent. preference shares and to issue forthwith 
2,000,000 of such shares at par. 

To create (in addition to the new ordinary shares required 
for issue to the preference shareholders) a further 500,000 
new ordinary shares and to issue forthwith 356,000 of 
such shares (to rank when fully paid fm passu with the 
existing ordinary shares) at £3 per share and to reserve 
to the preference shareholders, the ordinary shareholders 
and the second mortgage bondholders the right to sub- 
scribe for one of such ordinary shares for each 12} 
ordinary shares held, the preference shareholders being 
treated as if they already held the ordinary shares to be 
issued to them under the scheme, and the second mortgage 
bondholders being treated as if they had exercised the 
right of conversion reserved to them by their bonds. 





(2 


CAPITAL AND LIABILITIES. 
Capital :— 4 sd £ sd 


Authorised : s : 
4,250,000 74% Cumulative Participating 

Preference Shares of £1 Ach .........cceeee 4:2§0,000 0 0 
3,500,000 Ordinary Shares of 10s each ...... 1,750,000 © 0 








6,000,000 0 oO 
a 


Issued : 
4,250,000 74% Cumulative Participating 
Preference Shares of £: each, tully 
I .ccccrransagnenbecccsesecvctsekoreseteresebeesqnesoqsenne 4,250,000 0 0 
2,650,000 Ordinary Shares of 10s each, fully 
Paid ...ccsssssreecseeescceeecereneassceseraeessessreesensees 1,325,000 0 0 





mi $»$7§,000 0 0 
Note: The Preference Dividend is in 

arrear from 1st March, 1923, to 

2gth February, 1928, but a payment of 

one half-year’s dividend on account 

has been made on 30th April, 1928. 
First Mortgage 7% Debenture Stock ...... 988,182 0 o 
74% Convertible Second Mortgage Bearer 
BODES _ ...ssccssssevndondsbancesdusetetnosereesieerepevodtesebecses 3,000,000 0 0 

Less Calls im Arrears ......cccccsssecesesoeeeees 100 0 O 


Note: Convertible up to and including 
31st October, 1932, into 12$ Ordina 
Shares of ros each for each 4100 Bond. 
Loan on Mortgage.—Secured on Leasehold 
Premises, Hanover square, London ............ 1§0,000 © 0 
Sundry Creditors  ...sceccrssssseeressnceserecenseeoesers 821,361 16 
Depreciation Reserve Account— 
As at 28th February, 1927  .....cccccccssscsssseees 536,932 19 8 
Add: Transferred from Share Premium 


RODCUME  ..csscenendeniantunbinnedsaddduabacsdcevumeesiagses 84,806 § 4 
Transferred from Profit and Loss 
ACCOUNT FOF YEA ..ccccccsrsccscecsesscoesesers 378,260 1§ oO 





cong cippean 1,000,000 0 o 
. Ordinary Share Premium Account ....... 875,000 0 0 
Deduct: Balance of Profit and 
Hee Account as at 28th 
CDIUATY, 1927 cicccersecsseserers s65,827 9 4 
Debenture and share issue 
PROMRMIR.  sessarsiosenmivew 224,366 § 4 
Transferred to Depreciation 
I ag aeerenestecasa 84,806 § 4 
ee 875,000 0 0 
———— 





















I. Profit and Loss Account— 
Accumulated Loss to 28 Feb- 
SURTY, 2909 crssicocnsdvaniescddovas 565,827 9 4 
ransferred to Ordinary 
Share Premium Account ... $65,827 9 4 
rohit for year after charging — 
Debenture and Bond In- 
terest, Royalties, and Re- 
search Expenditure (£32,696, 
. compared with £6,127 for 
es revious PONT cenit ac 864,888 14 1 
(a) Part Commutation of 
Royalty Agreements and 
= poa-coeneetes Ex- 
SUUPG, GEG, di csecasiscosserareis 26 
(b) Depreciation to bring oe 
€serve up to £1,000,000 378,260 15 0 
——_—— 4359525 19 4 
——————— 429,362 14 9 


11,933,806 to 21 
Gra 


om 7th July, 1928. AUDITORS 


e beg to report to the Shareholders of BRITISH CELANESE LIMITED that we have audited the 


BRITISH CELANESE 
BALANCE-SHEET as at 29th FEBRUARY, 1928. 
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356,000 ordinary shares wi 


be used to pay 
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Part of the premium of ga 108 per. share payable on these 


up the 1.416,667 


ordinary shares to be issued to the preference shareholders and 
in order to admit of this ee done the subscription price of the 


ordinary shares will be paya 


(being 8s capital and 8s premium) on December 20, 1 


le as to 44s per share (being 2s 


capital and 42s premium) on application and as to — share 


The board submit and recommend the above scheme as one by 
which the rights of the preference and ordinary shareholders can 
be equitably adjusted and the company put in a position to raise 
the further capital which {it needs in order to enable it to turn 
to the best account the advantages which its undertaking is now 


proved to possess. 


By Order of the Board, 
London, W. H. POXON, 
Secretary. 


July 7, 1928. 


LIMITED. 


PROPERTY AND ASSETS. 


I. Freehold and Leasehold Land, Buildings, Estate Develop- 
ment, Plant, Machinery, Equipment, Furniture, and Fit- 


tings at Spondon, Willesden, and Hanover 
NE LLP LOCA NOG IE NO TI 
II. Goodwill, Patents, and Patent Rights  ............:-:-sss+0 


square, 


III. Commutation of Royalties, less proportionate amount 


RIDE. TRIE Wiicscnsccntsidnddantbgnabhctcandhcsccccsacnscescctmacesscseveexeqosseets 


IV. Stocks of Raw Materials, Finished and Unfinished 
Products, Stores, &c., as certified by the Company’s 


Officials, at OF UNMET COST ......ccccccccccccssercsecsscecceccsccetesscenes 


V. Sundry Debtors and Payments in Advance 
VI. Investments— 


$:784 Shares Common Stock Celanese Corporation of 


PRMOSICR BE CORE  cccccicccesccsscccesscocchecoscsededececccccbesostecsccoessccsecss 


Note: In addition, the Company owns 27,200 Shares 
Common Stock in the Celanese Corporation of 
America and 20,270 Common Shares in Canadian 
Celanese Limited under the terms of an agreement 
dated 7th April, 1922. The Jatter shares are held by 


Drs. H. and C. Dreyfus on behalf of the Company. 
VII. Cash at Bank and on Hand .4........ccccccccccsrsccssesesssreeeeeeee 2 


H. DREYFUS . 
Wau. ALEXANDER } Directors. 


REPORT. 


the year ended : : : : * 
29th February, 1928, and that we have obtained all the information and explanations required by us. 
A letter from Dr. Henry Dreyfus addressed to the Company stating that he and Dr Camille Dreyfus hold on behalf of the Company 20,270 


yon Shares in Canadian Celanese Limited, has been exhibited to us. 


» 4s shown by the books of the Company. 


ibit a tru a ; In gur poteice, the yg - eens pes 
e and co Ps i t best i mation an ie ex 
trect view of the state of the Company’s affairs oe gin ~ N’ Men In TOCK. & CO., Chartered Accountants, 


$,062,752 3 
1,888,414 0 


1,096,600 o 


827,457 22 
$46,965 3 


49,779 6 


uo 


“oO 


11,933,806 to tf 
aed 


Books and Accounts of the Company 


drawn up so as to 
tions given to us 


Auditors. 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 29th FEBRUARY, 1928. 





o 
é +» 1927. 
Ss q 4 Ss 
To General Sales and Administrative Ex- 
hos Penses, iricluding Rents and Rates, Adver- 
by © tising, Publicity, 8. .....:.sssesssssssssseereenees 215,409 18 7 
9 »» Balance carried down ......ccccssscscccsssessessees 1,431,605 § 8 
a 1,647,105 4 3 
00 = 
° © To Debenture and Mortgage Interest ............ 161,886 tr 3 
276 ” Debenture Premium PRION .......00.-00 - 11,675 10 0 
» Mepreciation on Equipment  ...........ccsse 2,274 12 12 
to Other non-trading charges, including 
Royalties, Excise, and ‘Audie Fees oo... 424,195 14 8 
=e for Year (after charging Research 
03 16 6 xpenditure £32,696, as compared with 
£6,127 for previous year) ......ccssseensseseees 864,888 14 1 





1,464,92% 2 t 
—e 





28th Feb., 1997. 
ae ; 

793,800 12 9 By Balance of Trading Account 
1,224 19 6 = ,, Tramsfer Fees .......scesseesrreeeseees 

79$:074 12 3 

643,307 2 9 By Balance brought down ............ 
4378 S$ S$ » TMCErest — ..cecscccocersesecessccevetecsvevene 


647,085 8 2 
aE 


seeeeeesvereoeseee 


ecceceeeeeecsesess 


eeeececceesererecee 


1,464,928 








1,647,105 4 3 
eal 


1,431,695 s 8 
33,225 17 3 
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With crushers still indisposed to exceed pressing needs, and specula- 
tive interest at an extremely low ebb, there is nothing in the general 


i} situation. Straits S.D., July-August and August - September, 
4 Rotterdam, quoted £27 ; Dutch East Indies, £26 158; Ceylon, 
i £28; South Sea K.D., to Marseilles, £26 5s. Others call for 
| no comment. Palm kernels, July-August, to Hamburg, quoted 
£20 16s 3d ton. 


08.—Coconuts quoted 18s to 23s 6d per 100. Coir 
yarn, Ceylon, £18 to £28 158: Cochin, £28 ros to £40; Ceylon bristle, 
he to oa cinnamon leaf oil, 4d; citronella, Ceylon, 2s 2d; 
ava, Is 114d. 

TALLOW.—Messrs Colchesters and Woolner write on July rrth as 
follows :—The tallow market was firm during the week on the spot, 
and prices were fully maintained to-day. The few parcels offered have 
gradually found buyers at prices in sellers’ favour. At auction 
to-day 807 casks tallow were offered, and 301 were sold. Quotations 
! are :—Australian mutton: Fine, 438; good to fair, 42s 6d to 4os; 

dull to dark, 38s 6d to 37s 6d; bard, 42s. Australian beef: Fine, 

none ; good to fair, 41s 9d to 39s 6d; dull to dark, 37s 9d to 37s; 
4 sweet, 45s. Present shipment from Australasia—Good niixed, 41s, 
nominal. Present shipment from South America—q1s. The 

market letter is unchanged. Town tallow, 37s 6d per cwt. Rough 
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fat, 8 lbs value, 74d; melted stuff, 278 6d 
Pe od te! aan naked ag 


are: Town, 378 


casks, 38s; home melted, shipping casks, net f.0.b., 


40s 6d; fair to dull, 
none; benzine, 338; 


8 4a 
Beasts—Norfolk eeeoeoece 
Irish eeeeeseeeseseseee 
Cambridge eeesseoeeeeo 
Short Horns eeeeoeceoee 
Herefords ...cccccccce 
Devons 
Leicester 


LONDON POTATO MARKETS.—July 11. 


Per Owt, 

8d isa 

English Kidney ........... S0bveccsee peewes s<vencneneens 70 80 
=? MAS cocccccccccccccccccccccscceccces § s 6 6 

ED cc schocsoccscasocecsnceusaovsncsascersacsescancs Ua 


to 


9s 8s. Bone fat: whi : 

ted stuf, 338, ™ Sone; 
METROPOLITAN CATTLE.-—July 11. 

British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone, 

e a 
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f.0.b. 


Heavy Bulls... °' * 
Canadian ..... bibesiis “a 
8h Downs..... cooee 9 0 9 
: SUE ccdccccccece na 
ME Oss hiv oxbdec% 5% " 
Scottish Peececercese “i ' 
Lamb— @eeceses 93 4 wi 













; The prices tn the following list are revised with the assistance of an eminent frm in each department, 
LONDON, Tavnrspay. DYB STUFFS, 40.— @ s @ | METALS—B. Copper & SUGAR—per 
i ie Galls, China n aperews 6S 000 Best covccece 65 10 6 15 98 a pane ae 
; ee ae en Turmeric, seceesee 4 a, ‘ Sheets (strong). ...0. en eine B.W.L, muscevado cooece 23 0 OF 
: Trinidad ........perowi 75 0 20 0 | Gamber, block......... 52 6 0 0 | Lead Hng, Pig per ton 21/15/0 0/00 | Javer white, ‘Galcusa, © *! 
' Grenada eeccccocccoocoes 70 0 75 0 ean, ont. to fate ecccce nom Soft eoccece 20/8/9 2/17/6 July-Sept. 12 10} 0 
} Ceylon, eatlON .occee 96 .*. ; D ooDpDsB— son & 8 iter G. eooeeoce =e OD Do U.K..00- June-July 13 3 oe 
. Geayedal snsvssevecees 0 7% 0 Re groorou em nom Do 0 bare .... saan oes Yellow Orystals a itianad “9 ot 
: FrEE- MD chp ccabeameunencee nom Standard, Cash... 209/0 a Cubes eovecccocccocccce 29 
a gy ‘ Lima W eovcccccccce nom OILS—Fish, per ton— Be &es Crushed Asa . 
E. India, fine ord gi. miai3s 0 150 0 | “oxwood, O ——_—— Beal, pale.....-.c.002 48 0 0 0 | Granulated.....0..00.. 8 ane 
Do to fine........162 0168 0 a » PD. ton net, 2315 00 Castor .....c.ccccccoee 8 HS I 
Costa ord, to mid..110 6 150 0 Red ee ee eocccecooe 43 0 0 0 Pieces eccccccccccccecs al 0 5 , 
Good to fine ..........165 0 184 0 peabentes ae OrOde -arevvesvcrseeee 1 0 09 0 Home Grown (prompt) 25 0 0 
Central BR ae 3 Cotton-seed, crade eococe SPICES—Pepper lb— 
ak eacerrerreoon . = : Riga ZK DA 0 0 3 neces ecccccccee a 0 : : Muntok, tair Whi ae 08 
‘ Fo pRERSeRSOCes 0 10 0 Pernau eececesesoooess 0 3 0 Deodorised ener 10 0 0 Black Singapore eoccoce l a 
| Colombian, ordinary’... 95 0100 0 | Sianets Modiom Istsortl10 0 0 0 | pai ore orc22222202 S300 3415/0 | pi White Blam woos. 23 
Do ga. ord. to low mid. 105 0 120 0 e 4 6s @ | Lard, American .......- f'S” | Pimento ...c.sscccccceee 0 HE 
Do mid to fine 130 0 160 0 | CranEes, DeniadVal300 0 0 0 0 | py tbs 0/10 00. | Clnnamon— coe 28 
oer Dee African base 10 8 30 3 | WaterWnitercess..s.+ Og 0/0 | DORE sevsesserseene 2 HE 
q Acid, cltric per Ib less5% 1103 0 0 Do Jaffe boxes 44-0 0 0 0 | OD Oaken Iiinseod, Eng... | Cassia Lignen «...0.-. 32 $ ot 
> Nitric Seeccoccecooceee 0 0 4 Do Murcia case 300 0 0 0 0 Off feeds _Linsssa— & 6 a cn Sane, oo. eocece 0 112 8 ) 
Parasia magiiss loss 6% 1 : : = Vera {case : : : : La Piata,p.ton July-Aug.. 15 13 9 PONADG...vcccccccccece 1 8 18) 
Foreign eecocccccoce 14 1 ” Lemons, Maples....cases 0000 Calon, Bon Jeipaae RY ; Ginger-—percwi_ “= ' : 
Do boxes 25 0 45 0 ee Cochin, small rough 
en se ee Do Sicilian ....boxes 20 0 4 0 | PORTLAND CEMENT—Best English Callens nese 82 1 
Foreign... com” 85.0 9% 0 Do cases 21 0 39 0 ton London 63/0 55/0 | Japan ..ccreccscescere 0 0 OF) 
| apes, me eae ae [ong taba 8 8 EE | pete ees ee [amen ees 3p 
| PL eee) 3 yAlmeria........barrels 99 90 « Fignining” brand Atuminoas Cement Basmegs, 668 “cccosessee a3 08 
ag omen § wg | Ame: awa bab oo 8 8 a ag Chilice—por ewise.s.2l6) OU 
j lamp....perton 35 0 40 O | Qc a ns smoetce Butter—per owt. a a ALLOW—per 
i Powder ........per owt 18 6 19 6 Australian (var) bones . : * ° Irish creamery vesevees 166 0170 0 — Pe ss: 42 8 a 
a Ashes, occce Or wt 66 0 70 0 HIDES —Wet saited— 8 13 6 Do factory eosccccccedee 0 140 0 SeoeesoeesSeoeseoeees 41 9 Tr) 
% peas . fre cocce ser lb 0 53 0 93 Australian eoceccccccce 0 174 0 TAPIOOCA: lb— if 
if Smee, —- 1910 0 0 West atine§ 2a ee fagention Cccccccccege 0166 0 BE. I, Flake, , SPOd.... 25 0 8F 
4 Calomel cocccecee. par Ib 6 3 6 6 Cage aoresecereesccroes . §2 cc New Zealand ..........154 ca ° + panes coves swe 3l 3 4 
i .# Kodine, dry........peros 1 0 1 1 Oporto ................ 0 4 Danish ........cc00ee.178 0 0 0 ” eoccccce 5 
; < ay a ton Ler os & Drysalted Cape.cee 0 9 : i Bacon, engé.—irish. oocee 104 0 114 0 TEHA—duty British, 
; 4 a... 0 z 0 9 Central American .... . . : ee ees 0 108 9 saatareies itp ib— 6 a 8 
. ecce eCFeS os soRseas 4 
ig Scigaane patti 1G 18 Gt | Bufalows, Singapore 3... 0 2 if Datel ners OOS 0 oe .. ong 1 
* Bal-Acetos eteanek ld 0 10 1 0 eecececeoeseseeee iti atbeadan eecoeseoe ¥ 
| i Gel-Ammonise .. per ow) 42.6 46 0 | Mike ciissrcsn-cnnve OG 1 Ob]  Ganedian.e.cccccesesslOt 00 | QEAREeBebO® woveeeee } i 
: Bode Bicarb. ....per ton £9/0/0 , American.......0..000. 96 0120 0 Broken Orange -++-+++ 
| ED oon coeoeed ton 80 Be De a : H : 3 Lard—Irish bladders .... 64 0 14 0 Pekoe Souchong eocece 1 0 i 
| Quan acces ao | MT RTeceewnees 8S 8 | pockezerslbercceece 4 4 84 | MMBEReE ES At 
| “Fersan white secret 8 8 | BONGO oneeceeeeees 89 8 | een ei FE ES | OD 
eovcccccccccoe z oo : 
\ Ortaglich cesssoe 19 210 | Bogeeall sevcosscccnses O18 1 4 | New zonland sereserind Ofte § | Can'én Sprace,Dis, w -: 11 
; Foreign GO .ccoccre 1 8 1 9] EDTA RUBBER—ib— 1 Bing. Cheddars .....0.. 0130 0 aes covooee oper load 8 OF 
: Galphate Copper per ton 26/0/0 27/0/0 | Pare, fine bard epot .... 0112 0 0 | Cheshire -orereveeseoe.]2 0.130 0 | ogponisecvereeee Der tea gy gg 
: " Baipbar Hivad ssssscccee 0 S/10/0 SPEER eet coccense 0 a 0 0 ee : ' : possennsopesedine c.f. ou 
} 4: Roll cael Sebiiaebiebaienmeen 13 3 12 3 African #8 “ 
2 re Bengal gi red vio. to fine 5 American Boards 6 
i VG so 6.5 | Mid. ord. vio, to geod. 5 0 § 6 | PLOUR—200 ibe er eee 
oR Oll Peppermint, H.G.H 19 6 20 0 santone, doy lest gesi’”” ‘ 9 5 9 London standardexmil 41 0 0 0 Oak Plaalis " ei 
oe COPRA—ger ton, cif.—  & s 4 | _Do lowsocord......... Rangoon, te pa ° d 
i ¢ Malabar, July-Ang. .-.. 2 9 O | Kurpah, od, mid.to gd. .. ‘ 0 ‘ é Broan la es 8 8 Duty @/10—195 per, th 
eeeccecceoooseee eecececesoe BOSIN—per ton— Ib, 4 
a; a ral eoccqece 37 0 O = per £38 American.....ccccecs 20/150 a a 8 
14 Se enamine Ia aoe Manila, Juiy-Sope “33 So French ...ccsccscscss 20/100 2246/0 | “Gemmmon 00 @n0.c.ceove 1 3 1 
: . { see ee aA 56 oe a *. sys SAGO—Pearl, per owt... 235 0 27 0 Strips Socececccooerees 8 8 : 
Gs— sa@s@ OTs-¥ ne.-July38/150 | gH ELLAC—per owt— —— eccoccce 2 8 F 
iis ae, nt. gunee 2°) > = «Ange Sop” Serayo | QraRe& ized marke....280 080 0 | Stripe srecersccsccsss 13 
: Balsam pris 53 6 6 jew C: Second, fair to fine ....250 0 280 0 | Chine .......eccrseornre 09 F 
SG % wi .. coccee POF » ” Jul A TN Orange ...000c0cce.835 0 240 0 Borneo and Sumatra ovce 1 0 
(39 OCagivl ....ccccccccccrere 15 1 7 y-Aug. 40/10/0 | Garnet, Lac. AG 230 0 235 N o9 
: 4 = “3 Aug.-Sept. 40/0/0 voeeeee as 0 250 0 ee eecccccccocese i 03 
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